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A 5% BOND 
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has 9814% Gold Reserve 
behind its Currency. 


To Yield 8.10% 
Price $61.00 per £20 Bond. 


MBODIES the _ advan- 

tages of a dollar bond, as 
it is repayable at a fixed rate 
of exchange of $4.86 to the £, 
while retaining the specula- 
tive features of a Sterling 
Issue. 


For interesting description of 
this Bond, write or call for 
Circular No. 500. 
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ODD LOTS 
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on margin. 


Send for full explanation in 
our booklet F.W.—no obli- 
gation implied—do it today. | 
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Recent developments 
indicate the more stable conditions in 


MEXICO 


Owing to a revival of interest in Meri- 
can issues on the part ef the public, we 
have prepared a special circular on 
e 
Mexican Bonds. 


Write for Circular F. W. 501 
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this attractive form of in- 
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| THE BAROMETERS OF BUSINESS | 





This is the fourth of a series of ten educational talks describing the most dependable barometers of general business 


and the security markets. 


PIG IRON PRODUCTION 


HE records of pig iron production have for many years been looked 

I upon by close observers as the best single barometer of general 
business. In his excellent book, “Industrial Depressions, or Iron the 
Barometer of Trade,” published in 1911, Mr. George H. Hull showed that 


every period of prosperity or depression since 1800 had been faithfully 
mirrored in the pig iron figures. 


Why Iron Is the Best Barometer 


The fundamental reasons for considering iron the best barometer of trade 
are easily understood. Prosperity does not consist so much in heavy con- 
sumption of perishable goods as in construction of dwellings, office buildings, 
railroads, factories, etc. In fact, there can not be heavy consumption of 
foods, clothing, and all conveniences and luxuries unless labor is fully 
employed in construction. As iron enters into almost every form of construc- 
tion in one way or another and as the statistics of production and prices are 
carefully collected and published, we can place an unusual degree of 
dependence on the indications in this direction. 


Methods of Employing the Barometer 


During recent months the records of iron production have not been so 
clear or valuable as in ordinary times. This has been true of many of our 
other barometers. The defection has been due to abnormal conditions 
growing out of the ‘European war. In normal cycles of prosperity and 
depression there is considerable uniformity in the progress made by various 
lines of enterprise, but in the period of depression which began in May, 1920, 
there was an unprecedented degree of irregularity. Textiles collapsed first, 
followed by leather,. rubber, and other commodities, while the steel and 
iron business held well. The result was that improvement was shown in 
the same order, textiles leading the recovery. But while this irregularity 
rendered the iron barometer fallible or useless for a time, we have now 
reached a point where progress in general business will again be refiected 
in the records of pig iron production. 


Preliminary Evidence of Improvement 


We give below a condensed table showing the production of pig iron by 
months for the year 1921. 





Pig Iron Production by Months 1921 


January 2,416,292 
February 1,937,257 
March 1,595,522 
1,193,041 

1,221,221 

1,064,833 

864,555 

954,193 











It will be observed that the August production showed the first indication 
of a turn in the downward trend. A single month cannot safely be accepted 
as positive evidence of a permanent change, but by watching developments 


from month to month we will be able to gain valuable information from 
now on. 


THE FINANCIAL WORLD INVESTORS SERVICE examines, interprets and 
comments on the records of pig iron production as they are published, and the results 
are checked up with the other barometers of trade and finance. Full details of the 
scope and character of the service may be had for the asking. 


THE FINANCIAL WORLD INVESTORS SERVICE 
29 BROADWAY ~ © “ NEW YORK 


Note: Talk No.5, entitled “Railroqd Earnings/’, will appear in,the issue of October 17, 
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this attitude, and will continue to do so, confident in its belief that as long as it clings to this ideal 


L “The sneer a World was estahiiahed to diffuse the truth about investments, has constantly maintained TI 
it can count upon the support of the investing Dublic. 




















Vol. 36 


NEW YORK, OCTOBER 10, 1921 








Expunge H2O from Transit System 


Would Merge All Needed Transit Lines Into One ‘“‘Consol’d Co.’’—Municipal 
Ownership, If Not Feasible Now, May Come Later 


problems which, so we are told, con- 

front the city and the people of New 
York, the following underlying 
should be borne in mind: 


|: reviewing pro and contra the traction 


facts 


Over 40% is clear profit on every nickel 
fare in the Subways. Every nickel fare is 
over 20% profit on the “Els.” About 
1,750,000 such fares are collected every 
day on the Subways—weekdays 2,000,000. 
Every day over 1,030,000 nickel fares are 
collected on the “Els.” The traffic and the 
aggregate profits far exceed the wildest 
dreams of the founders. Those profits are 
for the year 1920 and first half of 1921. 
The books were loaded with every wage 
boost; with most extravagant costs for 
coal and oil fuel, copper and steel and all 
supplies; and maximum charges for de- 
preciation and upkeep that the law allows. 
That profit is very handsome. ‘fhe rich- 
est public railroads in the world earn less. 
The businesses that earn more you can 
count on your finger tips. Nothing is the 
matter with the fare or the profits. 


NOT THEIR PROBLEM 


Goodness knows that the city and the 
people have enough “problems,” but the 
traction “problem” isn’t one of theirs. 
They know a 5c fare pays and, without 
the city’s consent, no power on earth can 
alter that 5c fare on any “El” line, or any 
Subway system in Greater New York. 
And to hold the franchise adequate ser- 
vice must be rendered, even if by a 
receiver. 


The essential ills that ail traction and 
traction’s financial superstructure in New 
York, the general public knows and the 
Transit Commission confirms. 


Too much water has been injected into 
a multiplicity of various holding, operat 
ing, leasing and intermediary companies. 
Too exorbitant rentals are paid for obso- 
lete “Els.’—more than double what the 
city gets for the city’s subways that are 
now municipally “owned.” Much of the 
water must be boiled out of the traction 
capitalizations and rentals, etc. 
must be given a squarer deal than it got 


The city. 


By “SEELBY” 


in the 1913 “new” contract. These things 
the Transit Commission recommends, and 
these recommendations will meet with 
popular approval of all political creeds. 

The larger recommendation of the 
Transit Commission is to squeeze some of 
the water out of the system, fix “honest 
valuations,” and turn all the Subways and 
the “Els.,” and all those street-car lines 
worth continuing, 
“Consolidated Company” with a controlling 
Board of Seven. Three sub-companies 
will operate three groups of the properties. 
One such sub-company will operate the 
present Interboro (not B. R. T.) Subways 
and Manhattan “Els.,” and will practically 
coincide with the present Interboro Rapid 
Transit Co. (not Interboro Consol’d 
Corp.). 


LOOSE TALK 


A lot of loose newspaper talk about 
municipal ownership has been needlessly 
injected because one “preliminary” and 
purely tentative proposal was that the 
properties be turned over to the city first, 
together with all franchises, claims, ac- 
cruals, etc., and then in turn turned over 
by the city to the “Consolidated Company.” 
By this “preliminary” proposal, the city 
was to appoint three of the Board of 
Seven, the traction interests three, and 
these six were to appoint the seventh. The 
city was to increase its legal debt limit so 
that additional sums of city money (or 
credit) could be spent on existing lines and 
new lines to be built—all under the con- 
trol of the Board of Seven, acting in that 
event for the city. By this plan the fare 
was to be automatically raised whenever 
necessary and to whatever figure neces- 
sary to guarantee 5% a year interest plus 
1% sinking fund on the “honest valua- 
tions” fixed for the existing properties to 
be turned over plus the same return on all 
future investments of the city’s money or 
credit by the Board of Seven. 


That, however, is not the main proposal 
of the Commission, it seems. The Com. 


mission knows that the city has no charter 
: tight to acquire or operate any traction 


lines or utilities.except where a franchise 


over to one central . 


defaults. Then the law is very specific 
that the property shall be forfeited to the 
city. On that constitutional ground, the 
traction companies and receivers them- 
selves enjoined the city recently from 
operating certain bus lines! And the pro- 
posal that the city guarantee 5% or guar- 
antee anything on private investments is 
beyond the practice of governmental pro- 
cedure anywhere in the world, and still 
more so the idea that government money 
can be spent in the future by a Board of 
Seven who are not government officials. 
With city ownership plus city guarantee 
there would be no occasion for any out- 
siders on that Board of Seven. 


TENTATIVE PROPOSAL 


Realizing these and other weaknesses in 
the “municipal ownership” tentative pro- 
posal (and that was all it was, a mere 
tentative proposal) the Commission sug- 
gests what is really a very commendable 


_ plan, namely: 


“the alternative course of vest- 
ing title to all properties... .in 
the Consolidated Company, with 
provision for deferred ownership 
by the City. Such a course will 
permit the general features of 
the plan to be carried out, but 
will add to the difficulties, and 
tend to impose a higher fare.” 


That is really the meat of the entire 
traction “problem,” and it is not really 
essential, at this stage of the proceedings, 
that the city be made in any way a part- 
ner to the proceedings. The bluff about 
imposing a higher fare may be passed over. 
It cannot be done without the city’s con 
sent. The reference to added difficulties 
refers of course to the difficulties in effec- 
tuating the plan of consolidating all the 
properties at an “honest valuation,” when 
that plan lacks the support of city guaran- 
tees, fare raise, etc. ; 


However, if the companies aim to go 
ahead in that way with their plan, and 
their own Board of Seven, and turn over 
at an honest valuation all their worth- 
while properties and interests and rights 





lo that Board, and thus voluntarily 
squeeze some of the water out of their 


own system: “Go to it,” both the city and — 


the public will say with one accord. All 
that can be done, if it can be done at all, 
without making the city any partner to the 
proceedings, nor does the city figure in the 
proceedings at all, at this stage. Later on, 
that is another story. 


FARE MAY SUFFICE 


It will be found that a Sc fare will suf- 
fice to go all around, and with plenty to 
spare, as regards the Subways and “Els.” 
The street-car lines may be different. 
Even a 10-cent fare might show loss to the 
surface system. An “honest valuation” is 
assumed, of course. 


Let the traction interests put their own 
house in order. Let them sweep out their 
own excess water; that absolutely must 
be done. That is what their problem 
amounts to. And it is just now their prob- 
lem, not the city’s nor the people’s. If 
they can do that, and at the same time as 
evidence of their good faith and as part 
of their plan, give the city a squarer deal 
than the city got in the 1913 contracts, all 
parties and all creeds should stand united 
in giving courteous attention and respect 
to any proposal the Consolidated Company 
may then make as to real municipal own- 
ership and municipal operation. None will 
then be necessary, it is believed. A 5c fare 
will amply suffice to support all “honest 
valuations” of Subway and “El.” proper- 
ties. 


SOME STOCK WORTHLESS? 


It is probably unfortunate to certain in- 
vestors that their investments may be 
wiped out or deleted in the process of re- 
valuing the properties and rights incident 
to turning them over to the “Consolidated 
Company.” The so-called honest valua- 
tions have not been revealed to the public 
in any statements of the Transit Commis- 
sion. It is generally believed in Wall 
Street that recent comparatively “pegged” 
prices for the various securities give a 
fairly correct idea of such approximate 
valuations. Interboro 5% bonds have 
been pegged around 53 to 55 for some 
months, and the same for Manhattan “El” 
guaranteed 4% bonds, and near 42 to 45 
for the quondam guaranteed 7% Manhat- 
tan “El.” common stock (par 100). 


The prices and their pegged character 
suggest that the market has approximately 
discounted in advance the honest re-valua- 
tions, and that in the case of Interboro it 


will not be enough to go ‘round among the _ 


bondholders at 100 cents on their dollar. 
Ii that be true, nothing will be left for the 
$35,000,000 of I. R. T. common stock. 
That is the equity that Interboro Consol’d 
Corp. has in the Interboro system, which 
same equity is claimed, through defaulted 
interest, to be the property of Interborough 
Metropolitan Co., and no longer the prop- 
erty of Interboro Con. Whosever prop- 
erty it is, the property seems to be worth- 
less, or is generally so considered, judging 
from prices of 13 for Interboro-Met 4% 
bonds; prices around 6 or less for Inter- 
boro Con. 6% preferred stock, and under 
2 for Interboro Con. common. 


“EL” STOCK’S FUTURE 


The way Manhattan “El.” common stock 
holds around 42 to 45, and the 4% bonds 
around 55, suggests that some substantial 
equity may remain for Manhattan “EI.” 
common ($60,000,000 par value) after sat- 
isfying the bondholders. Frankly, it is 
impossible to see how any equity for Man- 
hattan “El.” common can remain, if the 
properties be sold to the Consolidated 
Company. In that event every bondholder 
of Manhattan “El.” would be entitled to 
receive 100 for his bonds, which, if so, 
would not now be selling for 55. It is not 
unlikely that the Manhattan “Els.” may be 
leased at the present guarantee of 4% 
on the bonds, plus something for the com- 
mon but less than the existing 7% guaran- 
tee on the common. 


As exemplifying the super-watered 
structure of transit capitalization hereto- 


fore in New York, let me cite Interboro. 
And please understand, I do not refer to 
“water” in the cynical, or yellow-journal, 


muck-raking attitude. On the contrary, 
watered stock has its legitimate existence. 
That is, where bonds or preferred stock 
represent the bona fide investment, this 
common stock, though it be all “water,” is 
legitimate water in that it capitalizes the 
extra profit the promoters hope to make in 
excess of the sums necessary to meet bond 
charges or preferred charges. The exist- 
ence of such water, or common stock, is 
legitimate; its value is one of personal in- 
terpretation, hope, or belief; but to guar- 
antee any value on it, by the city or by 
anybody, it would be ridiculous to discuss 
seriously ; or that fare contracts, eminently 
reasonable, should be modified to guar- 
antee some profit on such water. 


Now, then, the Interboro system starts 
with $35,000,000 common stock, all water, 
of the operating Interboro Rapid Transit 


Co. That is on top of, or after, $161,500,- 
000 outstanding and issued 5% mortgage 
bonds. The latter amount itself exceeds 
any capital ever spent on properties or 
equipment. The only value of that com- 
mon stock-water is the earnings it may be 
able to pocket after meeting on the. con- 
tract. fare, its own bond charges, after 
guaranteeing bonds of the Manhattan 
“Els.” (which are leased or rented to the 
I. R. T. Co.), and after further guarantee 
ing 7% dividends: on $60,000,000 Manhat- 
tan “El.” common stock (also water) as 
further rental of the “Els.” 


$113,000,000 WATER 


After meeting these charges (and note 
charges), the extra profit, if any be left, 
is, in a broad way, all the value there is 
to the I. R. T. Co. $35,000,000 common 
stock. Forget the city’s equity. That com- 
mon used to be owned by the old Interboro 
Metropolitan Co. It was acquired in 1915 
by the present Interboro Con. and is the 
most important, almost the only important, 
asset of the latter. In return for it, 
Interboro Con. “guarantees” $67,825,000 of 
old Interboro Met. bonds, then issues $45,- 
000,000 of 6% preferred stock of its own, 
and on top of that 932,000 no-par further 
issued shares common stock of Interboro 
Con. The latter used to sell above 20, now 
under 2; but we see here $35,000,000 of 
I. R. T. common stock, all water, made 
into super-watered companies trying to 
support about $113,000,000 of bonds and 
preferred stock, and 932,000 extra-water 
no-par shares of Interboro Con. common. 


$60,000,000 MORE H:0 


Nor is that all. I have said that the 
$161,500,000 issued 5% mortgage bonds of 
Interboro Rapid Transit Co. exceed the 
capital sums actually spent on the proper- 
ties and equipment, and to that extent 
some water has been injected there, too. 
However, besides these bonds, over $60,- 
000,000 additional mortgage bonds of the 
same rank are pledged “security” for about 
$40,000,000 of 7% notes issued September 
to December, 1918. These notes were 
issued by the company and its directors 
to appease certain pressing creditors who 
had advanced it sums of money in 1917 
and 1918 when it was paying out “divi- 
dends,” rentals and loans to “affiliated 
companies,” in amounts that earnings did 
not warrant—to put it euphoniously. Here 
is, then, $60,000,000 additional bonded 
debt, if the notes default (and it is rea- 


(Concluded on page 594) 
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Underlying Traction Bonds 
The “Next to the Rails” Issues 


A Discussion of Interesting Situations Created by Traction Plans 


issues last week following the an- 

‘nouncement of the Transit Com- 
mission’s plan for unification of all the 
traction lines has served to attract atten- 
tion to the underlying bonds, which, being 
“next to the rails,’ now occupy a position 
that is unusually interesting. 


CTIVITY of New York traction 
re \ 


No one believed, a few years back, that 
the street railway systems of the City of 
New York would be allowed to suffer as 
But the disintegration is a 
story of the past, providing the merit of 


the new scheme for solving the problem . 


of the traction systems eventually shall 
be accepted and made operative. The day 
of a return to the former high investment 
rating for many of the underlying trac- 
tion issues may be near at hand, compara- 
tively speaking. 


ACTIVE TRADING 


At any rate, it is certain that, within 
the past week, since it has become known 
that at last there has come out of all of 
the discussion, and wonder, and uncer- 
tainty a real plan for remedial measures, 
there has been awakened a lively interest 
on the part of “over the counter” buyers 
of the underlying traction issues, and 
trading has been most noticeably active. 


Investors early in the year failed sig- 
nally to take cognizance of the prospect 
of remedial developments, when GovERNOR 
Mitter’s sponsored legislation for the 
creation of a Transit Commission was be- 
fore the legislature at Albany. And it 
was not until the work of the commission 
actually had become public property that 
investors evidenced any appreciation of 
what possibilities might rest in the various 
securities affected. 


BRIGHT OUTLOOK 


It seems to be beyond denial that the 
outlook for the underlying securities now 
is better than it has been at any time in the 
past five years during which time these 
obligations have been dormant and have 
been quoted at prices far below what might 
be considered their actual worth in the 
event of some practical program for dis- 
posing once and for all of the problem of 
the transit situation. 


The announced intention of the Transit 
Commission to proceed with a “fair valu- 
ation” as its basis serves to add confidence. 

If the underlying issues should recover 
only one-half of the ground they have lost 
since their investment rating suffered 
under the uncertainties and difficulties of 
the past five years, then the possibilities 
of these issues, at their present price levels, 
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By WILLIAM CARNEGIE EWEN 


certainly are worthy of careful considera- 
tion. 

Among the most active in the past week 
have been the 6% receiver’s certificates 
of the Second Avenue Railway, which in 
a few days rose in quotations from 25 to 
35. Subject to a small amount of claims 
for taxes and accidents, these certificates 
are a first lien and action of a protective 
committee to sell the property at fore- 
closure is being held up pending develop- 
ments in connection with the plan of the 
Transit Commission. There are outstand- 
ing of these certificates $3,140,000, on 
which interest payments have been in de- 
fault since the fall of 1919. 


Last year Second Avenue was no differ- 
ent than all the other New York lines in 
that it did not make any money out of 
operations. But this fact loses its impor- 
tance when it is considered that, in con- 
trast to some of the other surface lines, 
which did not make proper expenditures 
for maintenance, Second Avenue spent an 
amount equal to 33% of its total operating 
expenses for the upkeep of way and 
equipment. 


REAL ECONOMIES 

The showing for the current year, how- 
ever, will be somewhat different. The 
company has rented about 47% of its car- 
barn capacity which, together with switch- 
ing charges, will bring into the treasury 
about $100,000 in new income, which is 
equal to one-half the interest charges on 
the 6% receivers’ certificates. So that, 
with the introduction of economies which 
will save a considerable portion formerly 
spent for operating expenses, the company 
this year should be able to make a better 
showing. 


The present market value of the certi- 
ficates is about $375,000 below the tax 


appraisal of its real estate properties 
alone. 


Notwithstanding the many difficulties 
that have surrounded the operations of the 
transit systems of New York, and not- 
withstanding the fact that the problem 
which the Transit Commission has sought 
to solve is one of almost staggering pro- 
portion, there are some facts which stand 
out with pristine clearness. Even if some 
companies may have defaulted in the pay- 
ment of interest on their bonds; even 
though their revenues may be insufficient 
to cover properly the items of both opera- 
tion and maintenance—still the intrinsic 
values of their properties in most cases 
are sO many times greater than their in- 
debtedness that the first mortgage’ bond- 
holders are secure in their holdings, and 


we 


the future of a present investment in 
such bonds is unquestionable. 

It is hoped that the old conditions have 
come to the point of change; a point of 
change for the better. Certainly we have 
come to a time when it behooves far- 
sighted investors to examine closely the 
opportunities afforded by the present price 
levels for some of the underlying traction 
bonds of undoubted security. 


OTHER VALUES 


Besides the Second Avenue certificates 
which I have mentioned, attention well 
may be given to the Dry Dock, East 
Broadway & Battery Railroad, an under- 
lying bond of the Third Avenue system, 
These bonds are a first mortgage obliga- 
tion, paying 5%, with but $950,000 out- 
standing. The real estate behind the bonds 
has been valued by the City of New York 
at $909,500. The bonds are a first lien on 
all the street railway franchises, equip- 
ment and real estate owned by the com- 
pany. The rolling stock consists of 50 
revenue passenger cars and 3 service cars. 
It is free of equipment liens and its value 
is appraised in excess of $170,000. 


According to the latest published re- 
port filed by the company with the Tax 
Commission, the reproduction value of the 
property was $2,617,212.01. 


THIRD AVENUE 


The Dry Dock, East Broadway & Bat- 
tery Railroad Company was incorporated 
under the laws of the State of New York, 
December 8, 1863, and it is controlled 
through ownership of practically all its 
capital stock by the Third Avenue Rail- 
way Company. The $950,000 General (now 
First) Mortgage 5%’s due 1932 are fol- 
lowed by $528,000 Dry Dock, East Broad- 
way & Battery R: R. Co. General Refund- 
ing, Series “B,” 5%’s due 1960, all owned 
by the Third Avenue Railway Company; 
$1,300,200 Dry Dock, East Broadway & 
Battery R. R. Co. General Refunding, 
Series “C” 4%’s, of which $650,839 are 
owned by the Third Avenue Railway Com- 
pany, and $1,200,000 Dry Dock, East 
Broadway & Battery R. R. Co. capital 
stock, of which all but $2,000 is owned by 
the Third Avenue Railway Company and 
pledged under its First & Refunding 4% 
Mortgage due 1960. 

Interest on the $950,000 General (now 
First) Mortgage 5% bonds due 1932 has 
always been paid regularly since they were 
issued in 1892, and the bonds were un- 
disturbed in the Third Avenue Railway 
reorganization. A sufficient amount 0% 
Third Avenue Railway Company First & 
Refunding. Mortgage 4%’s of 1960 are 
reserved to retire these bonds at maturity. 
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Standard Gas & Electric 
Where Diversification Is Strength 


No. 2 of a Series of Eight Public Utility Analyses 


concerning the investment and specula- 

tive merits of the several securities of 
the STanpaRpD GAs AND ELEctRIc Com- 
PANY it is necessary to examine into the 
finances and operations of about twenty 
electric light and power, gas and traction 
companies; one oil producing, refining and 
distributing company, and one engineer- 
ing and management concern, whose capi- 
tal issues have been acquired in whole or 
in part by STANDARD GAs AND ELECTRIC 
during the eleven years of its organization. 


I N order to arrive at sound conclusions 


STANDARD GAS AND ELEcTRIC, itself, is 
non-operating and its gross income con- 
sists of interest on bonds, notes and ac- 
counts receivable, dividends on preferred 
and common stocks, earnings from finan- 
cial services rendered and other miscel- 
laneous sources. On the other hand there 
are no large operating expenses or depre- 
ciation charges except adjustments or re- 
valuation of securities owned—which may 
take the form of appreciation also. 


Twelve of the twenty public utility 
properties in which the company holds 
securities are controlled and operated as 
subsidiaries. A controlling interest was 
acquired in the Shaffer Oil and Refining 
Company in March, 1921, and the entire 
capital stock of the Byllesby Engineering 
and Management Company is owned. 
STANDARD GAS AND ELECTRIC possess a 
marked advantage in that its subsidiaries 
are diversified and operate in a broad ter- 
ritory. Over five hundred cities and 
towns, with an estimated population of 
2,200,000, situated in sixteen States in Mid- 
dle West, West and South, are served, and 
a disaster such as the Pueblo flood, while 
resulting in a loss of $100,000 to the Ar- 
kansas Valley Railway, Light and Power 
Company, a subsidiary, or a local indus 
trial depression or crop failure, mean little 
in the aggregate. 


The company is fortunate, also, in be- 
ing under the management of the Byllesby 
organization, one of the most successful 
of engineering and fiscal concerns, and in 
having H. M. Byllesby, draftsman for 
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Edison in the construction of the first 
steam-electric central station built in the 
United States, and later vice-president and 
general manager of the Westinghouse 
Electric and Manufacturing Company, as 
president. 
FINANCES 

The income account of STANDARD GAS 
AND ELecrric shows actual receipt of in- 
terest and dividends only and does not 
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include equities in the surpluses of the 
individual companies controlled. Total in- 
come for the year 1920 from these sources 
amounted to $3,153,968, against which was 
charged taxes and general expenses of 
$77,077 and $115,379 for miscellaneous 
interest, leaving a balance of $2,861,233 
available for interest on funded debt, divi- 
dends, amortization of discounts and sur- 
plus. This sum was equivalent to 2,46 
times the interest requirements for the 
year of $1,167,159, to 13.76 per cent. on 
the outstanding preferred stock of $50 par 
value, and to 5.63 per cent. on the com- 
mon, also of $50 par value, and was the 
largest amount so available for any one 
year in the history of the company. 


The dividend policy of the subsidiaries 
is dictated by STANDARD GaAs but no at- 


tempt has been made to draw excessively 
on their resources. The combined income 
accounts of the subsidiaries for 1920 shows 
gross earnings of $32,352,232 and net in- 
come, after operating expenses, including 
$2,309,822 for maintenance and taxes, of 
$11,230,741. A balance of $1,556,663 re- 
mained after payment of fixed charges and 
dividends and went into a depreciation ac- 
count or was not allocated. This account 
at the close of 1920 stood at $3,694,271, 
after $912,204 has been spent during the 
year for replacements, renewals, recon- 
struction and adjustments. 


All of the subsidiaries earned in ex- 
cess of their interest and dividend dis- 
bursements for 1920 with the exception of 
the Ottumwa Railway and Light Company, 
it paying preferred stock dividends of 
$26,563 out of accummulated surplus. On 
December 1, 1920, Stanparp Gas sold this 
property to the Northern States Power 
Company, in which it has interest but does 
not control, upon the assumption that the 
business of the Ottumwa territory could 


“be conducted to better advantage if com- 


bined with the Northern States organiza- 
tion. The transaction was based upon an 
examination and appraisal by independent 
engineers. 


Adding the $26,563 paid out of surplus 
by the Ottumwa Railway and Light to the 
$1,566,663 final balance, a total of $1,593,- 
663 for the year was retained by the sub- 
sidiaries for a depreciation reserve or other 
purposes. The equity of Sranparp Gas in 
this surplus amounted to $892,814, based on 
the percentage of stocks owned to capi- 
talization of the subsidiaries. If the par- 
ent company had chosen to declare the 
full amount available payable to itself in 
the form of extra or increased dividends 
the total gross income for the year would 
have been $4,046,504, which after payment 
of prior claims would have been equivalent 
to 12.67 per cent. on the $12,679,550 of com- 
mon stock, of $50 par value, outstanding 
on December 31, 1920. 


In 1919 the Utilities Investment Com- 
pany was organized to take over certain 





TAYLORS FALLS WATER POWER, ON THE ST. CROIX RIVER 
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security holdings of STANDARD Gas, but its 
investments are combined in all state- 
ments with the investments directly owned 
by STANDARD GAs, the company owning 
the entire amounts of stocks and bonds 
outstanding of the Utilities Investment 
Company. 


CAPITAL EXPANSION 

In the case of STANDARD Gas, as with 
all other public utilities companies, the 
fulfillment of the demand for greater 
facilities has meant the necessity of in- 
creasing the capital investment, regula- 
tory bodies not being disposed to allow 
tates which would make possible expan- 
sion out of surplus earnings. The increase 
of capital liabilities of Sranparp Gas, in 
view of the fact that it is a holding com- 
pany, has been comparatively moderate. 
The various subsidiaries, when occasion 
arose, have been financed mainly through 
the sale of their own securities, under 
the sponsorship of Stranparp Gas, the 
company retaining control by the pur- 
chase of additional shares of common 
stock, as policy dictated. 


The total outstanding capitalization of 
the subsidiary companies, including Shaf- 
fer Oil and Refining and Byllesby Engi- 
neering and Management, on December 31, 
1920, consisted of $119,153,150 of funded 
debt, of which $7,187,868 was owned by 
SranpaRD GaAs, $59,504,000 of preferred 
stock of which the parent company held 
$10,176,400; and $34,445,200, par value of 
common and 350,000 shares of no par value 
(Byllesby Engineering. Mountain-States 
Power and Shaffer Oil) and 78,000 option 
warrants (Northern States Power) out of 
which STANDARD GAs owned $24,037,500 
par value, 254,571 shares of no par value, 
7,320 warrants, respectively. STANDARD 
Gas also owns $2,720,100 of bonds, $239,- 
200 of preférred stock and $222,900 of 
common stock in companies which it does 
not control. 


MEETING DEBTS 


The outstanding funded debt of STAND- 
arD GaAs on December 31, 1920, amounted 
to $18,349,450, comprised of $6,730,500 of 
6 per cent. bonds due December 1, 1926, 
$7,110,450 of 6 per cent. notes due Novem- 
ber 15, 1935, $3,888,500 of 7 per cent. con- 
vertible notes due November 15, 1921, and 
$620,000 of 7 per cent. collateral trust 
notes due September 1, 1921. This latter 
issue was provided for by cash deposit 
upon maturity and provision has been 
made for refunding the 7 per cent. con- 
vertible notes due November 15, by issuing 
$3,500,000 of secured 7% per cent. bonds 
due September 1, 1941. The company has 
no more maturities to meet for over five 
years by which time it is hoped a more 
favorable money market will obtain. 


The increase in funded ‘debt since 1914 
has been $6,246,450, or 51 per cent. to $18,- 
349,450. Preferred stock outstanding at 
the close of 1920 amounted to $12,379,850, 
an increase of $594,900, or 5 per cent. and 
common to $12,679,550, an increase of $3,- 
336,400, or 36 per cent., during the period. 
' The total increase in capital liabilities 
during the seven years was from $33,231,- 


October 10, 1921 


050 to $43,308,850, or 30 per cent. Inci- 
dentally securities owned increased from 
$33,888,497 to $44,269,411. 


From 1914 to 1920, inclusive, combined 
net operating income of the subsidiaries 
increased from $6,741,234 to $11,230,741, or 
66 per cent. After payment of interest 
and dividends the annual surpluses in- 
creased from $628,834 to $1,566,663, or 151 
per cent. The equity of STANDARD GAS 
in the annual surplus increased from $465,- 
039 to $892,815, or 92 per cent. 


The total income of STANDARD GAs, in- 
cluding all sources, increased from $1,- 
475,029 in 1914, equivalent to 4 per cent. 
on capitalization, to $3,153,690 in 1920, 
equivalent to 7 per cent. The earning 
power of the capital investment of the 
parent company therefore increased 75 per 
cent. within seven years, and four years of 
this time were the most adverse in the 
history of the public utility industry. 


The financial structure of STANDARD GAS 
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Discovery Well, Cushing Field 
Drilled by C. B. Shaffer 


is infrequently met with in public utility 
corporations, that is, but 42 per cent. of 
the capital liabilities is composed of funded 
debt. This low ratio is favorable to bond- 
holders in that interest charges being pro- 
portionately small are earned at a greater 
rate. The average annual interest rate on 
the funded indebtedness of STANDARD GAS 
at the close of 1920 was 6.3 per cent. If 
this rate were lower, as for instance in the 
neighborhood of 5 per cent., as in the case 
of certain older companies which did long 
term financing in periods of easy credit in 
years gone by, it would be to the advan- 
tage of holders of junior securities to have 
more of the total investment carried by 
bondholders. This situation is coming 
about, however, as witnessed by the much 
more rapid expansion of senior liabilities 
pointed out in a preceding paragraph, and 
when another period of cheap money ma- 
terializes the outstanding bonds can be 
called and less burdensome ones issued. 


EARNING FIXED CHARGES 


Despite the already relatively large in- 
crease in funded debt fixed charges were 
earned 2.46 times in 1920 against 1.83 times 
in 1914. 


The latest available balance sheet, that 


of December 31, 1920, shows current as- 
sets of $3,212,793 and current liabilities of 
$2,703,039—the net working capital being 
$509,756. Cash on hand amounted to $102,- 
863; both net working capital and cash 
being somewhat smaller than has nor- 
mally obtained over the last several years, 
probably being explained by the desire to 
take advantage of the high money rates 
which ruled in 1920. Surplus amounted to 
$2,637,273, the largest ever reported, be- 
ing a gain of about $700,000 over the 
preceding high record of the year pre- 
vious. 
ACTIVITIES 

The venture of public utility companies 
into the petroleum industry in order to 
insure themselves of an adequate supply 
of fuel oil and lubricants and also to 
take advantage of the substantial earning 
power found in this field was frequent 
during the last year or two. Where the 
investment was moderate no marked ill 
effects followed the deflation of oil. 
STANDARD Gas, early in 1921, acquired 
control of Shaffer Oil and Refining by 
purchase of $1,000,000 7 per cent. pre- 
ferred stock of the $6,000,000 issued, and 
118,00 shares of common of no par value 
of the 120,000 shares outstanding, these lat- 
ter being carried in the balance sheet of 
Shaffer Oil at a nominal value of $1 each. 


No dividends are paid on Shaffer Oil 
common and but $70,000 annually is re- 
ceived on the investment in the preferred 
by STANDARD GAS, so that if the present 
depression in oil necessitated the suspen- 
sion of all dividend disbursements the loss 
of income from this source would not be 
vital. Stranparp GAs guarantees princi- 
pal and interest of $10,602,300 Shaffer Oil 
and Refining Ist mortgage 6s, 1929. Shaf- 
fer Oil is a complete unit in the oil indus- 
try and a substantial earner under nor- 
mal conditions, reporting a balance of $2,- 
109,914, after interest payment and pre- 
ferred dividends for 1920, and a total profit 
and loss surplus of $8,083,100, so it seems 
improbable that STANDARD Gas will ever 
be called upon in connection with its 
guarantee. 


CUSTOMER OWNERSHIP 


STanDARD Gas has been prominent in 
fostering the customers-ownership idea. 
Within seven years (1921 estimated on ba- 
sis of first six months) the number of 
home security holders has grown to ap- 
proximately 25,000, the average holding 
being about 714 shares, who receive an- 
nually $1,300,000 in dividends. The safe- 
guard which this ownership affords against 
inconsistent and unfair treatment by local 
regulatory bodies is of inestimable value. 


In the last ten years the sale of elec- 
tric energy has grown from 251,728,523 
ki w.h. to 874,306,424 k. w. h., or about 
413 per cent., the increase in the number 
oi customers meanwhile being 141 per 
cent. The population of the territory 
served increased 167 per cent., so that the 
field of operations is by no means covered 
and expansion does not necessarily con- 
vey the thought of additional capital ex- 


(Concluded on page 595) 
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Are You Good at Figures? 


A Stock That Went from $55 to $75— How High May It Gor—The North 
American Co. Will Sell 6% Stock—What Must Be the Price? 


HEN I was a 
lad in school 


) | one of my 


teachers used to pro- 
pound each week a 


little arithmetic exam- ~ 


ple outside the ordi- 
nary class work, and 
whoever gave the best 
answer drew a prize 
—generally a red 
Baldwin apple. There 
is a luscious golden 
prize in Wall Street 
awaiting the investor 
or trader who can fig- 
ure out and apply the 
answer to the exam- 
ple in simple (?) 
arithmetic below. 
THE NortH ANER- 
ICAN ComMPANY, of St. 
Louis, is since 1890 
one of the country’s 
successful, prominent, 
dividend-paying and 
highly prosperous 
companies. Its shares 
have been decades on 
the Stock Exchange. 
It is a holding com- 
pany whose main sub- 
sidiaries serve the 
great cities of Mil- 
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North American Co.: Bird’s-Eye Summary 


August 26, 1921, changed each $100 old common share to one new 
share preferred 6% cumulative (par $50), and one new share common, 
par $50, now paying 6%, too; also authorized $30,000,000 additional stock, 
half common, half preferred (par $50). 


Consolidated Accounts, Including Subsidiaries 








On New York Stock Exchange. 


Income for Year 1920 1919 1918 
Gross Income ...... $39,819,835 $30,551,581 $24,920,429 
Gross Profit, before 

eS ere 9,709,485 8,947,282 6,441,512 
Charges and equities 

before N. Am. Co.. 4,313,197 4,366,581 3,891,648 
Equity to N. Am. Co., 

but before deduct- 

ing depreciation.. 5,396,288 4,580,701 2,549,864 

Finances, Dec. 31 
Fixed plants; securi- 

SON: ss 44a weta ee e's $131,637,532 $118,498,768 7 
Net working assets... 5,445,600 4,212,641 7 
Subsidiaries’ funded 

“ere eee 80,240,814 71,677,574 tT 
Subsid’s pfd stocks.... 8,638,600 7,306,300 T 
The North American Co. Proper 

Income for Year 
Income earned “and 

accrued” -eekeee $3,026,934 $2,796,241 $1,997,880 
Costs and charges.. 337,977 50,274 ° 393,806 
Beok Prentiss ...s20- 2,688,957 2,545,967 1,604,074 
Dividend, 5%...... 1,489,665 1,489,665 1,489,665 

Resources, December 31 : 
Cash and receivables 2,212,213 1,995,447 2,569,014 
Net cash, etce., de- 

ducting debts .... *—706,204 944,265 *—2,403,792 
Bonds and loans to 

subsidiaries ...... 9,718,680 7,014,692 9,246,148 
Stocks of subsid 9 

iaries owned ..... 26,628,491 26,478,934 26,471,511 
Net Resources, Book 

WEED. 6c $450 a0 oS $35,640,967 $34,437,891 $33,313,867 





waukee and St. Louis, 
and their environs, 





*Deficit, debts exceed cash resources. 


7Figures not available. 


got only 5% commis- 
sion, which is very 
moderate, then the 
company netted only 
90, or got $4,500,000 
cash for its $5,000,000 
of bonds. 

In the end the com- 
panies pay to the 
bondholders more 
than 10% a year on 
the funds the com- 
panies actually get, 
and to prevent: this 
heavy “cut” ahead of 
the parent company, 
which owns in_ the 
main only the common 
stocks, the parent 
company has decided 
to do its own financ- 
ing. 

It* has decided to 
sell its own stock, and 
advance the proceeds 
to the subsidiaries. 
That does not impair 
the equity of the ‘par- 
ent. It augments it, 
on the contrary. The 
parent will be “bank- 
er.” The fat fees the 
bankers used to 
pocket, the parent can 
now reap—or at least 
the companies save. 


1917 
$20,998,161 
6,404,675 
3,386,641 


3,018,034 


a 


$2,099,294 
295,725 


1,803,568 
1,489,665 


1,891,773 
*—2,789,773 
9,965,473 
26,023,592 
$33,199,292 











with traction, heat and 








Tue NortH AMER- 





light and power. It 

is also interested in Detroit and elsewhere. 
The company’s own subsidiaries own most 
of their own power plants and generate 
most of their own power, hydro electric 
and steam, and another subsidiary owns 
and operates coal mines that produce 
about a million tons a year. 


A REAL RECORD 


Tue NortH AMERICAN COMPANY owns 
in the main only the common stock of its 
subsidiaries. It owns some, but no great 
portion, of their bonds and preferred 
stocks. Its income is in the main the divi- 
dends it may receive on such stock, after 
the companies meet their bond and fixed 
charges. It has been able to pay 5% a 
year, $1.25 a share quarterly, on its $29,- 
793,300 stock (hitherto all common, par 
$100) regularly since 1904, except only the 
panic period of 1907. 


The earnings of the subsidiaries have 
always enabled them to take care fully of 
their ever-expanding bond debts and new 
preferred stock to finance their extensions, 
and have left in the past a substantial sur- 


568 


plus payable to and accruing to the parent 
company, and constituting the 
income. ° 


A new condition now confronts the par- 
ent and the subsidiaries. The latter need 
large sums of new money for new exten- 
sions, and, besides, must meet and pay 
off $15,726,000 of old bonds and deben- 
tures that mature the next two years, and 
$6,500,000 more in 1924. The new condition 
is this : “Financing” nowadays is very costly. 


NEW CAPITAL NEEDS 


The need of ‘new capital all over the 
world is so great, and the chance that this 
will continue for a number of years is so 
certain, that bankers require and receive 
lucrative commissions and fees for any 
financing job—for companies and govern- 
ments whose credit is of the soundest. 


One subsidiary of THe NortH AMER- 
1cAN Company, and whose credit is of the 
best, recently sold to bankers $5,000,000 of 
its 20-year bonds, paying the large interest 
rate of 714%. The bankers offer the 
bonds to investors at 95. If the bankers 


latter’s’ 


ICAN COMPANY has 
never had any bonds nor preferred stock, 
only $29,793,300 ($30,000,000 authorized) 
common stock, par $100, and paying 5% 
ever since 1904, except during the 1907-08 
panic. 

DIVIDEND INCREASE 

The company has increased the dividend 
rate to 6% so as to enable it to get a bet- 
ter price for its stock that it is going to 
sell. In this way it follows the footsteps 
of “Tel. & Tel.,” which recently increased 
its dividend rate from 8 to 9%, and also 
for identically the same purpose, namely, 
to sell the parent company’s common stock 
to finance, in preference to financing by 
new bonds or debentures. 

Tue NortH AMERICAN COMPANY has 
further divided its stock half into 6% pre- 
ferred (cumulative) par $50, and half into 
common, also $50 par, and also now pay- 
ing 6%, or $3 a share a year. The first 
dividends of 75c quarterly on both stocks 
were paid October 1 to stock of record 
September 15. The new stock was al- 
thorized to be created August 26, 1921. At 
the same time the authorized stock was in- 
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creased to $60,000,000, half and half. For 
each old $100 share, the stockholder re- 
ceived one new $50 share preferred and 
one new share $50 common. There re- 
main in the treasury for sale, therefore, 
$30,206,700 of stock, half preferred and 
half common. The common stock has 
advanced since its creation from 31 to 
around 40. The preferred has advanced 
from around 31 to 35. The higher price 
for the common is supposed to reflect cer- 
tain subscription rights which adhere to 
it (the preferred stock is not entitled to 
subscription rights), and also the possibil- 
ity that it may ultimately receive more 
than the 6% both now receive, and to 
which 6% the preferred is arbitrarily lim- 
ited. 


INCREASING DIVIDEND 


One old share therefore now sells about 
75. Early this year it was around 55 and 
in the general market break last December 
sold as low as 45. It used to sell above 
80 up to a few years ago. Its decline was 
due to two causes, one higher money rates 
no longer entitling a 5% stock to sell 
above the 80s under recent conditions, and 
secondly, uncertainty as to the continuation 
of the 5% dividend in view of the ever- 
increasing load of bond charges of the 
subsidiaries. The uncertainty as to con- 
tinuing the 5% dividend seems to have 
been dispelled, however, not only by main- 
taining the 5% dividend without a single 
miss, but by now increasing it to 6. 


The chance of maintaining the 6% divi- 
dend I will consider shortly. I started 
this article by referring to an example in 
arithmetic. Now, the example is this: 


How high a price must the company net 
in selling its 6% stock, whether preferred 
or common or both, that will pay the busi- 
ness better than netting 90 on 7%4% 
bonds? And how much can the investor 
afford to pay for such a stock, represent- 
ing merely common stock in the whole 
agglomeration, when he is offered at 95 


to him, the 714% secured merggage bonds, 


of the choicest selected mitgabers of the 
whole? bd) 


NAMING THE PRICE 

No investor is justified in paying over 
$38 a share for that stock. The $3 divi- 
dend (6% on par $50) yields him 7.9% on 
his investment, which would be the same 
net yield as his bond at 95. However, the 
stock must yield him more than such a 
high-grade bond, otherwise the stock is no 
bargain. The stock must yield him 8% 
or 9% or more on his money. The stock 
is not worth over 33 if it continues to pay 
$3 a share a year, and if he wants 9% on 
his money. If he is satisfied with 81%4%, 
he can afford to pay $35%4.*+ It is not un- 
likely that during a selling campaign the 
stock offered will be quoted around 35 
or more, and may be worth it, whether 
preferred or common, 


The question now is, can the company 
afford to sell for $35? Yes. It can sell 
its stock as low as $30 a share. At $30 a 
share, and paying $3 a share dividend, that 
financing would cost it 10%, or about the 
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same as the actual cost on 734% bonds 
that net about 90. Financing by stock 
sales has the advantages (1) no equity 
payable to bondholders is created ahead 
of the parent, but instead the equity of 
the parent is increased; (2) the bonded 
debt does not grow forever more and 
more, and no mortgage of the property is 
handed to outsiders. 


I do not know at what prices the stock 
will be offered. It is reasonably certain, 
however, that the offering price must be 
at or below the market price, and that 
valuable “rights” will thereby be created 
when and if the market be supported. 
The recent market prices suggest that the 
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North American Company 
Epitome 1907-1921 


Resources Earned High Low 


Dec. 31 ashare Prices 
1920.. $35,640,967 9.03% 61% 40 
1919.. 34,487,891 8.55 67 47 
1918.. 338,313,867 5.88 57% 37% 
1917.. 338,199,292 6.05 72% 39 
1916.. 32,908,140 7.26 75% 65% 
1915.. 30,819,220 6.06 81 64 
1914.. 35,845,774 641 79% 64% 
1913.. 35,406,667 7.00 * 81% 60 
1912., 34,828,769 7.16 87% 72% 
1911.. 34,187,209 6.24 75% 64 
1910.. 33,820,007 6.23 84 60% 
1909.. 33,456,287 5.39 87% 72 
1908.. 33,229,076 4.87 78 42% 
"1907... 31,789,913 4.72 8934 87 


Epitome 13 Years 
Dec. 31, 1907, to Dec. 31, 1920 


Gain, net resources.... $3,851,053 
Cash dividends paid.... 17,503,365 


Total profits available $21,354,418 
Yearly average $1,641,865 


Now Required Charges 
6% on $29,793,300 now outstanding, 
disregarding further stock is- 
sues $1,787,598 


_ Note—Resources December 31 
include cash and receivables, less 
debts payable; to which add, at full 
book value, investments and loans 
to subsidiaries. The other figures 
are self-explanatory. 























common may be offered at 35 (market 
40), and the preferred, whose market is 
around 35, may be offered at 30, perhaps 
up to 33. The first figures show the 
“rights” to be worth about $5 each share. 


MONEY TO BE RAISED 


At least about $10,000,000 must be 
raised each year for several years to come. 
There are 297,793 common shares, par $30. 
Sale of the same number of futther shares, 
whether common or preferred or both, 
would supply the needed approximate 
$10,000,000. The next year, therefore, at 
least one such “right,” worth $5, accrues 
to the commen in addition to the dividend. 


It is reasonably probable that the entire 
$30,206,700 of available treasury stock, half 
common and half preferred, will be sold 
some time within the next three years, and 
that some time within the next three years 
the entire $60,000,000 stock, now author- 


ized, will be outstanding and issued. Over 
$26,000,000 maturing obligations must be 
met, that would leave barely $4,000,000 
new financing to apply on new extensions ; 
a trivial sum. 


Can the business earn, and if it earns 
it on the books, can it afford to take out 
and pay in cash form 6% a year on $60,- 
(00,000 stock of THe NortH AMERICAN 
CompANy? That requires $3,600,000 a 
year. The business can earn it as a mat- 
ter of belief, but as a matter of fact, if 
it be a fact, it remains yet to be proved. 
For thirteen years to 1921 the average 
book profits have been $1,641,865 a year 
earned “and accrued” for THe NortH 
AMERICAN CoMPANyY. Add to this’ an ad- 
ditional $1,800,000 they are to receive 
through advancing, say, $30,000,006 to the 
subsidiaries at 6%, chiefly to replace 
charges which the subsidiaries now pay 
to other bondholders. 


CLOSE OPERATING MARGIN 


The total falls short of meeting $3,600,- 
000 a year, and even if the parent receive 
more than 6% on the advances to its sub- 
sidiaries, the margin of its total available 
income from operation is too close to be 
comfortable, and to continue the 6% divi- 
dend out of the proceeds of stock sales 
would be even worse uncomfortable. 


One way out would be temporarily to 
cut the 6% dividend to 4% on the present 
outstanding $15,000,000 of common stock 
(thereby saving $300,000 a year), and to 
continue 6% on the preferred stock out, 
and the new stock to be sold. Oddly 
enough, that 4% stock might sell at’ and 
be worth more than a 6% stock! How? 
By confining all subscription rights to it 
alone. One subscription right at least, per 
year, and worth at least $5, reasonably 
assured for a number of years to come, 
would really make it “pay” the holder over 
$7, or 14%, and with remarkably attractive 
“possibilities.” 


HEAVY TASK AHEAD 


The normal increase in earnings in the 
business will in the end permit fully 6% 
to be paid on the entire stock outstanding, 
it is reasonable to hope and believe. It is 
also reasonably certain that the entire 
$60,000,000 will be outstanding, and maybe 
more, within three years, and to pay 6% 
on all of that will be a heavy task—to pay 
it out of current available earnings that 
can be taken out of the business in cash 
form. However, it seems fairly safe that 
the 6% dividend can be maintained never- 
theless, and that the present common 
stock if its dividend were cut and all rights 
restricted to it alone, would be worth 
even more! 











Next Week 


A feature of the next issue will be 
analyses by “Seelby” of Anaconda 
and American Smelting & Refining. 
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T is 
SON, 


of J. P. Morcan & Co, is 
recovering with surprising rapid- 
ity. His physicians say that he is 
fully two months ahead of his recovery 
schedule and, although it will be some 
time before he is back at his desk at 
the corner of Wall and Broad, he will 
be there much sooner than it was thought 
possible. He keeps in touch with af- 
fairs and is quite happy in the knowledge 
that he is able to make such good prog- 
ress. Speaking of the MorcaAn lieutenant 
recalls the recently announced fact that 
his son, who is studying law at Columbia, 
is going into politics. “You will hear 
from that chap,” remarked a man who has 
had opportunity to test the caliber of 
Davipson, Jr. “He has the same vital 
energy as his decidedly vital father, and 
ability that will command attention once 
he has gained his foothold in the arena of 
public life. A few more young men of 
his type would add materially to the make- 
up of our legislative bodies. Which is 
offered without prejudice to present com- 
pany.” 
* * * 


ORE ammunition for those who con- 
M trol other people’s money,” grumbled 
the old man with the never-smiling count- 
enance, as he read of recent bank amalga- 
mations. But the opinion failed to find 
response in the way of affirmation. In- 
stead, the most recent addition to com- 
bination of banking resources seem to have 
touched into life a chord of optimism. 
The preponderance of opinion seems to be 
that “constructive” is the word that should 
be used in recording such developments. 
Last week a score of men in the Street in- 
formed THe SAUNTERER that they so re- 
garded it. 

* * * 


OME years ago The World jokingly re- 
os ported the antics of a South American 
Irishman from Colombia among the White 
Lights on Broadway. He was carrying 
around with him a leather bag to which 
he would point with awe as containing 
more than a $1,000,000. He was regarded 
with reverence by the denizens of the 
Rialto, who thought they had another 
spender in their midst, until one more 
curious than the others demanded to be 
shown. The bag contained Colombian 
money and the whole million dollars would 
not buy $100 worth of viands and the 
fluid that cheer the inner man. Since this 
occurrence events have come that have put 
the monies of some countries almost on 
par with the depreciated currency of Co- 
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learned that Henry P. Davi- 


i ae nks and Talks About ¥ 


by the Saunterer 


lombia. Poland is an example. Her mark, 
of which she has issued more than $100,- 
000,000,000, can now be bought at the 
rate of fifty for a cent. If the Polish 
mark keeps dropping it won’t be worth 
the paper on which it is printed. A old 
room trader said if he went broke he 
would go into the business of selling 
Polish marks for it is the best get-rich- 
quick game going and the authorities could 
not interfere with him. It is surprising 
the number of Americans who are biting 


at this bait. 
x * * 


GAIN has it been demonstrated that the 
A services of Wall Street are essential to 
the sale of a considerable block of securi- 
ties. Every now and then some one comes 
to the conclusion that such a sale can be 
effected direct to the public on a more 
economic basis, but rarely do they succeed, 
and then only where special circumstances 
favor such efforts. Since the selling of se- 
curities is a business that the Street spe- 
cializes in, and is its bread and butter, it 
stands to reason that it is better equipped 
to find a market for them than can an 
outsider. In the first place, Wall Street 
has built up a clientele, which the new- 
comer must develop. This initial expense 
is always a big factor in the cost of plac- 
ing a security. The State or NortH DAKOTA 
has discovered this fact. For months it 
has been peddling its bonds through indi- 
vidual effort, and by extensive advertiging, 
but had only sold in all half of its $3,000,- 
000 issue. Now the balance has been sold 
en bloc to a group of bankers headed by 
Spitzer Rorick & Co. If the expense of 
the State to which it has been put by its 
own direct efforts to sell could be known it 
is certain it would show considerably over 
what a banking syndicate formed in Wall 
Street would have charged. At least such 
is the confession which NortH Dakota 
makes when it comes back to Wall Street 
and asks its assistance to sell the re- 
mainder of her bonds. With a State so 
rich in resources the bonds themselves are 
sound. Their salability was effected by 
refusing to accept a prepared market that 
Wall Street could command. 


*x* * * 


MONG the room traders considerable 

bitter criticism is openly expressed 
against a certain official of the CoLtumBIA 
GRAPHOPHONE Co. This resentment is not 
caused by the financial difficulties through 
which the company has passed this year. 
That, in itself, would not have been con- 
sidered unusual in view of so many other 
industrials faring no better. The base of 
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the complaint is different.. They feel they 
were misled, whether intentionally or sim- 
ply out of an excess of optimism is im. 
material. It will be recalled how this of. 
ficial circulated a report that the company 
had the most favorable year in its history, 
These traders contend that could not have 
been the case, when the business had al- 
ready been dropping off rapidly, so fast 
in fact, that, within a short time after- 
ward, it had to be acknowledged that not 
only the dividend on the common would 
not be continued, but the preferred divi- 
dend also had to be abandoned. And now 
reassuring statements are given out that 
the bankers have devised a plan of credit 
extension to avoid a receivership. Nat- 
urally these traders, who were prompted 
to take a flyer in CoLtumBiA GRAPHOPHONE 
on the optimistic statement of the com- 
pany’s official, are wondering who it was 
that, under this smoke screen, unloaded a 
large block of the stock. As one of them 
said, “I am willing to take a loss, but it 
is rubbing it in with a vengeance to be 
fooled into it.” 
* * * 

EOPLE who found themselves two 

Sundays ago in the financial district 
were somewhat puzzled by the number of 
keen-eyed men standing around Broadway 
and Wall Street, as well as Broad St. and 
Exchange Place. Usually on the quiet Sab- 
bath day the district has all the appear- 
ance of serenity. But this mystery was 
explained on the following morning in the 
newspapersewhen they told of how $3,000,- 
00,000 of segurities of a well-known trust 
company wéfe moved from its old quarters 
into its new home. It is no small task to 
move so much wealth. Each vanload 
carried this wealth in blocks of $20,000,- 
000. At this rate five loads were required 
for a $100,000,000, fifty for $1,000,000,000, 
and one hundred and fifty loads for the 
entire $3,000,000,000. Some job! for each 
load had to be checked by bank officials, 
as they left the old home and were re- 
ceived in the new quarters. On the job 
also was the detective of the New York 


- Stock .Exchange Clearing House, who is 


familiar with the face of every big crim- 
inal, and there were others no less inti- 
mate with the celebrities of the under- 
world. So there was little danger of any 
of this wealth falling into strange hands. 
With all these precautions, sight was not 
lost of the advantages of having a young 
arsenal around for any emergency that 
might arise. Even with all this protec- 
tion the officials of the trust company 
breathed less heavily after their treasures 
were again safely stowed away. 
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Construction Period Just Ahead 


Mid-Continent Banker Sees Long Period of Prosperity Approaching 


located in the heart and garden of 

America, where crops and products 
are varied and prolific. Conditions are 
always good in that enterprising city, never 
bad. We are doing more business in that 
market than last year, measured in pounds 
and units. While our clearings in dollars 
show a decrease and are now running about 
twenty-five per cent. below the 1920 fig- 
ures, we must take into consideration the 
fact that the price of commodities, farm 
products and merchandise will average 
about forty per cent. less than at this time 
last year. Also it should be remembered 
that the establishment of a branch bank 
at Oklahoma City, Oklahoma, the same 
being a branch of the Federal Reserve 
Bank at Kansas City, has diverted a part 
of the clearings formerly coming to Kan- 
sas City to the branch bank at Oklahoma 
City, but with the steady and continuous 
development of the territory tributary to 
Kansas City, this decrease will soon and 
easily be overcome. Incidentally, the Federal 
Reserve Bank at Kansas City, of which 
J. Z. MILLER is governor, is moving into its 
new twenty-two story building, located on 
Grand avenue at Tenth street. Mr. MILLER 
is regarded as being one of the ablest 
bankers in the Mid-Continent. 


JK ‘eestea CITY is most favorably 


OBSERVER NOT CRITIC 


Speaking of the broader field of national 
financial affairs. In the first place, please 
regard me as an observer, an author of 
formative comment, but not one who seeks 
to criticize. 


Capital, whether it be measured in one 
hundred dollar units or in one million 
dollar biocks, is and always has been, di- 
rected and controlled by men of vision, 
thrift and ability. It flees in alarm from 
the indifferent and incompetent. The pos- 
sessor of only one hundred dollars to 
invest is a capitalist to that extent. It is 
not surprising that manufacturing capital 
is hesitant to resume more active opera- 
tions until Congress evolves and enacts in- 
telligent and definite taxation and _ tariff 
schedules. . To resume extensive operations 
under the present conditions would be like 
making a leap in the dark. Commercial 
capital is also slow and reluctant to launch 
forth into new enterprises or to expand 
those now existing until reasonable and 
definite tax rates have been fixed by the 
national government. 


Because of conditions growing out of 
the late world war the people of this 
nation are at least seven years behind in 
building, housing and modern roads con- 
struction. Some building is being done 
now, but in a larger and broader sense 
construction capital is waiting for some 
further readjustment in transportation 


October 10, 1921 


By ALBERT J. ENRIGHT 


rates, labor wages and prices of building 
materials. We are, however, in my opin- 
ion, facing a long period of extensive con- 
struction. 


A direct tax on profits and earnings is 
a complex tax on initiative, enterprise and 
industry, while a sales tax is a simple tax 
on money spent, paid out of current re- 
ceipts on current business, in contrast with 
the present system of paying this year for 
a dead horse of last year. To the frugal 
and thoughtful a sales tax would be light 
and easily borne each day, while the high- 











Who He Is: 


LBERT J. ENRIGHT, of Kan- 
A sas City, Missouri, is in New 
York for the purpose of making a 
comprehensive survey of business 
and financial conditions in the 
East. Mr. Enright has been in the 
banking business in Missouri for 
forty years, and served for three 
years on the Executive Committee 
of the Trust Company Section of 
. the American Bankers’ 
tion. 


Associa- 
He is unusually well posted 
on conditions in Kansas City and 
the section tributary thereto. In 
reply to an inquiry as to condi- 
tions and prospects in that terri- 
tory Mr. Enright gave the accom- 
panying statement to a FINAN- 
CIAL WORLD representative. 























liver and extravagant would be compelled 
to pay much more. We should all pay a 
tax upon the things we use and consume 
from the general storehouse, rather than 
upon what we produce and contribute to 
the general welfare. But capital is a wise 
and patient bird, ever wary about ventur- 
ing forth into any field patrolled by hunts- 
men armed with repeating tax guns. 
Capital will sometimes rest, but it is al- 
ways alert and ready. Jt is ready now. 
It never sleeps, and when it flows it turns 
the wheels of industry and enterprise and 
these in turn give employment to all who 
are willing to work. .We are departing 
from the fundamental principles upon 
which this Republic -was firmly founded 
when we resort to laws of inquisition and 
oppressive class taxation. 


Farm products have been liquidated and 
deflated in prices to a point below their 
reasonable cost of production and are cer- 
tain to advance in time to a substantially 
higher level than the prices now prevail- 
ing. Wheat, for instahce, in its exchange- 
able value for other useful things, at pres- 
ent prices, should be selling for about 


$1.60 per bushel (contract grade) in the 
Chicago market, while corn should now 
be selling for about $ .80 per bushel in the 
same market. 


We are now emerging from an extraor- 
dinary depression and it is my opinion we 
are entering another cycle of progress and 
prosperity. I feel confident that Congress 
will enact wise laws to cover the require- 
ments necessary to our welfare, and do 
this in the near future. In looking ahead 
we are warranted in being resolute and 
confident. 


UNIVERSAL TRANQUILLITY 


In my business life of over forty years I 
have never witnessed a time of universal 
tranquillity; there has always been some- 
thing disturbing in the offing to arouse 
attention and create apprehension and sus- 
pense. The millennium has not yet arrived. 
The changes from day to day help to make 
life interesting. We must therefore meet 
conditions as we find them and with what- 
ever skill we possess and tools we have, 
advance and carry on. We have had 
enough of war and strife to last for fifty 
years at least. To pay for the last war 
will for many years to come require no 
little sacrifice and much useful service 
from all. I hold in the highest esteem 
President Harpinc, for his proven com- 
manding ability, wonderful tact an? un- 
doubted integrity. He is proceeding 
carefully along safe and conservative lines 
and general conditions are steadily and 
noticeably improving. 

—_o-—__ 


Copper Sales Increase 


Foreign and Domestic Buying of the Red 
Metal Last Month Large 


ATEST figures on the total volume 

of sales of copper to both foreign 
and domestic buyers show the turn-over 
much larger than at any time since last 
spring. September sales totaled, as re- 
ported, 100,000,000 pounds. The average 
per month during the previous sixty days 
was 75,000,000 pounds. Greatly renewed 
buying by the brass trade is reported as 
having contributed largely to the net re- 
sults. 


Coincident with the development in the 
copper trade, the financial district was 
interested last week in the accumulative 
evidence that has appeared which indi- 
cates that there has come a change for the 
better in the oil trade. 


Increases in the price of Pennsylvania 
crude, and in. mid-continent oil have 
brought about a renewal of activity in 
those fields. August figures indicate that 
stocks of refined and crude oil in the coun- 
try had reached their peak and that de- 
creases would be in order during the re- 
mainder of the year. 
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Kernels of. Week’s Financial News 


Significant Financial Events of the Week Pithily Presented 
—Their Influence Interpreted Favorably or Unfavorably 


Corporate Matters 
Tidewater Oil for the first six months in 
1921 reported a deficit after taxes and 
depreciation of $3,303,612 against profits 
of $6,820,313, or $20.61 a share, in the 
corresponding period of 1920.— 


American Ship Building for the year 
ended June 30th, reported net earnings 
equal to 32 cents a share on the com- 
mon stock against $32.13 a share in the 
preceding year.— 


Punta Alegre for the year ended May 
3lst reported a deficit after taxes and 
adjustments of $2,843,290 against sur- 
plus of $6,690,652 in the preceding 
year.— 


International Agricultural Corporation for 
the year ended June 30 reported a deficit 
after charges and adjustments of 
$2,342,532 against surplus of $2,049,888, 
or $15.07 a share on the preferred in the 
preceding year.— 


Grand Trunk Railway for the year ended 
December 31 reported a deficit after 
taxes and charges of $4,599,105 against 
surplus of $363,270 in 1919.— 


Chile Copper for the second quarter in 
1921 reported a deficit after charges and 
depreciation of $1,110,033 against deficit 
of $1,036,288 in the first quarter, and 
surplus of $424,714 in the second quarter 
of 1920.— 


North American Company for the year 
ended August 31 reported a balance 
available for dividends and appreciation 
of $6,024,108 against $5,229,448 in the 
preceding year.+ 


American Druggists Syndicate for the 
first six months of 1921 reported an 
operating loss of $741,340 against profits 
of $360,831 in the corresponding perio 
of 1920.— . 


Pennsylvania Salt Company for the year 
ended June 30 reported net earnings 
equal to $6.47 a share on the capital 
stock against $6.68 a share in the pre- 
ceding year.— 


American Smelting & Refining for the 
first six months in 1921 reported deficit 
after charges and taxes of $1,101,831 
against surplus of $4,030,841 in the cor- 
responding period of 1920.— 


Amoskeag Manufacturing Company for 
the year ended May 28 reported net pro- 
fits after inventory adjustments of 
$1,272,647 against $4,368,918 in the pre- 
ceding year.— 


U. S. Steel stockholders September 1 
numbered 106,723, an increase of 1,413 
since June 1 and 15,771 since September 
1, 1920.+- 


Receivers in equity named for Green Star 
Steamship Company.— 
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Week’s Business Index 
(For the Week Ended Wednesday, Octo- 
ber 5) 
UNFAVORABLE POINTS—31 
FAVORABLE POINTS+23 
NEUTRAL POINTS=6 


Analysis 

The movement forward in basic im- 
provement continued during the last 
week and was marked by less irregu- 
larity than at any time since better- 
ment began. Constructive changes are 
now apparent in the more backward 
industries. 


Dominant Factors 

Marked improvement is found in 
the iron and steel trade and opera- 
tions are showing a decided gain. 
The textiles lagged somewhat due to 
a late season, but distribution was 
not slow enough to be discourag- 
ing. Copper displayed considerable 
strength, being quoted about one-half 


- cent a pound higher than a week ago, 


on increased demand. Other commo- 
dities were little changed in price 
except wheat and cotton, which were 
reactionary. The railroads for Au- 
Bust are reporting substantial gains 
in net earnings over July and their 
securities are working into a sound 
position. Crude oil prices were 
quoted higher and this gave some 
stimulus to oil shares. The increase 
in the number,of common stockhold- 
ers of United States Steel is viewed 
as significant in the light of past per- 
formances. 


In the stock market industrials and 
specialties were subject to profit tak- 
ing, while coppers scored sharp ad- 
vances and rails and domestic oils 
were steady. The bond market was 
firm and new offerings were well ab- 
sorbed. 


The Federal Reserve reported the 
highest ratio of reserves on the pres- 
ent movement. Credit is plentiful and 
call loans were marked down to 4% 
per cent. Foreign exchange was gen- 
erally steady. Lire made a new low, 
but rallied later. 


Progress made so far towards nor- 
mal conditions is conspicuous, but 
continuation of a conservative policy 
in business should hold. 








Commodities 

Oil—Daily average production of Crude 
for week ended September 24, 1,166,050 
barrels against 1,276,900 barrels in the 
preceding week.— Mid-Continent Crude 
advanced 25 cents a barrel. Pennsyl- 
vania crude advanced 25 cents a bar- 
rel.+ 

Coal—Production for the week ended 
September 24, Bituminous 8,506,000 tons 
against 8,193,000 tons in the preceding 
week and 11,851,000 tons in the corre- 
sponding week ,of 1920.4 Anthracite, 
1,754,000 tons against 1,778,000 tons in 
the preceding week and 1,701,000 tons in 
the corresponding week of 1920.— 

Cotton—Reactionary. New York spot for 
middling 20.10 cents against 21.55 cents 
in the preceding week.— Department of 
Agriculture September 25 reports indi- 
cated crop 6,537,000 bales. Condition 
42.2% against ten year average of 
62.4% .— 

Sugar—Irregular= 

Coffee—Barely steady.+ 

Provisions—Weak.— 

Cereais—Break.— 

Steel—Price for 8 principal products 
$48.26 unchanged from preceding week. 
= Industry operating at 40% of 
capacity.+ ; 

Copper—Market strong at 1234 cents 
against 121%4 cents a week ago.+ Cop- 
per stocks on hand, September 1, 
810,000,000 pounds, of which about 
300,000,000 pounds is held by export 
associations.= 

Lead—Steady at 4.80 against 4.75 a week 
ago. 

Tin—£155 15s against £156 10s a week 
ago.— 

Spelter—Strong at 4.60 against 4.40 a week 
ago.+ 

Pig Iron—Market firm. Production for 
September 985,529 tons against 954,193 
tons for August and 3,129,323 tons for 
September, 1920.+ 

Monetary Metals—Silver domestic un- 
changed at 99%4 cents.= Foreign 70% 
cents against 713 cents a week ago.— 
Gold bars 109s 8d against 110s 1ld a 
week ago.— 

Price Index—Bradstreet’s for 31 articles 
of food products $2.94 against $2.97 a 
week ago and $4.43 in the correspond- 
ing week in 1920.— 


Bond Market 

Bond sales for the week amounted to 
‘$92,601,000 against $100,366,000 in the 
corresponding week of 1920, a decrease 
of $7,705,000.— 

Bond Market—Moderately active and 
firm. Liberties higher. Industrials 

(Concluded on page 588) 
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An Old, Old Game 
W. H. Gilmore’s Scheme 
Wall Street always will remain a place 
where opportunities are prepared to let 
strangers take the risk, while they “divvy 
the profits,” without any outlay on their 
part. As this old game is played over 
and over again it is evident that there are 
always to be found some people who be- 
lieve they are more certain to make a 
fortune by leaving others to direct their 
speculations than were they to apply the 
intelligence which they have been endowed 
with. I am reminded of this peculiar hu- 
man psychology by a circular from WIL- 
uiAM H. Gitmorg, of Saranac Lake, New 
York, who offers to advise a select circle 
of speculators regarding their speculative 
operations for a certain share of the profits 
as his only retainer, beyond a deposit of 
$25 as a guarantee of good faith. If he 
received enough such fees a scheme like 
his would be profitable even if-he got noth- 
ing more, and should he guess correctly 
what stocks would go up or take a dip in 
the other direction, he might get some 
nice fees without running any more risk 
than the postage for mailing his circular 
matter and the cost to print it. Wall 
Street has had directors of speculation, 
who divided their following into two 
camps, the bears and the bulls. To one 
they would say “buy,” and to the other 
“sell”; a method of operation that as- 
sured them a profit, whoever won or lost. 
If men are so blind that they must be led 
in Wall Street they had better keep out 
of it. 
x *k * 
A Materialistic Poet 
Popham Takes Up Verse 
Poets, and those who describe them- 
selves as such, are given over to dreaming, 
which is an entertaining quality of their 
nature, so long as it is confined to iambic 
pentameter. But, when they turn their 
dreams to how they can make money for 
people, then their talent is not so innocent, 
but often is fraught with danger to the 
purse because they are so impracticable in 
money matters. A young bard from the 
Southland, Witt1am Lee PorHAm, who 
has the knack of appraising his own fame, 
has deserted Pegasus, and has taken up 
the lowly oyster as his future Goddess. 
He has taken it up not only as his inspira- 
tion for his song but .as ‘his vehicle for 
making a world of money. As the milk 
of kindness runs rich in his veins—an- 
other characteristic of the poet—he is not 
going to be so sordid as to keep the mil- 
lions his beloved oyster is going to earn, 
but wants all to come in with him. If they 
do so he promises a long sojourn in the 
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empyrean realms of wealth and golden 
happiness; with his oyster farms earning 
each year eight dollars for every dollar 
put into them. He can see an America 
whose daily diet will consist of oyster 
stews for breakfast in the morning, oyster 
fries for lunch and oyster broils for sup- 
per, and then the annual business of his 
oyster farms will run into the hundred 
millions. It is an enthusiastic scheme over 
which a poet changed into a materialist 
can let his genius run wild. This PopHam 
does, for in several places he falls into 
poetry, an ode devoted to the land where 
the oyster grows and another telling of 
how a man who has lost everything in the 
world worth having, money, health, the 
love of a girl, finally finds peace and hap- 
piness on an oyster farm. The concluding 
verse of this epic runs trippingly along as 
follows: 

“A fair young girl of sweet sixteen 

Wanted to ride in a new machine. 

The young couple sat beneath the trees, 

He proposed to the girl on bended knees. 

He lost his heart and lost his head, 

Bought a Ford and they were wed. 

He wrecked the Ford and broke her arm 

And lost everything but his oyster farm.” 

There is as much rhyme or reason in 
this verseology as there is -intelligence in 
an oyster. 

x *k * 
An Indirect Raid 
S. E. J. Cox’s New Allies 


S. E. J. Cox, of Houston, Texas, is now 
employing an indirect method of selling his 
fake stocks. He is using outside brokers, 
who pretend to their clientele that they 
have come into possession of a large block 
of his stock through the inability of a 
large holder to pay for it, and hence are 
in a position to offer it as an attractive 
concession. Such a proposition is made 
by Ciinnin, THomAs & Co., of Chicago, 
Cox’s old home town. In their offering cir- 
cular these people call attention to the fact 
that it is due to the other fellow’s misfor- 
tune that it is possible to obtain Cox’s 
stock at a great bargain. If there is any 
real truth in the statement, then it will be 
the good fértune of the seller if he can 
get any price for the stock he has to sell, 
for eventually it will turn out as worth- 
less as any proposition in which Cox has 
ever been engaged. This concern speaks 
about the possibility of a 1000% profit in 
the stock if bought at their figure. That 
large percentage may be theirs, for be- 
tween nil, what the stock is worth, and 
what is obtained for it, is all profit to 
some one, who gets rid of it, if he can. 
By selling by proxy his stock as Cox is 
doing through such brokers he is making 
an indirect raid upon unthinking investors. 





Every Now and Then 
Telepost Clings Fast to Life 
Considering the notorious 
stock exploitation that the TrELepost has 
had in the past it would seem there could 
remain little hope of reviving public inter- 
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est in it. But TELEPost seems to possess 
the nine lives of a cat. It will not simply 
go into retirement, and there, amidst sack 
cloth and ashes, try to make amends for 
the deception that was practised on in- 
vestors. I learn from a reliable Baltimore 
banking house that stock salesmen are 
busy in that city trying to interest in- 
vestors there in this project. Among those, 
who are not familiar with the past history 
of TELEPostT, and the later conviction of 
the officials of the Sterling Debenture Cor- 
poration, which was its fiscal agent, these 
men may be making some progress but 
they are given a cold shoulder by en- 
lightened investors. As a formidable com- 
petitor of the existing telegraph lines 
TELEPost has not a scintilla of a chance. 
Millions of capital would be required to 
get anywhere near to real rivalry, but to 
get so much money the promoters must 
first lay the foundation for public con- 
fidence—and to expect this, from the peo- 
ple behind the project is to see come to 
pass a miracle—and as for the simple- 
minded, from whom money can be ex- 
pected in any substantial amount, so far 
as TELEPOST is concerned, they are as 
scarce as hen’s teeth. 
* * * 


But It Means Nothing 


Schimmel’s Super-Inflating 


A well-known cartoonist occasionally 
runs a picture where the moral is pointed 
out that what sounds big often means 
nothing. That is more often true of what 
some promoters, who circulate up in the 
air, claim in behalf of their propositions. 
Outside of the high-sounding phrases they 
employ they are empty of real substance 
as much as is a balloon. A good illus- 
tration of this observation is the name 
V. G. Scutmmet of Fort Worth, Texas, 
has given his embryonic oil syndicate. He 
calls it the Super Syndicate, meaning, of 
course, that heretofore there has appeared 
no syndicate like it. It tops them all. In 
hot air it might be said it towers over 
all the others. Outside of being in the 
promoter’s opinion a syndicate of par ex- 
cellence, and incomparable, it is no dif- 
ferent than the majority of oil schemes 
which recently have made their appear- 
ance by the way of Texas, just a nausea 
of words, and unbridled promises. Such a 
Super Syndicate will hardly appeal to 
supermen, it might to super fools. 
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Germany and Copper 


Germany Decries Copper But Buys It—Germans Expand Aluminum 20-fold 
But Use It in Other Industries—Propaganda Methods 


Part II1.—The ‘‘Made in Germany” Bugaboo 


By CARPEL L. BREGER 


HEN the 20-fold wartime expan- 
\ \ sion of the aluminum industry in 
Germany is looked into, it re- 
veals new and interesting methods of Ger- 
man trade propaganda. The specter has 
been raised of German or other aluminum 
replacing copper metal in the world’s or 
Germany’s electrical industries. A further 
result of the war was discovery of large 
and fairly valuable aluminum ore deposits 
in Hungary and Jugo-Slavia, and further 
increase in German aluminum output out- 
side Germany, notably Switzerland. The 
“A. E. G.,” or German General Electric 
Co. (not related to our own) has become 
interested in Germany’s biggest and best 
aluminum works—not built, by the way, till 
after the war. The Guggenheims and an 
American Syndicate have become interest- 
ed in turn in the A. E. G. (Allgemeine 
Elektrizitats Gesellschaft), so press re- 
ports gave out last year. 


Copper metal prices are down (as almost 
everything else; aluminum too,). Nearly 
all leading American copper plants sus- 
pended production last April, after being 
at 60% capacity since February, 1919, and 
not even selling that output. 


GAINED THEIR PURPOSE 


Developments have fit in beautifully with 
German propaganda. Their aim is to get 
cheaper copper for their electrical indus- 
tries. They themselves never had and 
have not now, any illusions about alum- 
inum really supplanting copper. The swol- 
len aluminum output is absorbed by other 
industries, many of them new, none of 
them competing with copper. The Ger- 
mans have got cheaper copper. They took 
the lead in hammering copper prices after 
the war ended in November, 1919. 


Entire world output of aluminum will 
approximate 254 thousand metric tons a 
year on completion of pending German and 
other works, when and if, they all operate. 
About 1,500,000 tons is effective world 
capacity for copper production, and that is 
less than what normal demand for copper 
would be sometime between 1923 and 1925 
at the normal pre-war rate of normal cop- 
per growth. The rate of tonnage growth 
in need of copper metal, far exceeds alum- 
inum. Entire worked deposits of aluminum 
ore, if they were all thrown into one, 
would not equal a single second-rate cop- 
per orebody, not to mention first-rate 
copper ore bodies like Utah and Chile 
copper companies. 


Even if aluminum would or could sup- 
plant copper in the electric industries, it 
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would affect the giant copper industry 
much as a flea might affect an elephant. 
However fat the flea might grow still he 
would be a flea, and the elephant an ele- 
phant. 


Behind the scenes, however, there looms 
a mysterious proposed German national 
corporation to “regulate” world prices in 
copper and aluminum. It was to have a 
monopoly of the copper and aluminum im- 
port, export and trade in Germany, and 
be a modified continuation of the “War 
Metals Ltd.” which operated in Germany 
in wartime—very effectively. Continued 
such regulation by Germany after the war, 
and as applied to the whole world, pro- 
foundly affects the electrical and metal 
industries of the civilized universe. 


WORLD REGULATION 


The mainspring of the idea was to 
“regulate” world prices so that aluminum 
should sell not more than 1% times the 
price of copper. At that price ratio, or 
when copper is still dearer, aluminum can 
supplant copper in several important heavy 
electrical wuses—theoretically. The big 
Frankfurt and Hamburg metal brokers 
were to put up 30% of the capital and run 
the business; the government would put 
up 40% and nominally control; the copper 
and aluminum makers of Germany would 
put up 30%. The corporation was pro- 
posed in 1919 by R. Troeger, who devel- 
oped Germany’s wartime aluminum indus- 
try, and about the time “War Metals Ltd.” 
dissolved. 


The regulation would help sell abroad 
the high-cost aluminum metal of Ger- 
many’s wartime aluminum plants. More 
important, it would give cheaper copper to 
the German electrical trades. Germany 
must buy abroad, mostly from the United 
States, the bulk of her copper needs. 


GERMAN PRICES 

Now here is a most remarkable phe- 
nomenon as to German trade “regulation” : 
Germany’s desired price regulation has 
come to pass, exactly as desired, yet there 
is no visible evidence that Troeger’s pro- 
posed price-regulating corporation was 
formed, nor exists, nor is there such a 
monopoly in Germany. 


The price ratio had averaged nearly 
2-to-1 between aluminum and copper (1.97- 
to-1) in the London world market for ten 
years before the war, 1904-1913. It aver- 
aged more than 2-tol most of the war, 
and 1.86-to-1 for the five war years asa 
whole, 1914-1918. In Germany herself at 
the end of the war, the Demobilization 


Bureau in December, 1918, ordered the 
War Metals Ltd. to fix aluminum at 7 and 
copper at'4%4 marks per kilo (prices then 
about half or less than half the then-world 
prices, at then-exchange.). Recently alum- 
inum is down to 18c New York and copper 
12c. That is the desired German price 
ratio. In Europe the ratio favors alum- 
inum even more. In Germany (Hamburg, 
August 17, 1921) electrolytic copper was 
23 and aluminum 30% to 31 marks a kilo. 


Germany has succeeded in her aim to 
smash the price of copper. Even so, pro- 
ducers of the metal profit in Germany, 
These receive prodigious prices (in 
marks) for their output. When the Ger- 
man metal consumer pays seemingly pro- 
digious prices (in marks) for his metal, 
he pockets still more prodigious prices 
when he re-exports his finished wares, and 
drop in exchange gives him still more 
marks, 


PREFERENCE FOR COPPER 

Germany used to be an importer of 
aluminum, net; now she exports, net. Her 
own consumption in 1920 was not mater- 
ially over pre-war average 1912-13, and 
half her aluminum works were idle while 
she was importing American copper, .net, 
and openly juggling the metal markets of 
the world. She dumped 6,300,000 pounds 
of raw ingot German aluminum in New 
York and London in 1920 and re-imported 
about the same amounts of the same raw 
material from the same places! She also 
sold copper to New York in 1920! (and 
bought it back, and more, too). 


It seems a weakness in her propaganda 
to urge others to substitute aluminum for 
copper, but not do it herself, and herself 
shut down half her own aluminum works 
and pay fancy prices for American copper! 


The German government financed the 
enormous electric power plants necessary 
to aluminum reduction, spending 650 mil- 
lion marks on this adjunct. The war-time 
aluminum works of Germany, the works 
themselves, were owned and operated by 
alliances of the established aluminum 
makers with the electrical and Frankfurt 
metal trades. 


Before the war, two firms monopolized 
the German aluminum industry. They 
were Aluminium Industrie A. G., incor- 
porated in Neuhausen, Switzerland, and 
the smaller Giulini Brothers, of Mann- 
heim, Germany. They controlled combined 
output of Switzerland, Germany and Aus- 
tria-Hungary, then 12 to perhaps 15 thou- 
sand tons a year. Only one small plant 
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was in what is now Germany proper. That 
was the Rheinfelden works in Baden, ca- 
pacity under 2,000 tons a year. Main 
plants were in Switzerland at Chippis, 
Neuhausen and Martigny. Smaller plants 
were at Lissa in Silesia and at Land Gas- 
tein, Austria-Hungary. 


France supplied the ore, 95 per cent. of 
it. Frankfurt in Hesse supplied a trivial 
tonnage of lowgrade. Came the war. 
France shut off the ore supply. Germany 
needed more aluminum. France did, too. 


ONLY PRE-WAR QUOTA 


The neutral Swiss government used its 
good offices to have the Swiss works 
double output to about 20,000 tons a year. 
France was to deliver ores, France and 
Germany sharing the output. Germany 
was to pay German coal for the “Swiss” 
aluminum. But the arrangement provided 
Germany only with about her pre-war 
quota of aluminum metal. She needed 
much more for ordinary war uses of 
aluminum, to say nothing of aluminum 
“supplanting” copper. More aluminum 
was consumed in her Fokker planes and 
her Zeppelins than all her pre-war uses 
combined, per annum. 


In mid-1915 the German War Materials 


‘Board urged further aluminum works 


within Germany. With “Dutch luck” ore 
deposits of alumina, which are very rare 
(they occur chiefly in France, Guiana, 
Arkansas and Alabama and Italy) were 
discovered in the Bihar Valley and else- 
where in Hungary, and also in the Carso 
plateau in the Fiume District in what is 
now Jugo-Slavia, and some of the Dalma- 
tian Islands, Jugo-Slavia (Veglia, Loparo, 
San Gregorio), along the Adriatic—all 
then (and now) under German control. 
Russian war prisoners worked the mines. 


FAST WORK 


The Imperial Finance Board of Ger- 
many immediately helped create and fi- 
nance two private corporations to make 
aluminum metal forthworth, and a third 
to carry on after the war in more effective 
works. The first wartime German plant 
operated by the end of 1915. No German 
war drive worked faster. The govern- 
ment contributed 400,000,000 marks (then 
$56,000,000 at 14-cents per mark) on elec- 
tric power adjuncts to five aluminum fac- 
tories. Their combined capacity was 25,- 
000 tons metal a year. One was closed 
immediately with the Armistice and aban- 
doned (Rummelsburg, near Berlin). 


One of the companies was the Erft- 
werke, A. G., with one of the largest 
plants at Grevenbovich on the Rhine. The 
Giulini Brothers and the R. W. E. (Rhein- 
Westphalia Electric Co.) put up the 15 
million marks capital for this works 
proper, the German government financing 
the necessary giant expansion of the 
R. W. E. power net, especially the Knapp- 
sack central station near Cologne. 


The other wartime aluminum company 
was the “United” or Vereinigte Alumi- 
hium Werke A. G. Here the Neuhausen- 
Swiss group combined with the Frankfurt 
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metal brokers (Metall-Bank) and the 
Griesheim Elektron Co. and put up 50 mil- 
lion marks capital, the German govern- 
ment putting in the necessary power. They 
built four refineries, at Lauta, Nieder 
Lausitz; at Horrem, Rheinland; and Bit- 
terfeld, Saxgny, and the Rummelsburg 
works, 


CHEAP ELECTRICITY 


The German wartime aluminum works 
use electric power from giant central sta- 
tions. These use high-cost electricity de- 
rived in steam engines from mined lignite 
coal. The world’s important aluminum 
works are at waterfalls where electricity is 
cheap. Cheap electricity is the principal 
single factor in the aluminum industry. 
The German wartime, coal-power works 
would be ordinarily outside the pale of ef- 
fective world competition with other loci 
of the aluminum industry. Troeger esti- 
mated 51 pfennig (gold) per kilo or 5 
cents per pound extra cost of manufac- 
ture on that account. They were war 
plants, had to be rushed, and costs in pos- 
sible world competition after the war 
did not matter. 


The Innwerk, Bayerische, Aluminium 
A. G. was organized 1915, but to operate 
after the war, using in Bavaria or South 
Germany, cheap hydro-electric power. 
When completed it will have two units 
each producing 10,000 tons aluminum a 
year. Its power consumption approxi- 
mates half the two billion kilowatt-hours 
power capacity of all existing South Ger- 
man or Bavarian electric stations, com- 
bined. The German government appro- 
priated 250,000,000 marks to supplement 
them after the war with two new hydro- 
electric stations near Innwerk, Bavaria, of 
50,000 and 70,000 kilowatts respectively. 
The time and labor to construct those 
works could not be spared in 1915, nor 
Bavarian power diverted. Hence the ex- 
pensive wartime coal-power plants in other 
parts of Germany. 


NO EFFECT ON COPPER 


A combine of the A. E. G. (General 
Electric of Germany) and Siemens- 
Schuckert electric companies are backing 
the Innwerk aluminum undertaking, capi- 
tal 13,000,000 marks. Work was started 
after the war. With its completion the 
coal-fuel works will probably close. They 
were on halftime in 1920. With all oper- 
ating (all except Rummelsburg), German 
total output of aluminum would be 40,000 
tons, 88 million pounds a year. 


The total would have no appreciable ef- 
fect on copper, if every one of the 88 mil- 
ion pounds aluminum supplanted copper 
—of which Germany consumed 575 mil- 
lion pounds in 1913. At the normal rate 
of growth she would require near 1,000 
million pounds copper by 1923. Troeger 
himself “hoped” that at the best the Ger- 
man electric industries would help out 
the German aluminum industry by taking 
12,000 tons a year—26 million pounds, only. 
That is a very small flea on the elephant, 
even were the hope realized. 


Aluminum can supplant copper in theory 


for some lines of electrical work, and then 
only when the price is right between the 
two metals. In practice it has never 
worked out. 


In theory aluminum carries electricity 
about six-tenths as well as copper of the 
same size. A _ thicker aluminum cable 
would carry the same current and still 
cost less than copper metal, because 
of the lighter weight of aluminum 
(100/193rds. of copper by weight). Rela- 
tive prices would seem to settle the ques- 
tion: which is cheaper to use. Aluminum 
is cheaper to use, theoretically, when it 
costs 1% or less than 1% times the price 
of copper. Its main use would then be in 
“heavy” work, like trolley wires, heavy 
transmission lines, trolley wheels or bars, 
ete. 


OBSTACLES TO MEET 


Alas for theory! In practice, the bigger 
aluminum cable offers more wind re- 
sistance, and collects to itself more rain, 
snow and ice. It is, therefore, subject to 
forbid some breakdowns. For this reason 
the lighter weight aluminum requires 
heavier and more substantial pole lines 
or supports than copper. Thus the more 
expensive support wipes out the saving, if 
any, of cheaper aluminum metal for the 
cable proper! 


Besides, the price ratio on which alone 
the use of aluminum is practical is uncer- 
tain and independable. In the past alu- 
minum has sold too dear most of the time, 
and only spasmodically cheap enough. The 
cost of making aluminum is rising as com- 
pared with making copper. 


Another and serious failure of alumi- 
num in electricity is its rusting surface 
under heat or atmospheric changes of any 
kma. This oxide surface is an insulator. 
That precludes use of aluminum where 
contacts or joints must be made. This 
defect is being overcome, however, by a 
new process of coating the aluminum with 
copper. 


GETS THE VERDICT 


The bugaboo of aluminum replacing 
copper may be dismissed. The ‘relative 
merits of the two were thrashed out many 
years ago. Copper won the verdict. No- 
tably in the years 1909-1914 aluminum sold 
cheaper than 1% times copper. That 
would have favored aluminum. The cheap 
price was due to over-production stimu- 
lated in part by high prices and boom in 
copper 1905-1907, and in part by expiration 
1908 of American process patents for 
aluminum. Neither the Germans nor any 
other engineers had any illusions then 
about aluminum replacing copper. Truth 
to tell, they really have none now. Their 
aluminum bugaboo is a ready club to get 
cheaper copper. They want others to use 
aluminum; they use copper. _ 


The Italian government two years ago 
was considering buying the Abruzzi and 
Tamnium, Italy, aluminum ore deposits. 
Immediately German propaganda gave it 
out that the purpose was to make alumi- 

(Concluded on page 594) 
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The Outlook 
Month Likely to Continue September 
Trend; Favorable Symptoms 


CTOBER most likely will show a 
C continuation of the general trend 

toward substantial improvement 
which was so apparent in September. 
Commodity prices should have further ad- 
vances. Already there are indications 
pointing in that direction. There should 
be additional reductions in unemploy- 
ment, and building permits should show 
an increase this month, even though such 
a development may be contrary to nor- 
mal tendencies. 


It is anticipated that net earnings for 
the railroads this month will reach their 
maximum totals. This thought is predi- 
cated upon the belief that the crop move- 
ment and return freight will command the 
resources of the carriers to a larger degree 
than at any time during the year. Already 
car shortage is nearer than it has been at 
any other time since large surpluses of 
idle cars began to show up in the records. 

There should be some tendency on the 
part of money rates to become firmer this 
month, as generally is the case, although 
there is a possibility, because of the vast 
improvement that has come in the reserves 
of the banks, and the large volume of 
available credit that has been accumulated 
and will be added by the payment of debts 
on the part of the agricultural communi- 
ties, that this may not be as pronounced as 
in former years. 

Retail business in all probability will be 
much better this month. In this connec- 
tion, it is interesting to note that the Fed- 
eral Reserve Bank, in a recent report, 
shows that retail business has not been bad 
at any time. Both of these factors may 
have something to do with recent strength 
on the part of store stocks. 

Last month, the stock market discounted 
to some extent the certain evidences of 
general business and industrial improve- 
ment. It therefore is logical to anticipate 
that further discounting, and perhaps on 
a larger scale, will occur this month. If, 
as it may develop, we do not have any 
appreciable stiffening in money rates in 
October, there is a possibility that the 
stock market may show net gains of fairly 
substantial proportions. 

The bond market in October, because of 
the large accumulation of capital or in- 
vestment funds, probably will hold firm 
during the month, or may show a fairly 
good upward tendency. 

In viewing the railroad outlook, al- 
though comment is made in a subsequent 
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discussion, it may be well to add here that 
in the first half of the current year ton 
mileage showed an average decline of a 
little better than 22 per cent., whereas ex- 
penses for maintenance of equipment were 
cut only a little more than 9%, and main- 
tenance of way about 17 per cent. When 
such figures are studied, and when it is 
understood that they represent only what 
one should expect in times of relative 











Week’s Best Thought 


adil libre is nothing in our 
domestic situation, nor 
in the international situation, 
that can sustain a pessimistic 
outlook or a despondent view. 
Influences preventing the 
restoration of stable condi- 
tions are disappearing.” 


| —JOHN S. DRUM. 


President Amer. Bankers’ Ass’n. 























business depression, and are short of what 
might have been anticipated, stockholders 
can feel assured that present showing of 
net earnings are genuine, no matter how 
anyone may seek to cloud the issue. 


-Puts It Up to Congress 
New York State Banker Blames Poli- 
ticians for Unemployment 


N an address before the American 

Bankers’ Convention, in session at 
Washington, Exiiorr C. McDovucat, 
President of the New York State Bank 
division, in a “straight-from-the-shoulder” 
criticism, put the blame for the unemploy- 
ment situation directly up to members 
of Congress, who, he asserted, instead of 
‘ttanding behind PresipENT HARDING, are 
obstructing and hampering business gen- 
erally. 


In the course of his remarks, Mr. Mc- 


DouGat said in part: 


“While Congress delays, business per- 
ishes. Unless Congress acts at once many 
men who otherwise would work will be 
idle this winter. Women and children will 
be cold and hungry. Unemployment con- 
ferences will be futile. Until taxation be 
fixed no good business man dare plan 
for the future. 


‘Even when fixed, no banker who is fit 
to be trusted with other people’s money 
dare risk that money by lending it to 
business men so heavily taxed that they 
cannot prosper. If business men cannot 


borrow they cannot pay wages and must 
close their shops and warehouses, or at 
the very best, do less business and employ 
fewer men and pay them lower wages. 


“One specious excuse for delay is that 
the tariff bill should have the right of 
way. Asa matter of fact, intelligent lead- 
ers in Congress must know that so long 
as. domestic trade and manufactures are 
in a state of flux, and until they become 
stabilized, to say nothing of foreign trade, 
it will be practically impossible for human 
wisdom to frame any tariff law that will 
not be out of date soon after it is printed. 
Under such conditions the only sane course 


‘is to do nothing. 


“Even were that no so, we never can ex- 
pect to build up a permanent foreign trade 
on the principle that we will sell and not 
buy. We must exchange goods for goods, 
the balance only to be settled in cash or se- 
curities. The less the balance of trade 
for or against either of two nations trad- 
ing with each other, the more nearly the 
value of goods that they ship each other 
agrees, the better for both. 


“Even were it possible to draft a proper 
tariff bill, even were it possible as a rule 
to build up a permanent foreign trade on 
the basis that we will sell but not buy, 
how can that be done tcday! Europe owes 
us, say, $10,000,000,000. It cannot pay the 
principal either in cash or in goods. For 
years it cannot hope to pay even the 
interest in cash, but might be able to pay 
in goods. If we shut out these goods by 
a high tariff we lose about $500,000,000 a 
year in interest, and risk a loss of the en- 
tire $10,000,000,000 of principal. Nations 
must live on production and trade. If 
they do not produce and trade they will 
become bankrupt. If they become bank- 
rupt they cannot pay us.” 


A Good Time Coming 
The Straws and Signs of the Times All 
Point to Improvement 
IGNS of real progress are welcome. 
And, after another week of observa- 


tion, we may say that they are plentiful, 


even though improvement is going on 
without any great hurrah. Trade is grow- 
ing in volume, and unemployment is being 
reduced still more. Men in the steel trade 
are looking forward to a resumption next 
Spring that will repay amply for the long 
wait. 


Some of the developments of the past 
week were: 


Coal production waent a small im- 
provement. 


(Concluded on page 584) 
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These reviews written as of Friday immediately preceding date of this issue 





Industrials 





American Ice— 


The highest price for this stock since 
the dissolution of the old company in 1917 
was recorded for American Ice common 
at mid-week last, which compared with 
a low of 8% in 1917. The junior shares 
are now receiving dividends at the rate 
of $6 a year and there has been steady 
advance in the price of the common. It 
is believed that the current fiscal year, 
which ends this month, will be one of the 
largest in the history of the company. 
Last year the common stock showed earn- 


ings, after taxes, equal to $11.45 a share 


on the common. 


American Sugar— 


It was an accumulation of events, ru- 
mors and uncertainties that brought about 
a bad break in the securities of American 
Sugar early in the past week. The com- 
pany is known to be in need of a straight- 
ening out of its affairs financially. It has 
been suggested that the amount required 
may be around $25,000,000. But, accord- 
ing to statements of bankers, conversa- 
tions between officials of the company and 
the banks have not reached a point where 
they may be considered as anything but 
preliminary “feelers.” However, it is 
stated with some degree of authority that 
the new program will not be completed un- 
til near the end of the year. Another fac- 
tor which contributed to the break was 
the general feeling of nervousness’ re- 
garding the sugar industry in general, and 
the belief that it still is in anything but 
a satisfactory condition. The preferred 
stock made a new low for the year. 


Associated Dry Goods— 


A stock which is gradually working into 
favor as an investment is Associated Dry 
Goods preferred. Early in the past week 
the senior shares were advanced about 
three points. The company is known to 
be doing well and it is believed that it 
has not suffered as a result of any falling 
off in business to speak of. The com- 
mon stock, but lately put on the dividend 
list, at $4, and selling in the neighborhood 
of 36, is being commended by conservative 
analysts. 


Burns Brothers— 


The sharp decline of more than two 
points in Burns Brothers coal around mid- 
week was believed to be the result of profit 
taking and corrections of the technical 
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position of the stock. Nothing in the news 
regarding the trade situation was to be 
interpreted as bearish for the stock. 


International Agricultural— 


The report of International Agricul- 
tural for the fiscal year ended June 30, 
last, reveals the fact that floating debt at 
that time was more than 14 million dollars 
which contrasts with $4,590,000, at the 
close of the previous fiscal year. This was 
not considered as an unqualified condem- 
nation of the company, but it certainly 
does not appeal as anything for stock- 
holders to congratulate themselves upon. 
It was offered in extenuation that the com- 
pany, rather than build up a huge long- 
time debt structure, preferred to make 
short-term borrowings from the banks to 
take care of current requirements. But, 
short-term or long-term, the fact remains 
that a debt is a debt, and must be pdid 
when due, provided arrangements cannot 
be made for its continuance. A favor- 
able factor was the inventories item, which 


~ shows materials carried at the low price 


for the year. 


Kelly-Springfield— 

Even though the usual dividends were 
declared for Kelly-Springfield common 
last week, the stock reacted more than two 
points, subsequent to the announcement, 
and there seemed to be a disposition on 
the part of the stock to lag. Reports re- 
garding the company’s business are not 
such as to justify altogether such pro- 
nounced weakness. . However, the tire 
producing situation is by no means suffi- 
ciently strong to be ammunition for those 
who are inclined to adopt a bullish attitude 
and base a campaign thereon. 


Kresge— 


One of the past week’s features was 
Kresge. The preferred and common have 
been acting well for some time, presum- 
ably on the general idea that the business 
of the company has been such as to justify 
higher prices. On Tuesday last there was 
announced a stock dividend of fifty-four 
per cent. on the common, which brings the 
total of extras to $9,400,000. This addi- 
tion to the common stock capitalization is 
not to be regarded as bad, in view of the 
generally low capitalization of the com- 
pany and its relatively high earning power. 


Mail Order Stocks— 


The péople who sold stocks of mail 
order houses some weeks ago, when the 
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outlook seemed to be particularly threat- 
ening, were buyers last week when all 
chain stores and mail order issues devel- 
opened unusual strength. Montgomery & 
Ward, and Sears-Roebuck, both were ad- 
vanced substantially and seemed inclined 
to go strong. 


May Department Stores— 


The strength that was developed around 
mid-week in the chain store stocks carried 
prices for May Department Stores up 
nearly two points on the initial movement. 
The company is supposed to be doing very 
well and the general improvement in the 
business situation and outlook, and the 
efforts that are being exerted toward a 
re-creation of an extended buying move- 
ment among the retailers, are all contrib- 
uting factors in a _ situation which 
convinces friends of the stock that it is 
due for a fairly steady advance. 


Pierce-Arrow— 


The closing months of the year are 
expected to be rather poor ones for Pierce- 
Arrow, according to best information, al- 
though there is reported among dealers 
a better demand for the higher priced 
variety of cars. The shares of this com- 
pany in the first half of the past week 
acted badly, with the preferred coming in 
for special attention because of its heavi- 
ness. 


U.S. Food Products— 


At this writing, there is much mystery 
about what actually is taking place behind 
the doors in the United States Food Prod- 
ucts situation. Bankers are discussing the 
plight of the company and ways and means 
of solving its difficulties. It was expected 
that, before the week came to a close, 
an announcement would be made which 
would lift the veil from the situation. 
Parenthetically, it may be said here that, 
before the business and industrial world 
can be brought to a state of complete 
harmony and strength, it is not unlikely 
that there will be a number of “trying 
situations” which will require delicate 
handling, and that more than one rumor 
of impending serious difficulty will be 
wedged in to mar the pleasing outlook. 


United Fruit— 


The shares of United Fruit have been 
holding fairly firm of late, even though 
price gains have been fractional. The 
company, it is unofficially stated, earned 
full dividend requirements in the first nine 
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months of the year and should show about 
$20 for the full twelve month period. The 
company is said to be making ends meet 
with the sugar end of its business, instead 
of going behind as it did earlier in the 
year. 


U. S. Rubber— 


There has been a revival of confidence 
in United States Rubber, judging by the 
active demand, particularly for the pre- 
ferred, which was noted in the fore part 
of the past week. When the buying wave 
had subsided the preferred showed a re- 
covery of more than 17 points from the 
low of last month, which was made when 
the directors were suppoed to be consid- 
ering a change in the dividend rate. 


Studebaker— 


Toward the close of the mid-week trad- 
ing, the professionals attacked Studebaker 
and succeeded in depressing the stock 
fractionally. There was nothing in the 
news to lend ammunition to the sellers, 
and it was noted that price recessions were 
made with a show of latent power of re- 
sistance. 





Oils 


California Petroleum— 


The improvement in the oil situation was 
reflected in the fairly substantial advance 
on limited transactions on California Pete 
preferred at mid-week. The stock, which 
at this writing is selling around 75, seems 
to occupy a rather favorable position. 





Caddo Central Oil— 


The financial district was informally 
informed last week that sufficient funds 
had been obtained by Caddo Central, from 
money which has been impounded and 
which originally was derived from oil pro- 
duced on disputed claims, to pay off the 
entire floating obligations of the company. 
The leases which were under dispute are 
in the Louisiana fields, and it is believed 
that the Caddo Central has established its 
right to the properties claim. The stock, 
beyond a rather spasmodic activity, did not 
do much in the forepart of the week, al- 
though it displayed comparative strength. 


Mexican Petroleum— 


When last week’s advance in the oil 
group got under way, Mexican Petroleum 
worked to higher levels, only to yield later 
when there was profit taking. The trading 
in this stock is of the purely speculative 
kind. Few purchases are made, ap- 
parently, with any other view than to 
take advantage of short swings in the 
market. The stock is viewed by the con- 
structive element of the Street as one 
which is not worthy and it is, therefore, 
regarded as a menace. 


Pacific Oil— 


The oil development early in the week 
carried Pacific along with it, with the 
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stock acting in a very satisfactory man- 


ner. The good position of the company, 
comparatively speaking, is what commends 
the shares to those who see, in any im- 
provement in the oil situation, a good and 
sufficient reason for purchase of the stocks. 


White Oil— 


“Strength of White Oil last week was 
in the face of the report for the first 
six months of the year in which profits 
were some $1,800,000 below those for the 
same period in the previous year. But 
the advance in crude oil prices can be 
credited with being the reason for the 
price gain for the shares. Coincidently 
with the rise, there gained currency a re- 
port that the Standard Oil interests were 
buying the stock. Some such rumor gen- 
erally gains a small cohort of believers 
every time a small company comes in for 
attention and has its stock prices marked 
up. 





Rails and Equipments 





American Brake Shoe— 


Transactions of only 100 shares occa- 
sioned an advance at mid-week in the 
price of American Brake Shoe preferred 
of 2% points. The stocks of this com- 
pany have been acting well of late and 
here, as in the case of one or two other 
equipment issues, the reduction of idle 
cars by the railroads is considered as 
favorable to the company. 


American Loco— 


Around mid-week profit-taking resulted 
in a decline in the price of American 
Locomotive, but the action of the stock 
did not indicate any weakness in supports. 
The improvement which is being noted 
daily in the equipment situation it is be- 
lieved precludes the possibility of any- 
thing drastic in the way of recessions. 


- Haskell & Barker— 


The continued decrease in the number 
of idle cars reported by the railroads is 
having a beneficial effect upon the shares 
of equipment producers. It is claimed 
that normal business conditions would 
mean a car famine. In anticipation of 
such a development, if not in the near 
future, at a not far distant date, traders 
took Haskell & Barker in hand last week 
and advanced it substantially. The com- 
pany is in a very satisfactory financial 
position and should participate to a great 
extent in any marked revival in the pro- 
duction of new equipment. 


Illinois Central— 


One of the strongest and most likely 
looking investment rails is Illinois Cen- 
tral, if the manner in which it is being 
purchased is a criterion. The company, 
it is stated, will be able to show a net 
equal to double requirements for the divi- 
dend this year. If it can, in the face of 


nation-wide business depression and all the 
other ills with which the conduct of man’s 
daily life are supposed to be bothered, 
then the stock surely is entitled to its 
present position and expectation of higher 
prices seem justified. 


Missouri Pacific— 


There was some active bidding for Mis- 
souri Pacific preferred last week. The 
general improvement in earnings and the 
very favorable showing of possibilities 
when the company is earning the full six 
per cent. on valuation serves to hold the 
attention of farsighted traders at this 
time, when future possibilities are the 
measure of the possible market value of 
securities. 


Rock Island— 


Around mid-week, when there was an 
active demonstration» on the part of the 
railroad group, one of the leaders was 
Rock Island, and there was noticeable de- 
mand for all of the issues. The report of 
earnings for the month of August of this 
company attracted favorable comment in 
the Street, where the showing was com- 
pared with previous years, as far back as 
1912, and it was found that in no August 
in that time had there been anything like 
the balance for income which was re- 
ported this year. There was a marked 
improvement in freight revenues, amount- 
ing to nearly 20% over August of last 
year and then, too, the management has 
been putting into effect rigid curtailment 
in operating expenses. As evidence of 
how effective this work has been, may be 
cited the fact that the operating ratio for 
August last was 34.7% for maintenance of 
way and equipment, as against 49% in 
1920. In September the company’s freight 
from connecting lines increased 2,956 cars 
over August. Officials of the road assert 
that they believe the improvement will 
continue during the balance of the year. 





Steel 





U. S. Steel— 


The premier steel did not do much in 
the forepart of the past week, although it 
managed to hold quite firmly around its 
80 level. That the forthcoming quarterly 
statement of the corporation will be un- 
favorable is conceded generally, but care- 
ful students are not disposed to pay much 
attention at this time to the total of earn- 
ings. They are more inclined to regard 
with concern the showing of earnings 
month by month. If September should 
happen to show any marked improvement 
over August, it is believed that traders 
will interpret this as a bullish argument, 
and stock market prices as a rule, follow 
the trend of earnings. Those who have 
watched the situation carefully believe 
that the current quarter will show up much 
better than did the third three months. 


The Financial World 











— fat Oe Ctl lUuhelUCUctlc( lel 





eS we OT UF, 


it 
its 
rly 
in- 
re- 


mn- 
urd 
1gS 
uld 
ent 
ers 
ont, 
low 
ave 
eve 
uch 


Id 











\ 


























International Mercantile Marine Preferred 


NTERNATIONAL MERCANTILE 
| MARINE is the leading American 
trans-Atlantic shipping company. While 
the company operates a large number of 
its vessels under the American flag, 
through subsidiary companies, also it has 
a great many ships under British register. 
In this latter connection it is interesting 


to recall that early in 1919 the directors, 
subject to the stock- 


possible to predict material improvement 
in the near future as this could be brought 
about only through betterment of political, 
economic and labor conditions in Europe, 
and the restoration of its buying power. 

The chief question confronting prefer- 
rec stockholders is: What is the outlook 
for the maintenance of the dividend? 


While the earnings are probably below 
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dividends by its subsidiary companies. The 
balance sheet figures, of course, show the 
consolidated condition of the subsidiary 


companies, but we do not know from them 


what the condition of each subsidiary is 
by itself, nor can we determine accurately 
the relative ability of each subsidiary to 
pay dividends into the parent company. 


What we may use as an accurate guide, 
however, is the selling price of the pre- 
ferred stock in the 








holders’ approval, 


market. For a con- 





made a deal with a 


British syndicate to 
sell the subsidiary 
companies’ ships of 


British registry, and 
their assets, for a con- 
sideration of $130,000,- 
000. The stockholders 
refused to approve of 
the sale by a vote of 
530,072 shares to 78,- 
521 shares. 


Inventories 


’ 
It is not the inten- Int. rec. ace’d. 


tion in this article to 
go into the details of 
the company’s opera- 
tions conducted under 


Agency bal. . 


Cash 


Accts. Receiv. 20,477,254 


Mktable secur. 55,522,220 


International Mercantile Marine 
Working Capital Comparisons 


(As of Dec. 31) 


siderable « period of 
time now the shares 
have been quoted’ be- 
low 50, they sold as 
low as 36 this year, 
and that is plainly in- 


Current Assets Liabilities dicative of the con- 
1920 1919 1920 1919 sensus regardity the 
Loans, over- salety of the present 
ies, : dividend. . 
.. $2,366,990 $1,936,040 ‘drafts, etc.. $3,940,871 $3,557,992 ee Tee 
31,026,040 Accts. payable 45,323,454 51,378,029 yield on the stock is 
294.918 117,393 Agency bal. . 1,166,772 542,361 12 per cent., a rate 
329871 679,928 Int. acc’d. ... 646,718 672,700 which is too high to 
36,563,088  Pfd. Div. pay 1,511,765 4,138,040 inspire eiceuceass 
17,022,955 18,909,587 Res. for liab.. 8,676,434 5,419,975 The price of the 


company’s 6 per cent. 








the English flag, ex- 
cept to say that the 
ships under British 
Registry probably are 
in a better position to 





$96,514,206 $89,232,162 
Net working capital, 1920 
Net working capital, 1919 


$61,329,014 $65,709,097 


bonds is another straw 
worthy of attention by 
anyone who is inter-e 
ested in the preferred 
stock. The bonds 


. $34,185,192 
. 24,523,065 








make money under 











are quoted at around 





present conditions than 

are those under American Registry: That 
is due to the restrictions imposed by 
American shipping laws, which were dis- 
cussed in an article in this department last 
week. 


While the last annual report of the In- 
ternational Mercantile Marine Company, 
for the year ended December 31, 1920, 
showed an increase of about 100 per cent. 
in gross business, net earnings applicable 
to dividends on the preferred stock de- 
clined almost 50 per cent. to 14.20 per 
cent., compared with 25.45 per cent. in 
1919, 


REASON FOR DECREASE 


P. A. S. Franklin, Chairman of the 
Board, assigned the decrease in earnings 
to shrinkage in freight business, lower 
rates, labor difficulties, and heavier ex- 
penses for supplies, repairs and recon- 
ditioning of ships, in a statement given to 
stockholders. At the same time he re- 
ferred to the earnings for the first half 
of 1921 as being similarly affected, and 
stated that they were running considerably 
lower than for the corresponding period of 
1920. He further stated that it was im- 
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the dividend requirements, some measure 
of encouragement may be extracted from 
the balance sheet figures as they stood on 
December 31 last. They showed a con- 
siderable improvement in the company’s 
consolidated working capital position, with 
a net excess of current assets over current 
liabilities of about $34,000,000, compared 
with $23,500,000 reported as of December 
31. 1919. 


INADEQUATE COMPARISON 


However, comparisons of the working 
capital between the two years, are not 
altogether adequate on the above basis 
because in 1920 the International Mercan- 
tile Marine Company purchased practically 
all of the minority stock in the Leyland 
Line, and in accordance therewith incor- 
porated this subsidiary company’s accounts 
in its own consolidated statement for 1920, 
whereas in previous years the Leyland 
Line accounts had not been included. 


It must also be borne in mind that the 
International Mercantile Marine Company 
proper can come into possession of funds 
for the payment of dividends on its own 
securities, only through the payment of 


83 per cent. of par, 
and making due allowance for their char- 
acter (the foundation of a bond whose 
security is based upon its equities in ships, 
is never considered so strong as that of 
one which has land values, buildings, manu- 
facturing plants, or railroad lines back of 
it) the bonds should sell: higher if their 
margin of safety in earnings were as 
strong as would be indicated by the avail- 
ability of a large balance of earnings for 
preferred stock dividends. 


PREDICTIONS HAZARDOUS 


Beyond what has already been said, it 
would be hazardous to attempt to make pre- 
dictions as to the status of the preferred 
stock dividends. A decided improvement 
in the foreign situation accompanied by a 
stimulating revival in our own export 
business, would undoubtedly go far toward 
encouraging the belief that the company 
could bridge over a period of ‘time without 
reducing preferred stock dividends. 


So far as the common stétk is concerned, 
its position appears to be altogether spec- 
ulative. Talk of payment of full balance 
of back dividends on preferred has sub- 
sided. 
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CLARENCE H. VENNER’sS chronic 


Rule of effort to harass the INTERBOROUGH 
the Rapip TRANsIT Co. by insisting 
Majority upon the payment of his $25,000 of 


notes is not relished by the holders 
of the remaining issue, which is somewhat larger than 
his own, $32,800,000 of the total issue of $40,000,000. 


VENNER stands out like a sinister figure. His 
ratio is less than 1-10% of this security against 
93% which has already accepted the company’s propo- 
sition to exchange present notes for another one of 
another year. Another man would say to himself, “the 
situation cannot be helped unless I co-operate with the 
company in its efforts to maintain its solvency.” But 
VENNER’s distorted mind does not run along such a 
constructive channel. He is bent, if it is at all possible, 
to we a monkey wrench into the temporary machin- 
ery-the bankers have devised to help the company over 
the period during which the Transit Commission can 
work out a plan to save this valuable system. 


So far, the courts have extended no encouragement 
to his efforts. It would seem it is their attitude to 
respect the will of the majority, which is but proper, 
for it is inconceivable to think it could be possible to 
wreck a property to satisfy a single individual’s grudge. 
That appears to be all that this chronic litigant has in 
mind. He has been accused frequently in courts by 
attorneys of hiding behind the skirts of a self-consti- 
tuted corporation for ulterior motives. 


If that cannot be said of him in this instance he can 
be properly charged with extreme selfishness. 


An editorial is not required to point 


Tapitis out that tape reading is not the 
Not the essence of successful speculation. 
Key Yet there are advisors of speculat- 


ors who contend it is, just as there 
are men who proclaim that, without charts, a speculator 
in Wall Street is like a ship at sea without a rudder. 


To disprove. this assertion we need but quote JESSE 
LIVERMORE, who gave an interview to Barron’s Weekly. 
Talking about tape reading, he said: “But I soon 
realized to be successful more than tape reading was 
required. Hard work, constant study of conditions in 
industry and finance, of commodity prices, and world 
affairs were essential. Unless a man can anticipate 
future events his ability to successfully speculate is 
limited.” 


This is th@ judgment of a man credited with being 
the greatest speculator since JAmMEs R. KEENE. His 
statement also admits that, without favorable condi- 
tions, neither his skill or his daring as a speculator.can 


By THE OBSERVER 


‘influence market movements. He can take advantage | 
of them only. This lesson KEENE also discovered 

when he tried to put over such manipulations as Hock- 

ing Coal & Iron. He failed because there was no value 

behind the stock, so he could not interest a large enough 

following to take it off his hands, and the denouement 

of this venture was a great personal loss to himself and 

the members of his pool. 


LIVERMORE also made his serious mistakes. In 1915 
they broke him; an incident that indicates the pre- 
cariousness of the speculator’s occupation, however 
well fortified he thinks he is. 


More and more must it be con- 
ceded, as the plan proposed by 
Governer MIL.eER’s Transit Com- 
mission for the solution of New 
York’s muddled traction situation is 
studied, that it provides the basis for a sound remedy. 
In certain political circles it has not met with an en- 
thusiastic reception, but this is to be expected for it 
robs them of their principal campaign issue. But this 
phase of the plan is not for a financial publication to 
discuss. It better can be left to the daily press, which, 
with but one exception, views the careful deliberation 
of the Transit Commission as meeting the issue with a 
keen understanding of its complex problem. 


New York’s 
Traction 
Problem 


The Commission’s proposed plan aims to cut away 
all the barnacles that have loaded down the local trac- 
tion companies. In doing this it has been necessary to 
run rough-shod over the watered capital, an evil of the 
past, and plan to eject it from the properties in the fu- 
ture. The fear that the control of the traction lines 
and the Subways would pass out of the city’s hands 
and, therefore, put an end to home rule, has been swept 
aside completely for, under the plan, control is vested 
in a board, consisting of three members, appointed by 
the mayor, and three members selected by investors, 
and a chairman to be named by them. 


By consolidating the franchises, abandoning lines 
that have become obsolete, substituting reasonable 
leases for ones now operating at a loss, and getting rid 
of the suckers, while retaining the feeders, the way is 
paved for a complete unification on a sound basis of 
the city’s traction properties. 


Such is the first vital step necessary to lift New 
York’s transit problem out of the chaos into which it 
has been permitted to sink. All the poisonous blood 
that has crept into it through the exploitation by high 
finance of the past must first be eliminated. Other- 


wise, no plan, in the end, will prove its permanent 
cleanser. 














Once the Transit Commission has completed its 
proposed purification, and reconstructed the properties 
on a sound and healthy financial base, its further work 
will prove comparably easier. Then it can, as it pro- 
poses, without confronting any waste in expenditure, 
gauge fares in accordance with the actual cost of opera- 
tions, and it is almost safe to assert the systems can be 
done upon a five cent fare, including universal trans- 
fers, without depriving investors’ capital of a reason- 
able and attractive return. 


Through the Transit Commission’s plan an equitable 
basis of municipal ownership is attained without loss of 
individual incentive for progressive management. Con- 
fidence in traction securities would again be built up, 
thus paving the way to obtain additional capital for 
further extension of rapid transit facilities upon favor- 
able interest terms. It seems hardly likely that an in- 


telligent community, which is now paying the penalty - 


in a disorganized transit service, and with higher taxes, 
would reject this plan, which embodies so much relief 
for them. 


As for the investors in traction securities in the end 
their position would be much better, for this plan at 
least would secure for them the legitimate value their 
securities possess, instead of a uncertain market. 


If we are to recover our economic 


Release equilibrium we must make up our 
the minds to remove every impediment 
Brakes that obstructs the way. The sooner 
P we come to this conclusion the 


quicker will we rid ourselves of much of the present 
day miasma. We cannot have any brakes holding back 
the incentive for doing things, or robbing the individual 
of the pleasure that is derived from constructive labor. 


Neither one or the other are we permitted to do with 
any freedom of action. Instead, we are over-regulated 
on one hand by too many paternal laws, and on the 
other are told by over-zealous reformers, that not be- 
ing able to control our personal habits and appetites, 
they will not only tell us how to do it, but force us to 
conform to their code of morals. Such a theory smacks 
of the Inquisition without its brutal treatment. Never- 
theless it effects the same results. for it not only arouses 
throughout the country a spirit of discontent and re- 
sentment, but also breeds into the people a disrespect 
for the laws. 


Such a tendency, Governor MILLER declared, in a re- 
cent speech in New York before an intelligent audience, 
is dangerous.to the future of our civilization. This very 
tendency to forbid doing this and doing that, actions 
of life that do not invade the privacy of neighbors, or 
interfere with the peaceful pursuits of their lives, was 
at the bottom of the dissolution of the German Empire. 
The German people were “Verboten” to do so many 
things that they finally stopped thinking for themselves 
and let a Government do it for them. The result was 
that they were led like a drove of lambs to their doom. 


Is the lesson of this woeful page from recent history 
going to be lost on us? Is the Statue of Liberty on 
Bedloe’s Island hereafter to signify that the departing 


o® 


traveller from our shores is journeying to where liberty 
is, instead of finding it here? 


The evil effect of the 18th Amendment is not con- 
fined to the popular disaffection it arouses, but hits 
the pocket of the people, thus interfering with the 
return of prosperity. It does this just as much as the 
excess profit and super-surtaxes on incomes. 


One robs the people of a great source of revenue for 
taxes which must be made up from other channels, while 
the other puts a millstone on capital by preventing it 
from exploiting business—for where is there any in- 
centive for it to engage in such enterprise facing the 
certainty of being divested of its rightful gains? 


Those are the brakes that hold back our prosperity, 
and will continue to do so until they are released. 


The suggestion of the advantages of 


Welding consolidating the railroads into 
the strategical groups that was embodied 
Rails in the Transportation Act has now 


taken form under the guidance of 
the Interstate Commerce Commission. For the present 
the Commission has only submitted to the public a ten- 
tative plan since the magnitude of the project suggests 
probable modifications. However, a base is laid for an 
intelligent scheme for raising the country’s railroad 
facilities to the highest stage of efficiency and the most: 
economical basis of operations. To accomplish even 
this would be to go far along on the road of progress. 
It would mean in the end much more reasonable rates 
than could be secured in any other way, since, under 
the Transportation Act, the profit the railroads can 
earn already is fixed by law. Hence, when the net 
earnings cross a certain stage the overflow runs back 
into the operating costs and by the measure it does will 
rates come down correspondingly. 


Under the suggested plan of the Commerce Commis- 
sion it is the intention to group the railroads into nine- 
teen concrete systems, attaching to the various groups 
the weaker lines that are unable to exist under the pres- 
ent schedules, and, in the process of this realignment, 
it is not proposed to submerge the identity of the exist- 
ing strong systems. 


It may not be So easy a matter to effect this ambitious 
program of consolidation, as ‘there may arise some ob- 
jection from the holders of the securities of the 
stronger systems to having the weaklings in their busi- 
ness saddled upon them. There could be raised as well 
objection by the owners of the securities of the weaker 


roads, who might feel they were not receiving full 


value for what they turned over. But it would appear 
that all these wrinkles could be ironed out when it can 
be demonstrated that a consolidation eventually would 
redound to their financial advantage. 


As to the broad phase of the plan it appeals with 
considerable force to anyone who realizes there is al- 
ways a greater measure of credit for capital in enter- 
prises where all waste has been reduced to a minimum. 
As well can it be said to the consumers of a service, 
whether it is transportation, or something else—it be- 
comes cheaper as its efficiency is increased. 








Sell the Weak; Buy the Strong 


Some Stock Switches I Would Make in View of Prevailing Conditions 


ing, would have made a successful 

trader in Wall Street. Here is one 
of the old Chinese proverbs attributed to 
him: 


Cina, wont to my way of think- 


“If a man take no thought about what 
is distant, he will find sorrow near at 
hand.” 


I learn that recently a number of wise, 
farsighted, experienced traders have been 
“selling weak stocks, and buying strong 
ones.” 


Reading the signs of the times, and 
after digesting what one is able to learn 
from those who give their time to a study 
of the real developments that are going 
into the making of financial history in 
the street, leads the writer to conclude 
that investors can gain much profit, and 
avoid the “sorrow near at hand” by 
disposing of certain weak stocks and 
bonds, and by purchasing what seem to be 
strong ones, in view of the outlook. 


If I owned a block of the common 
stock of Minneapolis & St. Louis, which 
is selling today at about $10, I would be 
inclined to dispose of it and purchase one 
share of Frisco common for each share 
of the cheaper stock. 


Frisco is a fairly good-sized system, 
with better diversification of traffic than 
has Minneapolis & St. Louis. It was one 
of the few systems of its class that did 
not report a deficit from operations in the 
twelve month period since the new freight 
rates and passenger fares came into ef- 
fect. In fact Frisco common may earn 
more in the next twelve months in pro- 
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By BYRON C. HALL 


portion to its selling price than most of 
the lower-priced shares. But Frisco pays 
nothing, and its position, because of the 
strong income and adjustment bonds of 
the company which overshadow the stocks, 
may not suit the investor who holds Min- 
neapolis & St. Louis, which at six per cent. 
cannot earn very much for the common 


stock even with traffic better than normal. | 


So perhaps it would be better, or more 
appealing, to suggest a switch from the 
rail into Dome Mines, which affords at 
its present rate of dividend, about 5.50 per 
cent., and the prospects for price appre- 
ciation are very good indeed, in view of 
the outlook for a more profitable year 
for gold mining companies. The investor 
could sell his Minneapolis & St. Louis 
and purchase one share of Dome for two 
of the rail shares. 


If I owned Baltimore & Ohio com- 
mon, which pays nothing, and which is 
commanding at this writing a price of 
about 38, I would dispose of it and trans- 
fer the proceeds into Missouri Pacific 
preferred, which has accumulated divi- 
dends of $15 a share in its favor, and is 
selling around 39. B. & O. is by no means 
a weak sister. Its preferred stock may 
be highly regarded, and its bonds are 
worth consideration as attractive. But the 
writer feels that there will be some dis- 
tribution of the back dividends of Mis- 
souri Pacific before there is a dividend ini- 
tiated on Baltimore & Ohio common. 
MOP is doing well, and the statement of 
President Bush made recently has created 
a favorable impression and resulted in 
confidence in the outlook for the property. 


SPECULATIVE CHANGES 

At the present time a great many people 
are giving themselves engrossing employ- 
ment in an endeavor to figure out the 
speculative possibilities for stocks in 1922. 
Speculation, as distinguished from gam- 
bling, cannot be condemned. But, if one 
must speculate, why not do so with some 


‘reasonably chances of results. 


For example, Vanadium Steel is selling 
now about 31. It is a highly speculative 
stock, pays nothing, and has an asset value 
that is more or less problematical. If I 
owned it, I would sell, and transfer the 
funds obtained to Rock Island common, 
which can be bought for a few dollars a 
share more, but the difference in price 
can be overlooked as irrelevant. 


Rock Island, so says the Interstate 
Commerce Commission, has an invest- 
ment value, or an asset value, of more 
than par for the common stock. Mere 
book value, as a general rule, may not be 
lcoked upon as meaning anything, stock- 
marketwise. But in this instance the con- 
trary is true. Property value is what 
earnings for the carriers are to be based 


upon. So that Rock Island should have 
an earning power sufficient to pay a divi. 
dend of at least 6 per cent. and have re- 
mained for surplus dollar for dollar of 
dividends. 


By the same count, I would sell Crucible 
Steel, today priced at about 63, and buy 
Chesapeake & Ohio. I also would sell 
Atlantic Gulf, which may come back, but 
which for the present at least does not 
appeal as attractive for holding, and use 
the funds obtained for the purchase of 
Kansas City Southern preferred, which 
pays 4 per cent. 


SELL SUGAR 
In view of the none too promising out- 
look for the sugar stocks, I would ex- 
change Punta Alegre, which is selling 
around 28, for the common stock of Chino 
Copper, which is selling around 24. 


If I owned Steel & Tube, now quoted at 
about 67, I would exchange it for Rock 
Island six per cent. preferred, which is 
selling around 68. Coca Cola is selling 
around 36, and, were I the owner of this 
stock, I would close it out and substitute 
Texas Company at the same price. From 


- the standpoint of the long pull, manage- 


ment and general financial position, the 
latter seems to be head and shoulders 
above the former. 


My readers may wonder that so much 
attention is given to railroad shares, and 
that switches, in the main, are suggested 
into stocks of the transportation systems. 
The explanation is simple. In August, 
when the majority of industrial com- 
panies were either living from hand to 
mouth, or getting over by a narrow mar- 
gin, the Class 1 railroads succeeded in 
earning 90 per cent. of six per cent. on 
property valuation. In short, although it 
is admitted that industry is on the mend, 
it cannot be said that it is making the 
strides that the railroads are making. 
Therefore, on general principles, I would 
suggest exchanging weak industrials for 
rails. It is the writer’s opinion that the 
profits of the railroads next year will be 
much better per share of stock than the 
profits of industry, where there has been 
great capital and plant expansion, and, 
therefore, must be greater competition. 


Another exchange which seems com- 
mendable, despite whatever fears may be 
held regarding the future of German com- 
petition, would be American Agricultural 
Corporation preferred, selling for about 
39, for National Enameling & Stamping 
common, which can be bought at about 
the same price. 


I see no reason why the owner of South 
Porto Rico Sugar should not exchange his 
stock for that of the Philadelphia Com- 
pany. 
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The Municipal Bond 
Market and Suggestions 


\AUUUAIEUAUOHGUALUUOUURU TUCSON AUTEURS RRM TN ALARA LELOUCH RRR Ri 


and an increased turnover marked 

the week in municipal bonds. Sev- 
‘al offerings of importance appeared and 
nderwriting syndicates reported that they 
vere well taken, with demand remaining 
nsatisfied. 


} URTHER advances in quotations 


The strength in municipals spread to 
sovernment issues and the taxables in 
this group, especially, scored notable ad- 
ances. The movement in both the 
municipals and Liberties is in keeping with 





INVESTMENT SUGGESTIONS 


Long Term 
Issue Yield 


City of Los Angeles 534s, 1950 61* 5.30% 
City of San Antonio 4%s, 1943*... 5.40 
City of San Francisco 4%s, 1946-60* 5.40 
City of Knoxville 6s, 1941........ 5.45 
Dallas Co. Texas, 5%4s, 1951...... 5.50 
Short Term 
City of Jersey City 51%s, 1924*.... 5.50 
City of Minneapolis 5s, 1928...... 5.40 
City of Chicago 4s, 1924*........ 5.65 


City of Norfolk 6s, 1922......... 75 
00 


~~] ¢ 


*Legal investment in New York State. 





the general advance in the market for all 
bonds and is simply the discounting of 
easier credit conditions and declining 
money rates. 


An offering of $60,000,000 by the Fed- 
eral Land Bank, which had been expected 
for several weeks, was offered a few days 
igo and carried 5 per cent. interest. The 
State of West Virginia was also in the 
market for substantial accommodation, 

rowing $15,000,000 at 5 per cent. The 
ale was a private one and it could not be 
learned at what price the deal was made. 
lhe bonds, for all maturities, were re- 
ffered to the public at 98. 


The month of September saw a sharp in- 
rease in the volume of tax free issues 
ver the same month of preceding years. 
Total sales for the month amounted to 
$97,743,218, according to estimates of the 
Daily Bond Buyer, against $70,712,000 in 
September, 1920, and $12,430,549 in Sep- 
tember, 1914. The total for the month 
was slightly below that of August, when 
$102,128,024 were offered, which included 
many large issues of soldiers’ bonus 
bonds. Total sale of municipals for the 
first nine months of 1921 was $805,707,801, 
the largest volume for any similar period 
ver reported. This compares with $564,- 
102,596 for the first nine months of 1920 
ind $370,662,659 for the corresponding 
eriod of 1914. 


Offerings by the Federal Land Bank and 
loint Stock Land Banks and many State 
ssues have been sold in 1920, while simi- 
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lar offerings were absent in preceding 
years. 


Some of the important issues of recent 
date were: 


Federal Land Bank, 5s, due May 1, 1941. 
Amount $60,000,000. An instrumentality 
of the United States Government and 
legal investment in 37 States. Price 100 
to yield 5.00 per cent. 


State of West Virginia, 5s, due serially 
from 1927 to 1946. Amount $15,000,000. 
Legal investment in New York, New Jer- 
sey, Pennsylvania, Ohio, Connecticut, New 
Hampshire, Vermont and Rhode Island. 
Prices to yield from 5.31 per cent. to 5.15 
per cent. 


City of Cleveland, 5%4s, due serially 
from 1923 to 1952. Amount $2,000,000. 
Legal investment in New York, Massa- 
chusetts, Connecticut and other Eastern 
States. Prices to yield from 5.50 per cent. 
to 5.05 per cent. 


City of Butte, Montana, 6s, due July 1, 
1941, optional July 1, 1936. Amount 
$1,000,000. Legal investment in New Jer- 
sey, Connecticut, New Hampshire and 
other States. Prices to yield 5.60 per cent. 
to optional date and 6.00 per cent. there- 
after. 

City of Monroe, Louisiana, 6s, due seri- 
ally from 1949 to 1960. Amount $950,000. 
Price 100 and interest to yield 6.00 per 
cent. 

City of Dallas, 5s, due serially from 
1922 to 1961. Amount $650,000. Legal in- 
vestment in New York and Connecticut. 
Prices to yield from 5.50 per cent. to 
5.15 per cent. 


City of Saint Paul, 6s, due September 1, 
1924. Amount $600,000. Legal investment 
in New York, Massachusetts and Con 
necticut. Price to yield 5.50 per cent. 


City of Wilmington, 5s, due serially 
from 1947 to 1949. Amount $600,000. 
Legal investment in New York, Massachu 
setts and other States. Price 100 to yield 
5.00 per cent. 


State of Delaware, 414s, due January 1, 
1961. Amount $500,000. Legal invest- 
ment in New York, Massachusetts, Con- 
necticut and other States. Price to yield 
about 4.85 per cent. 


Mercer County, Penn., 54s, due seri- 
ally from 1925 to 1947. Amount $453,- 
000. Legal investment in New York and 
Pennsylvania. Prices to yield 5.15 per 
cent. 

ee aes 
Indispensable Now 

I have read the past few issues of your 
FINANCIAL Wortp and now consider it 
indispensable. 


W. D. Hoogh 
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First Lien 7% Gold 
Bonds (Due Dec. 1, 1922) 


Bonds of a company which 
when present financing is 
complete, will control the 
commercial electric lighting 
heating, and traction and 
artificial gas _ facilities 
Toledo, Ohio. 

Net earnings for fiscal year 
ending July 31, 1921, were 
more than six times in ex 
cess of all annual interest 
requirements, including this 
issue, 


Price 981% 
To Yield about 8.40% 
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HE investor of today has a 

I wider range of bonds 
choose from than ever be- 
fore. 


The safest of these is the 
Municipal Bond 


United States issues yielding 


5% to 614% 


Canadian issues yielding 


7% to 814% 
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for Circular F.W.2 
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Toledo lltinii 


Prior Preferred Stock 


Ay attractive electric light and power security. 
Net earnings after interest requirements $1,297,900. 
Dividend requirements on this issue $200,000. 


| Price yielding about 8.15% 


Circular on request for W-424 


| The National City Company 


| Main Office: National City Bank Building 
Uptown Office: 42nd Street and Madison ,Avenue 
Offices in Over Fifty Cities 


8% Cumulative 


Par Value $100 
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Cotton consumption continued to record 
gains. 


Demand for lumber, although not large, 
was better than the week preceding, and 
just as good as leaders in the industry had 
counted upon. 


Latest reports of railroad officials point 
to further improvement in operating effi- 
ciency. 


Banking position continues to grow 


stronger. 


Manufacturing establishments that have 
been showing gains, continue to hold their 
own. 


Nothing to Worry About 
Showing of Railroads Should Encourage 
Rather Than Discourage 
i fenew does not seem to be anything 

for stockholders of the railroads to 
worry about, so far as the performance 
of their companies, in particularly trying 
times, is concerned. Gross revenues of 
the roads, for the first seven months of 
this year, showed a decrease from the 
total for the same period in 1920 of only 
2.83 per cent. That is not so bad, when 
one considers that the traffic of the first 


1 


seven months of last year was fully twen 


ty per cent. greater than in the same pe- 
riod this year. 

A railroad official informed THe LooKER 
On last week that he believes traffic will 
be back to a normal basis soon after the 
first of the approaching new year. In 


the meantime, he asserts, the railroads 


are closer to normal net earnings than 
That is because ot 


the steadily increasing efficiency of rail- 


most people imagine. 


road labor, which has been brought about, 


partly, by the unemployment situation 


584 





From the Observation [Tower 


(Concluded from page 576) 
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which has served to produce competition 
in labor. 


The most elementary knowledge of rail- 
roads is all that is needed in order that 
one may understand that every improve- 
ment in operating efficiency is a step for- 
ward in the betterment of net earnings. 


In July, Class 1 railroads reduced their 
operating ratio about 10 per cent. as com- 
pared with last Spring, and about 19 per 
cent. from the ratio of July of last year. 


“Next year should be one of the ban- 
ner years for the roads,” asserted the offi- 
cial referred to above. All of which ex- 
plains why so many people are accumulat- 
ing railroad stocks without going about it 
in a manner to “stir things up,’ and ex 
plains why the average price of railroad 
stocks has held so well, compared to the 
industrials. 


Sheet Mills Are Busy 
Recent Bookings by 
Tin Plate Unusually Large 


ROM the AMERICAN 
Sueet & TIN PLATE comes additional 


American Sheet & 


plants of the 


evidence of improvement in the report for 


recent bookings of business which run 


1 


larger, on a weekly basis, than in the his 


tory of the company. The bookings are 


for sheets. 

Officials of the company assert that the 
new business was a result of anticipation 
of the advance in sheet prices which later 
was announced. 

Sheet mills in the Pittsburgh district re- 
port operations at 70 per cent. and up of 
capacity. 

Unexpected volume in packs have caused 
the packers of canned goods to make un- 


usual bookings for tin plate which made 
September stand out among all the months 
of this year. 


Before and After 
Some Interesting Facts Regarding Price: 
Before and After Liquidation 

S OME interesting facts are available re 

garding the prices for selected securi 
ties which were actively traded in during 
“panics and depressions” in markets of 
other years. We have had business de- 
pression since the beginning of deflation. 
How- 
have been 
drastically in many _in- 


But there has not been any panic. 
ever, prices for 
marked 
stances. 


securities 
down > 


Selection of active stocks, showing the 
before and after prices, will, therefore, 
be interesting at this moment when so 
many believe that we are on the eve of a 
real bull movement, although the actual 
dawn may be some little distance away, or 
may be near at hand. 


The stocks which are mentioned here- 
with, with their low prices when the slump 
was at its worst, and the extent to which 


the recovery was made subsequently, 
follow: 
LOWEST PRICES* 

1903-4 1907-8 
TEE OPI OTT ET 54 66 
eer {| ee 
PMN, |. cc ese wew te bis 13: 93 
RRO rhe stees tat ust ok 21 mes 
INS eC MEEIAL Sc lacaraceie in vats 112 89 
Pree 65 100 
National Lead .......... 10 33 
lf a rer 8 21 


1906 1909 


oe NATE 110 125 
ES ORS 0 CR eee ee Sx 125 122 
ees ag | Sia RS eae oe 199 165 
DSSS ERs TE Pile eee ose 51 36 
Os i MIU onc os icis sm oun 156 147 
Let BOGGS aces eceveis 195 219 
National Dead .....s-se 95 89 
SI. Sa SS ee eee 50 94 


oe Fractions omitted in prices. 

History has a curious habit of repeat- 
While it would be foolish to 
depend altogether upon precedents, at the 


ing itself. 


same time there are occasions when com- 
We believe that 
a strong recovery in prices is not so very 
When it will reach us is not 
But it is interesting to reflect 


parisons are not odious. 


far distant. 
our guess. 
thus upon past history in view of our 
curiosity about coming events. 
Rae 
Columbia Gas Dividend 

There has been a considerable advance 
in the price of Columbia Gas & Electric 
of late and observers have thought that 
behind it there might be the activity of 
strong pool. But, upon closer review th 
explanation seems to be growing belie! 
that next year will be one of fast expand 
ing earnings. Another factor is the 
duction in operating expenses which h 
been under way for some time and whic! 
seems to indicate a better outlook for profits 
an extended period. And there | 
no question regarding the safety of th 
present $6 dividend on the stock. 
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Favorable Outweigh Unfavorable 
HERE may not be any particular reason for taking an unalterably strong and 
bullish position regarding the stock market outlook for the near future. But 
there nevertheless seems to be ample justification for maintaining a conserva- 


tively optimistic attitude. 


Marketwise, the favorable factors by far outweigh the unfavorable ones. There 
are no great possibilities of a pessimistic nature. The German situation continues to 
be disquieting and, so long as there is a substantial element which insists upon keeping 
attention fixed upon such disturbing features, it must be kept in mind. 


Because there seems to be reason for believing that the raw commodity price situa- 
tion has become fairly well stabilized, and because of. the revival, not extensive, but 


noticeable, in the copper industry, we believe that a constructive 


position can be 


taken regarding good stocks. From the longer range viewpoint, there appears to be 
reason for placing the copper stocks well up in the list of attractive investments for 


the long pull. 

Last week’s development in the oil sit- 
uation seems to inspire the interpretation 
that the condition of affairs in that in- 
justry is on the mend. We would not 
iesitate about translating such assurance 
nto indiscriminate It is to 
e remembered that a great many of the 


commitments. 


ompanies have done strange things in the 
past year or so in the way of changes in 
their capitalization. This is something 
which should serve as a steadying influ- 
ence for the prospective investor in this 
group. Stocks like Pacific Oil and Texas 
Company appear to be about the most 
favorably situated. 

We do not look for any great rebound 
for the industry, at least one comparable 
to the inflation period. But it is reason- 
ble to conclude that the period of further 
losses in inventories is about over and 
that the market has become steadied. 

Generally speaking, we believe that the 
‘ailroads, coppers and public utilities offer 
the best opportunities for buying for a rise. 
[t was observed last week that speculative 
issues occasionally moved up and down 
with equal facility. The movements large 
ly, in fact almost entirely, were profes- 

nal. But accumulation of good stocks 
ontinued as in the previous week. 

Capital for expansion and new enter- 
prises has been hanging back awaiting de- 
elopments, presumably, at Washington. 
[he prospects for constructive changes in 

e country’s tax schedules calculated to 
ntice capital from its hidden places, are 

ymewhat hazy. But a great many com- 
petent observers express confidence in the 
bility of the Administration to press 
side whatever opposition to such legisla- 
tion may mistakenly exist in the national 

ipital. 
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The unemployment conference, while it 
is attacking its problems with creditable 
direction and spirit, does not seem to be 
driving at the real nub of the situation. as 
it has not brought to the attention of Con- 
gress and the public the fact that capital 
cannot be expected to go out and employ 
labor unless it is assured at least an even 
break. 


The arms parley, which opens next 
month, has raised the hope of practical 
economists who, although loath to give 
voice to their opinions, admit that upon 
the limitation in some measure of the 
world expenditures for armament, hinges 
the question of the world’s early return 
to sound economic conditions. 


—_O— 


American Sumatra Dividend 


Preceding the eleventh hour announce- 
ment of the abandonment of dividend pay- 
ments on American Sumatra common, 
which has been paying 8% since April, 
1921, when the dividend was reduced from 
10%, the stock had a fairly substantial 
advance along with other tobacco issues. 
The statement of the company, accom- 
panying the announcement of the passing 
of the dividend attributed the action to a 
desire to insure maintenance of the asset 
position. The earning statement showed 
that for the year ended July 31 last, the 
company earned $5.74 a share against 
$16.91 in the corresponding previous per- 
iod. In THE FrnANctAL Wortp of April 
llth, this year, the comparative insecure 
cash position and unfavorable earnings 
outlook for Sumatra was brought out in 
a comprehensive review of the tobacco 
situation. 
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scribed in our latest cir- 
cular. 


Send for Circular H-129 
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Members New York Stock Exchange 
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‘“Dependable”’ 


Investment”’ 


An authoritative discussion in 
brief easily read form of the 
considerations to be observed 
in selecting securities. 


Advice to investors whose 
knowledge of finance is 
limited by their own experi- 
ences is embodied in this {6- 
page booklet. 


A copy sent free 


on request. 
C. M. KEYS 
60 Broadway New York 
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71 Broadway 8 E. Broad Street 











ST. LOUIS 
MARK C. STEINBERG & CO. 


Members New York Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis, Mo. 











585 

















Free from the 
Federal Income Tax 


$25,000 
Darlington, S. C. 
Refunding 6s 


Due April 1, 1941 


Darlington is a fine county seat 
town, in one of the best sections 
of South Carolina, with ample 
railroad and banking facilities. 


It is in good financial condition, 
with a population close to 5,000. 


Price 100 and Interest, 
Yielding 6% 


Spitzer, Rorick 
& Company 


Established 1871 
Equitable Building, New York 
Toledo Chicago 
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Mexican Government 
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Chicago Board ef Trade 
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We Finance 


Electric Pewer and Light Enterprises 
with Records ef Established Barnings 


We Offer 


Bankers and Investment Dealers 
Proven Power and Light Securities 


Correspondence Solicited 


ELECTRIC BOND AND 
SHARE COMPANY 


(Pald-Up Capital and Surplus, $24,500,000) 
| 71 Broadway, New York 
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TUCKER, ROBISON & CO. 


Successors to 
David Robison Jr. & Sons 
Bankers—Established 1876 


Municipal, Railroad and Corporation Bonds 


Toledo and Ohio Securities 
Gardner Bldg. TOLEDO, OHIO 
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Strong Undertone Apparent 


But this is largely due to the numerous offerings of new securities which 


7. bond market just now is somewhat heavier than it has been in the past few 
weeks. 


have come into the market and made heavy demand upon capital resources in 


the past ten days. 


However, the undertone is undeniably strong and standard issues which are avail- 
able at prices to show a comparatively high yield, continue in active demand. 


One of the largest bond houses in the Street reported last week that out-of-town 
inquiries for high-grade investments, whose security is unquestioned, and whose matur- 
ity is far distant, were in greater volume in the past week than at any time in several 


months. 
be fairly well cleaned up. 


The outstanding feature of the past six 
days was the continued strength and activ- 
ity of United States Government War 
bonds. At mid-week these issues reached 
their highest levels for the year and there 
was no exception to the general movement. 
Gains ran from two to almost fifty points, 
in fact about two-thirds of the activity 
in the bond market was confined to the 
government group. 


The railroad obligations were generally 
firm and activity was led by ’Frisco issues 
and the strength of Atchison 4s was note- 
worthy. The local tractions bonds were 
quite active, with Hudson & Manhattan 
adjustment income 5s as head-liner. In 
the foreign government section there was 
relatively more activity than at any other 
time during the year. 
vanced 


Many issues ad- 
ground 
months. Noteworthy 
among the foreign obligations were the 
French 8s and the Belgian 7%4s. Foreign 
municipals were in active demand. 


over more than at 


previous time for 


any 


It was not surprising that the market 
should display a disposition to rest, or be- 
come slightly irregular in view of the pro- 
longed rise, but it is to be noted that in 
whatever recessions were recorded there 
was nothing that could be characterized as 
a severe break. Most of the reactions were 
fractional. 

Among the copper issues attention was 
directed to Cerro de Pasco convertible 8s, 
which reached a new high for the year, 
and Cuba Cane convertible debentures 
were very strong in direct opposition to 
the action of the stocks. 

The financing by last 
month reflected in some measure a decline 


corporations in 


in business activity and smaller needs for 


money by industry. The total of new 
issues brought out was  $255,581,200 
against $109,984,550 in August. The fact 


It is anticipated that between now and the first of the year, the market will 


that nearly all of the new bonds and notes 
which have been offered to the public this 
year are now selling well above the prices 
at the time of offering, seems to be an in- 
dication of the strength of the investment 
market. 

Railroad financing in September was 
active, although it was confined principally 
to certificates representing a total of $97,- 
266,000 out of the $135,985,200 of rail 
financing. 

The purchase of high-grade bonds and 
of numerous semi-speculative obligations 
continues to be recommended, as our be- 
lief is that the general swing of prices 
must be upward. 


The several committees in charge of the 


reorganization of Moline Plow have 
joined in a_ notification to holders of 
claims and securities, that a_ sufficient 


amount of deposits have been made to 
cause the plan of readjustment of the 
corporation’s financial structure to become 
operative. The plan has been under con- 
sideration for several weeks. 

A local investment house has issued a 
letter of explanation of the reasons for 
the present prevailing low prices of Phil- 
ippine Railway bonds. 
sons stated is the fact that the present 
rate of exchange is making it worth while 
for the foreign holders of these 
bonds to sell. There has always been some 
fear that the United States would with- 
draw from the Philippine Islands and that 


Among the rea- 


large 


as a consequence there might be a default. 
Another reason stated was that the prin- 
cipal of the bonds is not guaranteed. The 
firm places itself on record as believing in 
the safety of principal and interest of the 
bonds because earnings of the company are 
growing steadily and the physical value 
of the road is substantially in excess of 


ihe par value of the obligations. 
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OOD news, or actual evidence of 
& general improvement following a 
long period of comparative uncer- 

inty and business depression, does not 
find immediate reflection in either the 
bond or the stock markets. And, when 
rge new offerings are being absorbed, the 
eneral average of bond prices most often 
ither is shaded off on realization sales, 
r remains comparatively stagnant for the 
time being. Those are general conclusions 
which will help the investor who is looking 


over the investment offerings for some-- 


thing which will answer to his needs, but 
who is at a loss to make up his mind be- 
cause of the surface conditions, which he 
does not realize at once are but tempo- 
rary, and not truly significant. 


SOME RECOMMENDATIONS 


Without further preliminary discussion, 
we will make a few suggestions for pur 
chase around present price levels, most of 
which hold promise of substantial profits 
within a comparatively short space of 
time. It is believed that railroad obliga- 
tions occupy a relatively more attractive 
position at the present time than do in- 
dustrial issues. 


For the investor who is interested in 
only what might be rated as high grade 
bonds, on which the yield, at current mar- 
ket quotations, although above six per 
cent., is not so high as it is on bonds that 
have a lower rating, we would recom- 
mend the following as affording an attrac- 
tive opportunity : 


Approx. 

Yield to 

Maturity 
saltimore & Ohio lst 4s, 1948.. 6.15% 
Col. & Southern Ist 4s, 1929.... 6.42 
Union Pacific Conv. 4s, 1927.... 6.52 
Southern Pacific Conv. 4s, 1929. 6.70 
St. Paul Gen. 4s, 1989.......... 5.66 


JUNIOR GRADE ISSUES 


Among the juior grade railroad bonds 
re a number of issues which possess a 
uffcient factor of safety to make them 
desirable, and they afford promise of large 
profits in the course of time. Among these 
night be included the following: 


Approx. 

Yield to 

Maturity 

Frisco Inc. 6s, 1960............ 10.48% 
hes. & Ohio Conv. 4%s, 1930.. 7.90 
Missouri Pacific Gen. 4s, 1975.. 6.60 
St. P. & K. C. Short Line 4%s, 41 7.95 
Kansas City Southern 5s, 1950. . 7.00 
Rock Island Ref. 4s, 1934...... 7.240 


PUBLIC UTILITIES 


It would be well to add to the list of 
suggestions a few public utility bonds 
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Some Railroad and 
Utility Suggestions 














which seem to be attractive, and which 
are entitled to a high rating as invest- 
ments. It will be borne in mind that the 
outlook for the utilities is better now than 
it has been for years, and, for this reason, 
the bonded obligations of the companies 
are of special interest at this time. Some 
attractive issues are: 

Approx. 

Yield to 

Maturity 
Montana Power 5s, 1943....... 6.10% 


Brooklyn Edison Gen. 7s, 1940. . 6.70 
Pacific Gas & Elec. Ref. 5s, 1941 6.60 
Hud. & Man. Ist & Ref. 5s, 1957 7.10 


RISE EXPECTED 
A business boom this fall would be a 
surprise in view of the drastic character 
of deflation. But steady improvement in 
the whole situation is indicated. The 
money situation being what it is, tends 
te lend confidence. So that a rise in the 
general average of bond prices between 
now and January of around 3 points 
would not be surprising, in the opinion of 

the editor of this department. 


—— 


Remedy for Cuba Cane 

Notwithstanding the fact that the finan- 
cial physicians who have been in attend- 
ance upon Cuba Cane trying to find a 
way to bring it back to health and vigor 
have hit upon what they believe is the 
only satisfactory and feasible plan, and 
seem to have every hope that it will prove 
effective, the shares were heavy last week. 
The action was influenced in no small 
measure by the general weakness of the 
sugar group. The announcement that a 
member of the MorcaAn firm has gone to 
Cuba, presumably with a view to straight- 
ening out financial difficulties there, which 
might have operated, by means of a sym- 
pathetic sentiment, to strengthen the posi- 
tion of the stocks of Cuba Cane in the 
minds of speculators, produced no effect. 
The selling last week looked like real li- 
quidation of the shares of those who have 
lost their faith in the proposition. The 
preferred reached a new record low price 
level. 


At mid-week, after the previous marked 
weakness, Cuba Cane preferred came in 
for purchasing and strengthened up for 
a net gain of more than one point. The 
change in sentiment was occasioned by the 
belief that the situation for the company 
had been cleared up and that the present 
is an improvement over what prevailed 
prior to the announcement of the plan of 
bankers who have been giving their atten- 
tion to the adjustment of the affairs of the 
company. 





PAPER 
MANUFACTURING 


This is a fundamental indus- 
try, affording to the investor an 
unusually desirable type of 
security. 

We offer selected notes and 
First Mortgage bonds to yield 
from 7% to 8%. 


Ask for Circulars 
Nos. 10-X and 12-X. 


Peabody, 
Houghteling & Co. 
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Loew’s Inc. 


History —Earnings—Outlook 


A Company with wide and 
diversified activities in the 
theatrical and motion pic- 
ture field. A complete re- 
sume of its affairs since 
incorporation and other ac- 
tive issues featured in our 
current 
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Closing rates by mail. 


EQUITABLE BUILDING 





PROMPT SERVICE 


to Meet Your Foreign 
Exchange Needs 


To make rates and service available to you promptly 


| KNAUTH, NACHOD & KUHNE 


has inaugurated a daily quotation service, and will quote you the 
most favorable rates by telephone, telegraph, or mail. 


Opening rates by telephone each morning. 
Rates by telegraph to more distant points one or more times daily. 
| 


Our telegraph code quotes ten currencies in a ten word message. 
Our service keeps you in closest touch with the market. 


Address our New Business Department. 


Knauth,Nachod & Kuhne | 


“SEVENTY YEARS IN SERVING THE PUBLIC” 








NEW YORK 














27 William Stteet 





We desire to announce that our 


MR. J. BLEIBTREU 


has this day been elected a member 
of the New York Stock Exchange. 


ABRAHAM & Co. 
Members New York Stock Exchange 


Telephone 


Broad 3785 


New York 


























Kernels 


(Concluded from page 572) 
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firm. Rails steady. 


SHAUL! 


Tractions irregu- 
lar. Foreign bonds easy. 
strong.+ 

Important bond offerings of the week— 
Federal Land Bank $60,000,000. Alum- 
inum Company of America $18,000,000. 
Cuban Telephone $4,000,000.= 


Stock Market 
Stock for the week amounted to 
2,886,800 shares against 5,218,600 shares 
in the corresponding week of 1920, a de- 


crease of 2,331,800 shares.— 


Municipals 


sales 


September 
sales 13,260,700 shares against 16,134,500 
shares in September, 1920, and 24,222,300 


shares in September, 1919.— 
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Stock Market—Reactionary with exception 
of coppers. 

Public strong.+- 

Outside Market—Profit taking reaction.— 

Other Markets—Paris 


steady. 


Utilities—Active and 


London 
Chicago, Philadelphia and Bos- 
ton irregular. 


heavy. 


Average price of 20 rails ranged from 
74.58 to 73.76 against 81.33 to 84.30 in 
the corresponding week of 1920,— 

Average price of 20 industrials ranged 
from 71.68 to 70.46 against 82.95 to 85.60 
in the corresponding week of 1920,— 

Dividends Increased—Lima Locomotive 
declares initial dividend of 7% 
common. 


on the 
Lackawanna & 
Western declares quarterly dividend of 


Delaware, 


3% on new stock. S. S. Kresge de- 
clares 54% stock dividend on com 
mon.-+ 








Dividends Decreased—American Sumatra 
Tobacco passes quarterly dividend o: 
common.— 


Foreign Exchange 
Foreign Exchange—Higher.+ 
Demand Sterling ranges from $3.71%4 t 
$3.771%4 against $3.46% to $3.50% in th 
corresponding week of 1920.4 


Canadian dollar ranged from 90.87 cents 
to 91.06 cents against 90.06 cents to 90.37 
cents a week ago.+ 

German marks lower.— French and Belg- 
ian francs and Italian lire up.+ 

Bank of England rate 544% unchanged. 

Ratio of Reserves—18.61% against 17.39% 
in the preceding week and 11.12% i: 
the corresponding week of 1920.+ 


Money and Banking 
Call from 4%4% to 6% 
against 7% to 8% in the corresponding 
week of 1920.+ 
Time money ranged from 544% to 534% 


money ranged 


against 734% to 8% in the correspond 
ing week of 1920.+ 

Commercial paper ranged from 51%4% to 
6% against 8% in the 
week of 1920.+ 

Bank clearings for the week amounted t 
$6,675,309,962 against $7,176,876,962 in 
the preceding week and $8,517,785,391 in 
the corresponding week of 1920.— 


corresponding 


Federal Reserve—Ratio of reserve to lia- 
bilities 69.0% against 68.7% in the pre- 
and 43.7% 


ponding week of 1920.+- 


Trade 
Dun’s Failures for the Week—369 against 
331 in the preceding week and 171 in the 
corresponding week of 1920.— 


ceding week in the corres- 


Car loadings for the week ended Septem- 
ber 24, 873,305 against 853,762 in the 
preceding week.+ 

5 hemedect 4, 
New Head Guaranty 
CHaArLES HAMILTON SABIN, for six years 
president of the Guaranty Trust Company 
of New York, last week was elected chair- 
man of the board of that institution and 

Witi1aM C. Porter, the present chairman, 

was elected president, at a meeting of th: 

board of directors. The board of direc 
tors was enlarged to include two additional! 

P. Morgan & Co.— 

R. Stertinitus and Georce WHITNEY. 


partners of J. EpwWal 
The information that such a change had 
taken place in the executive organizati 
was made public in a brief statement | 
Mr. SABIN. 
Wiiiiam C. who elect 
chairman of the Board of Directors of t! 


POTTER, was 
Guaranty Trust Company last January f 
lowing the death of ALEXANDER HEMPHIL! 
is a mining engineer by profession. As 4 
member of the firm of Guggenheim Bros 
he has been identified with many of thei 
activities in Mexico and the Southwest 

Mr. Porter born in Chicago on 
October 16, 1874. He graduated from the 
Massachusetts Institute of Technology i 
1897, receiving the degree of Bachelor of 
Science in mining engineering. 


was 
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Active Rail Market Encouraging 


week’s rail market. But when there was any activity at all, it was noticed that the 


I T was not the easiest thing in the world to create enthusiasm at the character of last 


shares of the carriers gave a good account of themselves. 


Among the most active issues were Rock Island, Union Pacific, Southern Pacific, 
\lissouri Pacific and Northwestern. As these stocks are commented upon elsewhere 
we shall rest content with mere mention of these stocks in this review. 


The outstanding showing which has been brought to light by the study of earnings 
reports of railroads for August, is the fact that, since the wage reductions became effec- 
tive in July, and the carriers have been able to institute economies, there has been a 


marked improvement in railroad net. 


Most of the more important systems 
have been able to show a substantial im- 
provement in net for August over July. 
Some have not. But those which have not 
are in the vast minority. 


Without going into details at this writ- 
ing, it may be said that it is the belief of 





RAIL NET INCREASES 


Net after taxes 
August July | 
Balt. & Ohio.. $2,747,533 $2,328,245 | 


Burlington 4,375,960 3,246,721 
Nas Fat. 6 vee 1,933,479 823,582 
St. Paul 2,510,619 1,394,498 


Chic. & N. W. 3,811,655 2,029,870 
Great North... 1,568,387 1,013,275 
Louis & Nash.. 1,317,874 , 934,022 
Ms, PAE. 46. 2,886,869 1,125,575 
Wabash 981,733 503,650 
Norf. & West. 1,155,552 1,434,543 
New Haven... 999,748 914,925 
Phila. & Rdg.. 1,302,576 1,414,565 
Lehigh Val.... 858,583 909,706 


So. Rwy. 1,967,484 1,412,638 
ee See 1,180,835 1,592,557 
Re rae 5,104,045 5,699,244 
N. Y. Cent.... 4,914,114 4,769,049 











he writer that most of the roads, although 
they have spent less money for mainten-- 
nee than they might have been expected 
had business been in larger volume, 
any have spent more than the situation 
nd conditions justified for maintenance 
f way, and for the conduct of transpor- 
ition. 

It will be observed, by reference to the 
table appearing on this page, that most of 
the roads listed were able to show a better 
iet for August than for July. 
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REGIONAL LABOR BOARD 


Increasing attention on the part of rail- 
road managements and employes is being 
devoted to the problem of finding the best 
manner of settling disputes. It was 
learned last week that several of the West- 
ern railroads have agreed with repre- 
sentatives of the four big train service 
employe brotherhoods to the formation of 
a train service board of adjustment for the 
Western region to interpret working rules 
and conditions and to settle grievances in 
a manner similar to the New York Cen- 
tral-Baltimore & Ohio regional board of 
adjustment, recently formed. In the West 
the carriers participating in the creation of 
the body include the St. Paul, the Great 
Northern, the Northern Pacific, the Bur- 
lington, the Union Pacific, the Illinois Cen- 
tral, the Soo, the Atchison and the Denver 
& Salt Lake roads. It is understood that 
the roads of the Southwestern territory 
also are favorably disposed to the forma- 
tion of a regional board. None of these 
boards is to cover questions of wages or 
working rules, it was explained. 


—_o——_ 


Southern Pacific Gains 

Another gain in gross over August of a 
year ago has been reported by Southern 
Pacific and an increase in gross revenues 
over July for the same month was equal 
to 11.5%, which compares with a normal 
seasonal increase of a little over 8%. The 
stock of the company has been steadily 
gaining in favor because of the relatively 
strong position of the company, and of the 
attractiveness of its outlook. Expenditures 
for maintenance and transportation in 
their relation to operating gross are very 
nearly back to pre-war ratios. The reduc- 
tion in the cost of conducting transporta- 
tion, which the management has been able 
to show in the last several months, was a 
strong evidence of operating efficiency. 








Cotton 


The South is ap- 
proximately $300,- 
| 000,000 richer than 
it was last spring 
as a result of the 
advance in cotton. 
Action of the com- 
modity markets 1s 
vitally important to 
the stock market. 
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Standard Gas 
& Electric Co. 
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successful Public Utility Co.’s 


on our 
Partial Payment Plan 


You Receive nearly 8% annually and 
at the end of 14 years about 30% profit. 
We will buy any well rated bond on 
partial payments. Send for booklets 
“Buying Safe Bonds on the Partial 


Payment Plan” and “Bond Terms 
Defined.” 


L.A. HUGHES & CO. 


Investments 


100 Broadway New York 











CH ATHAM 100 Years of Commercial Banking 

pHEN CHATHAM & PHENIX 
NATIONAL BANK 

NaNowal Capital & Surplus $12,000,000 


149 Broadway, Singer Bidg. 
BANK And or Genetnes . 


fry oF Tre vome 























The Figancial World reaches a class 
of people who are interested and able 
to buy investment securities. 


| \ 




















Lawrence Chamberlain & Co. 
Incorporated 
115 Broadway New York 
589 

















Hydro - Electric Bonds 


Bonds of this type issued by 
located, long established 
ful companies are 

as among the most 
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7 Review of Canadien 
Financial Conditions 


By BEN LENNOX 
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mahal s Power Resources 


HERE is under way in Eastern Can- 
ada one of the most ambitious and 


remarkable engineering feats in his- 
tory. It is the work of turning back the 
Welland River, which is to be made to 
run the wrong way to a drop of three 
hundred feet—twice the fall of Niagara— 
and thereby contribute to the production 
of electrical energy sufficient to supply 
every town, city and hamlet in the Prov- 
ince of Ontario with electric light, heat 
and power. 


In four Provinces through which the 
Canadian Pacific runs there is undeveloped 
sufficient latent power to save the entire 
coal bill of the company for the operation 
of its lines. 


In Canada, with only one-tenth developed, 
there is a known reserve of water power 
sufficient to develop electrical energy equal 
tc the power of 20,000,000,000 horses. 


In the foregoing brief outline is a hint 
of the possibilities for capital investment 
in the development of hydraulic-power in 
the Dominion that, in the process of har- 
nessing, will require the labor of thousands 
of men and millions of dollars. And the 
possible benefits to commerce and indus- 
try are limitless. 

* * * 
HOPE FOR RIORDON 

Boston and New York interests which 
have been concerned about the affairs of 
the CoMPANY, whose lack of 
working capital early in the current year 
precipitated difficulties which have been 
more or less embarrassing ever since, now 
have some hope that the situation will be 
cleared up shortly. 


RIORDON 


It is told to me as a fact that the ne- 
gotiators, or doctors, as they may be called, 
have about come to an agreement upon a 
plan that will pull the company through 
the very worst of its troubles. Another 
development that may provide a way out 
of some of the difficulties is the offer by 
certain interests of $2,000,000 for the com- 
pany’s supply of white pine lumber at the 
Epwarps limits. Should this offer be ac- 
cepted it would mean that sufficient cash 
would be provided to take care of most 
pressing debts. 

*x* * * 
DOME PRODUCTION 

With mill heads running at a_ higher 
average than for any previous year in the 
history of the Dome Mines and the recent 
development of ore in the lower workings 
in which gold tellurides occurred, this 
company, with an authorized capital of $5,- 
000,000, is actually producing close to 50 
per cent. and will soon be in a position to 
produce gold at the rate of approximately 
60 per cent. of its entire capital. 


VULLNAAAAAAUUUUUAAUE UT 


The nature of recent and present cde 
velopments, together with the milling 
cilities now available, combine to place the 
Dome among the foremost gold mines of 
the world. At the moment it is running 
with McIntyre Porcupine for the position 


of being the second largest producing 
mine in Canada. 
* * * 
C. P. R. EARNINGS. = 


For the third week of September, gross 
earnings of Canadian Pacific Railway show 
an increase of $375,000, or 8.14 per cent. 
This is the second increase reported so far 
this month,’ earnings for the second week 
being up 1.78 per cent., as compared with 
the corresponding week of a year ago. 


Figures for third week are as follows: 


Third week, Sept., 1921........ $4,980,000 
Third week, Sept., 1920........ 4,605,000 
NORGE A kG oe aise eine sek $375,000 
Or 8.14 per cent. 
x * * 


PAPER CONDITIONS 

Conditions in the pulp and paper indus- 
try apparently are on the mend, accord- 
ing to the best advices obtainable from 
authoritative sources. In many places 
one runs counter to a spirit of optimism. 
Recently, the dividend stability of Spanish 
River was questioned by the gossipers. 
But the disbursement since has been made 
and the directors issued a favorable state- 
ment. 


Generally speaking, it would seem that 
the newspaper industry has turned the cor- 
ner. At least, such is the opinion of the 
mne who are qualified to speak. It is true 
that the prosperity which characterized the 
war years, and those immediately follow- 
ing. may not come again for some time. 
Nevertheless, it is unlikely that the com- 
panies which are able to control their 
operating costs and have a sufficient supply 
of working capital will have any difficulty 
in making a decidedly favorable 
for their stocks next year. 


showing 


idaeiadbiliiaaateien 
Lehigh Valley Properties 

The anticipation of an early announce- 
ment of the segregation plan for the dis 
position of the coal properties of Lehig! 
Valley Railroad last week, resulted in 
continuance of the active and strong per- 
formance of the stock which has been 
noted in the past several weeks. However, 
just after mid-week Lehigh broke sharply, 
only to recover later and show up as one 
of the strongest issues among the carrie! 
shares. On going to press details of the 
Lehigh Plan were made public, but tim 
will not permit of discussion here. It 
will be analyzed in an early issue. 
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Argentina Bonds 
T generally is conceded that about the 
| strongest South American nation, 

from a financial standpoint, is Argen- 
tina. Since pre-war time, there has been 
a noticable gain in the per capita income. 
\t present, this item is estimated at about 
$222.10, which is considerably higher than 
efore the war. The present national 
wealth of the Republic is estimated at 
cbout $11,884,534,000, which. would figure 
ut to approximately $1,365. 

The credit of a nation may be esti- 
mated only when one has taken into ac- 
ount not alone the national wealth, but 
the earning power of the people, for upon 
the latter hinges the question as to whether 
or not the nation can be relied upon to 
pay its debts which are represented in 
bonds of the government. 

The foreign trade of the Argentine is 
more highly developed than is that of 
any other South American country, ‘and 
is more highly diversified. 

The Argentine Government 5 per cent. 
internal gold loan of 1909 is considered by 
experts to be about the best of the offer- 
ings of the Republic, particularly as it is 
payable at a fixed rate of exchange. A 
brief description of these bonds follows. 
It may be said that part of this issue is 
listed on the New York Stock Exchange 
but the unlisted portion may be obtained 
at lower prices than the listed price. 

Principal and interest payable in New 
York at the fixed exchange of $0.973 per 
peso. Holder has the option of cashing 
principal and interest in Buenos Aires 
in gold pesos; in London in pounds ster- 
ling at the fixed exchange of 4s per peso; 
in Paris at francs 5.04 per peso or in Ber- 
lin at Reichsmarks 4.09 per peso. 

Interest payable March 1 and Septem 
ber 1. 


Redeemable at par not later than 1945 
by means of a cumulative sinking fund of 
1 per cent. per annum operating semi- 
annually by purchase of tender if the price 
is at or under par, or by drawings, if the 
price is at or over par, for repayment in 
March and September. 


The bonds of this issue are free of all 
present or future Argentine taxation. 

Of this issue £2,000,000 ($10,000,000) 
ire listed on the New York Stock Ex- 
hange. 

Amount Issued: £10,000,000, of which 
£2?:000,000 was issued in New York; £2,- 
160,000 in London and the balance in Paris 
ind Berlin. 

Amount Outstanding: £8,640,800. 

Issued: March, 1909. 

Denominations in which issued: £1,000 
Gold Pesos 5,000), £200 (Gold Pesos 
1,000), £100 (Gold Pesos 500), £20 (Gold 
Pesos 100). 
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Issue in form of: Coupon bonds only. 

There is a difference in price between 
the listed and unlisted bonds, and also 
between the small pieces (£20) of this is- 
sue and large pieces; when ordering speci- 
fication as to denominations and listing de- 
sired should be made. 

* * x 
NEW PAPER MARKS 

The feature of the Reichsbank state- 
ment for the week ended Sept. 30 is an 
increase in the paper currency circula- 
tion by 4,205,300,000 marks to 86,384,300,- 
000 marks. During that week new bank 
notes and loan bank notes to the amount 
of 4,213,700,000 marks were issued. 

The official explanation given is that 
the large requirements of currency at the 
end of the quarter were enhanced by 
recent all-round increases in wages and 
prices, the efflux of cash payments abroad, 
immense fresh taxation and the unsettled 
political situation, which once more is en- 
couraging the hoarding of money. 

* * * 

ENGLAND’S NOV. 1 MATURITY 

On Nov. 1 United Kingdom 5-year 5% 
per cent. secured gold notes mature, a 
part of a $300,000,000 issue made in 1916, 
of which $150,000,000 of three-year notes 
matured Nov. 1, 1919. The amount of 
these notes still outstanding is not large 
and Great Britain has accumulated suffi- 
cient balances here to meet the bonds at 
100 and accrued interest, so that no re- 
funding will be necessary. The original 
issue of the five year notes amounted to 
$129,046,000. It was announced in April 
that the amount of notes outstanding on 
March 1 was $111,000,000 and that a 
further substantial amount had_ been 
bought in the open market. On July 6 
J. P. Morgan & Co. announced that they 
were prepared to buy for the account of 
the British Government whatever notes of 
this maturity the holders might present up 
to July 20 at 100 and interest. [t was 
understood then that at the expiration of 
this privilege a large amount had been 
bought in by the Morgan firm. 


—( _ 


American Express Strength 

Strength in American Express last week 
was quite noticeable. In a single day’s 
trading at mid-week, a net gain of 11 
points was recorded from the previous 
week’s low. Since Railway Express com- 
menced to distribute its earnings in April 
last American Express has received a total 
in dividends, equal to $3.41 a share, which 
has not as yet been passed on to the stock- 
holders. Since the dividend was increased 
from $6 to $8 last fall a further increase 
in the rate has been looked for. The di- 
rectors are not scheduled, however, to 
meet for action until December. 

















TIMELY 


and 


INTERESTING 


gossip of recent developments 
in the affairs of such repre- 
sentative companies as 


Corn Products Ont. & West. | 
| 


Middle States Oil Cosden 
West. Pacific Balt. & Ohio 
Union Oil Philadelphia Co. 
Sinclair Ry. Steel Spring 


is contained in the current 
number of our 


FORTNIGHTLY REVIEW 
A high yielding group pur- 


chase is also presented. 


Ask for free copy of F.S.-720 
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Scientific Methods of 
Investing and Trading 
in Stocks 


A free 100-page booklet, written by an | 
eminent financial authority, contain- 
ing among other subjects 


Investment and Market Conditions 
Investing for Income 
Investing for Profit 

Averaging an Investment 
Limited Averaging 
Using Stop Loss Orders 
This booklet is the result of meer years of 
scientific study, and it has helped thousands of 
investors and traders to use correct methods 
in their operations. The booklet will be sent 


to anyone free cf charge, including our bi- 
weekly financial publication 


‘Income Building” 





Ask for M-5 


ROGERS & SULLIVAN, 


| 46 Cedar Street, New York 





























Be Market-Wise 


Know the Next Move 


WE MAKE PROFITS for our subscribers 
and SAVE LOSSES. Our knowledge of the 
Market is based on 32 years of close study 
of technical positions, market cycles, bear 
and bull periods. We can tell you of things 
which will make large profits for our sub- 
scribers. Investor or speculator, bull or 
bear, our advice benefits all. 


BE CONVINCED—Send for Free sample 
copy, or enclose $10 for a month’s trial sub- 
scription to our DAILY MARKET SERVICE 
or $5 for our WEEKLY SERVICE. Write 
Department F.W. 


Town Topics Financial Bureau 


In continuous existence 32 years 
44 Broad St. New York 


(Wall St. Journal Bldg.) 
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Opinions on 


260 Stocks 


Just off the press—Octo- 
ber issue of “Securities 
Rating Bulletin,” giving 
in terse form the dividend 
outlook, current trade condi- 
tions, Aug. and Sept. prices, 
1919-20 highs, present divi- 
dends, business prospects and 
market ratings of about 260 
active listed securities. Con- 
veniently arranged in 15 
groups, such as: Rails, Mo- 
tors, Steels, Oils, Coal, Min- 
ing, Tobacco, Shipping, etc., 
with general discussion of 
factors affecting each group. 
Holders of shares as well as in- 
tending investors and traders 
should consult this valuable 
bulletin, prepared by well- 
known impartial authority. 


Ask for No. A K-22. 


RASMUSSEN & CO. 


Members Chicago Board of Trade 


STOCKS BONDS - GRAIN 
111 Broadway New York 
Rector 4061 


Tel. 
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What money power 
is back of 


ANACONDA 


What has it accomplished and what 
does it propose to accomplish ? 


THE FINANCIAL WORLD 
RESEARCH BUREAU 


PANDECT 


Will tell you, and many other new 

and important facts which have a 

bearing on the value of the shares} 
For full particulars, write for 
Pandect Prospectus T A 5 
THE FINANCIAL WORLD 

RESEARCH BUREAU 
29 BROADWAY NEW YORK 
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Owners 
will find this booklet of inestim- 
able value. 


Philadelphia, Pa. 


Foreign Exchange 
Explained 


Jur latest booklet (fourth edi- 
Ex- 
plained,” clarifies what appears 
to be a difficult problem to pros- 
pective 
Securities. 


ion) “Foreign Exchange 


purchasers of Foreign 


of Foreign Securities 


Sent free upon request for OX-10 


‘W"1LM‘Kenna&Ca. 


25 Broadway, New York 
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Broader Market for Rail Shares 


There Is Every Indication of Approach of More Active 
Demand — Good Buying in Evidence 


By PHIL 


HE nature of recent buying of rail 
it shares, judged by accepted stand- 
that there is 

reason for anticipating a much broader 
and more active market for the rail 
shares. There has been fairly satisfactory 
progress in this department of the stock 
market to date, but the progress has not 


ards, would suggest 


been marked by any large volume of trad- 
ing, as in the case of the industrials. 


An upward trend that may gain con- 
siderable momentum with the progress of 
time evident 
pronounced that 
parent for months. 


in a more 
ap- 


should become 


fashion has been 


Most of recent buying has been for the 
account of investors who appear to have 


some such notion in the backs of their 
heads. 
A prominent stock exchange house, 


which employs for the preparation of its 
weekly market review one of the ablest 
economic thinkers in the financial district, 
last week came out with the statement 
that: “because we expect money rates to 
decline and commodity prices to advance 
in the next six months we look for higher 
average prices for nearly all classes of 
stocks.” 

The writer believes that the class which 
will show the best average record will be 
the railroad group. The recent announce- 
ment of the plan of the Interstate Com- 
merce consolidation 
of the railroads, while it may not meet 
with general approval, still must be ac- 
cepted as a 


Commission for the 


reason for expecting consider- 
able speculative activity on the strength 
of attempts of traders and investors to de- 
termine the final results of merging. Pur- 
chases of stocks by those whd believe that 
this or that road may become a unit with 
another, may produce the sort of activity 
in trading that invariably results in higher 
price quotations. 

The much the 
West is going to prove 
beneficial to railroads serving those terri- 
tories. 


improved situation in 


and Southwest 


The improved financial situation 
in the South, resulting as it must in a 
better purchasing power, must have a good 
effect upon the earnings of roads like At- 
lantic Coast Line. Then, too, there is the 
prospect of a possible combination with 
L. & N. or some other development which 


MORLEY 


will be equally stimulating to the securities 
of both roads. 


In the table accompanying this some- 
what brief discussion I have presented 
several high grade investment rails which 
appear to be attractive at prices quoted at 
the time of the writing of this discussion 
It will be observed that the income yield at 
the quotations is well over seven per cent., 
with the exception of Atchison common, 
which is on a basis to yield just under 
7 per cent. 

The stocks suggested of course are 
strictly investment. But there neverthe- 
less is a certain speculative flavor to them 
that is not by any means uninviting. For 
example, Union Pacific, in a market that 
is at all active and which can be classi- 
fied as a bull movement, never in the past 
in similar movements, where the specula- 
tive material was available, and demand 
brisk enough to speed the upward trend, 
has not had difficulty in forging upward 
to 140. 


The reduction of 18,838 in the number 
of idle cars reported for the week ended 
September 23, against the previous 
week’s record, is in line with predictions 
of traffic officials that seasonal movements 
would keep the railroads exceedingly 
busy for the next month or two. Ac- 
cording to information the carriers have 
been planning for some time for the Oc- 
tober and November movement of fruit, 
vegetables and perishable crops which, it 
is estimated by the Car Service Division 
of the American Railway Association, will 
be of record-breaking volume this year. 
The roads have been adding to their re- 
pair schedules and hope to be prepared 
with ample cars to handle the traffic, it 
was explained by one traffic executive 
yesterday. Reports from various 
panies show steady increases in the num- 
ber of cars being handled from week to 
week as against last year. The Atchison, 
Topeka & Santa Fe, for one, reported 
24,797 cars handled last week compared 
with 24,094 for the corresponding week 
in 1920, while September showed 104,368 
cars loaded on the company’s own lines 
against 102,024 for September, 1920. 

For the 


as 


com 


investor unwilling t 
accept the speculative chances in non-divi 
dend issues the stocks suggested should 
be attractive. 


who is 





Illinois Central 
Southern 


| Investment Rail Stocks 


Price Yield 
Sree G ee 95 7.07 
EAs ee 787%; 7.59 
Tate te ties ek ete als 87 8.05 
See ie a Bant Wiest er a 9714 7.18 
Re ee oe ae eos 8614 6.98 
The as aS a 121% 8.23 
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HE conservation of a large supply of 

working capital is one-half the bat- 

tle for a manufacturing industrial in 
imes of business depression. The supply 
; like an emergency ration for the traveler 
rossing the desert. It sustains life and 
itality until the time of renewal. 


But the figures representing total work- 
ng capital which are obtained by subtract- 
ng current liabilities from current assets, 

hile they may be of value in certain times. 
in a period of depression are to be regard- 

d as inconclusive. In other words, such 
totals represent “paper working capital,” 

r “book-keeping totals.” 


The figures that tell the story are those 
which give the financial position of a com- 
pany as to net quick assets, which repre- 
sent cash or its actual equivalent, less in- 
ventories. 


KEEP INFORMED 


When sales of a manufacturing indus- 
trial have fallen off and commodity prices 
have been deflated drastically so as to 
necessitate the writing off of inventory 
losses, it is important that the investor in- 
form himself regarding the result of 
deduction of inventories from the working 
capital of a particular company. 


Having put the balance sheet of Inter- 
national Harvester to the test suggested, 
it is found that the cash, or liquid, position 
of the company is “betwixt and between.” 
lhe company, by virtue of the showing, is 
either prince nor pauper. But, compared 
vith the average manufacturing industrial, 

is one of the strongest. 


\t the close of 1920 International Har- 
ester had a working capital total of $158,- 
100,000. But the amount included inven- 
ries, and the company had accumulated 

large amount of raw materials at last 
ear’s high prices. After a generous write 
ff, however, the cash or quick assets posi- 

n was represented by a total of nearly 
70,000,000, which could not be considered 

strong or weak. 


RIGID ANALYSIS 
Occasionally it is best to be rigidly ex- 
ting in analyzing the financial statements 
f companies. One such occasion is that 
revailing in times like the past few 

nths, when business was depressed, and 
hen the outlook was more or less ob- 
ured by the uncertainty of future devel- 
pments. 


This year conditions have tended toward 


ecting the bad condition which ob- 
ined throughout the agricultural sections 
' the country as a result of the drastic 
fforts of the Federal Reserve System to 
duce outstanding loans and bring re- 
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Strongest 

















sources up to a more substantial level. The 
farmers of the West, convinced that the 
prosperity which they had enjoyed for a 
long time would not and could not end, 
suddenly found themselves in difficulties. 
That meant a grave reaction in the sales 
and collections of International Harvester. 


But conditions have changed. The buy- 
ing and paying power of the farmers have 
been strengthened and revived. It is true 
that they will not become operative in full 
at once. But next year may be looked for- 
ward to with more confidence than could 
have been entertained early in the year. 


Prior to the war International Harvester 
was able to maintain an average margin of 
profit on its operations of about 18 per cent. 
But increased wages and material costs 
have served to cut down the average mate- 
rially. Today it is estimated that for some 
time the average margin of profit cannot 
well go above 14 per cent. for some time. 
However, readjustment that is making 
slow but certain headway may compel a 
revision of that estimate before another 
vear rolls round. This chance is worth 
considering. 


FAIR PRICE 


If the common stock of International 
Harvester, as at present outstanding, can 
participate to the extent of as much as 12 
per cent. or 13 per cent., which could be 
earned, provided sales come back to any- 
thing like normal, in the next year, and 
provided the estimated margin of profit 
of 14 per cent. can be earned, then the cur- 
rent price, as a buying level for a long 
pull, can be regarded as none too high. 


The price of Harvester common at this 
writing is about 75, which, for a stock that 
has a prospective earning power of as high 
as 13 per cent., and perhaps much better, 
and which is backed by a financial position 
that, although not very strong, is much bet- 
ter, comparatively, than that of the aver- 
age manufacturing industrial, seems low 
enough if the investor contemplates the 
long pull. 


There seems to be behind the common 
stock, actual assets equal to about $202 a 
share. That fact may 
because it represents a value that, although 


mean nothing at all, 


it is perhaps a liquidating value, might not 
be a realizable one. However, with such 
substantial assets, and fortified by the con- 
servatism which has characterized the 
management in years past, it is proper for 
one to assume that assets in this case mean 
something. 
—O) 

The Financial World reaches a class 
of people who are interested and able 
to buy investment securities. 





$5,500 Returns $550 Yearly 
$1,100 Returns $110 Yearly 
$550 Returns $55 Yearly 
$220 Returns $22 Yearly 


Invested in an Established Finance 
Corporation 


—Enjoying unusual confidence. 

—wWell protected by stringent State Banking 
or Loan Laws. 

—Lending money on good security on the 
safest basis known to bankers—widely dis- 
tributed loans. 

—Under strong management, with an enviable 
7 years’ record of proved value, 

—An opportunity to share in at least one- 
third of the large yearly profits. 

—Paying a total of 11% te the bondholders 

now and for several years past, and growing 
steadily with the solid expansion of Its lean 
service in many States. 
A combination of every one of the ele- 
ments of security demanded by the mest 
conservative investor, carrying with it a 
large share of the profits. 


« 


Over a Quarter Century of —— 
in finance and business management te 
behind our recommendation of this 
investment. 


Send for Cireular F-807 giving full detalis. 


Clarence Hodson sf. 
—Eeee ESTABLISHED 1893 inc, 
IPECIALIZE IN SOUND SECURITIES 
VLELDING ABOVE THE AVERAGE. 


26 Cortlandt St., N. Y. C. 
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Bright Spots 


in the 

Rail 

Sou. Pacific 
Union Pacific 
Pennsylvania Kas. City South. 
Chic. & N.W. N. Y., Ont. & W. 

Latest developments of the 

above covered in the current 

issue of our “INVESTMENT 

SURVEY” No. 27, mailed free 


on request. 


Pere Marquette 
Colo. & Sou. 


Also send for Booklet S-7 on 
Our 20-Payment 
1come Building Plan. 


Scott & Stump 


Investment Securities 
SPECIALISTS IN ODD LOTS 
40 Exchange Place, New York 
Telephone Broad 1331 
Offices in the Seven Principal Cities 








Before You Buy Stocks 


ask for the 


INVESTMENT CHART 


A copyrighted form de signed to aid the 
investor in determining the strong and 
weak points of a caaemtaned pure Chane: 


Ask for WF. 
I. D. NOLL & CO., 170 B’WAY, N. Y. C. 














Spectalists in the local securities 
of Northeastern Pennsylvanta 
and Southern New York State. 


Weissenfluh & Co. 
7 Wall Street, New York 
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PHILADELPHIA & EASTERN CERTIFICATES 
BIRMINGHAM WATER CO. Ist & 2nd 5’s 
LEAV. CITY & FT. L. W. 4's, 5’s, & 6's 

OHIO VALLEY WATER CO. Ist 5's, 1954 
RACINE (WIS.) WATER CO. Ist 5's, 1931 


H. C. SPILLER & CO., Inc. 
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num to replace copper in electrifying the 
Italian State railways. Japan is building 
big aluminum works, and Japan is electri- 
fying her railroads, but Japan uses copper 
for the latter work! 
TAKING UP OUTPUT 

\luminum output is being taken care of 
in other directions. Cooking utensils still 
consume the bulk. German Zeppelins the 
latter part of the war were made entirely 
of duralumin or similar alloy, as also the 
lokker all-metal planes. Most automobile 
engine pistons and all aircraft engine pis- 
tons are made of aluminum alloy( using 
about 10 per cent. copper), and aluminum 
enters into instrument boards, metal sheet- 
ing, and mechanical bearings. Aluminum 
powder is used as an oxygen absorber or 
de-oxidizer, in the explosive “aminol” by 
the Germans, British and DuPonts, and is 
used in silver metallurgy and other ap- 
plications. The pig-iron industry now con 
sumes as a de-oxidizer large quantities of 
alloy containing 3 per cent. carbon and 
10 to 20 per aluminum. Millions 
of aluminum pots collect the latex or sap 
of rubber Pocket 
hundreds of 


cent. 


plants. pencil-sharp- 


eners and knick-knacks are 


made of aluminum by the Germans and 


others, as well 


‘ 


as aluminum foil and other 
‘specialties.” 

Aluminum has paid in the past only in 
manufactured, higher-priced wares. There 
is no money, broadly speaking, in selling 
the metal. Its wide price fluctuations, wider 
than copper, mitigate against its use in the 
raw form, or The 
aluminum companies are essentially sellers 
of wares, rather than metal. No copper 
producing companies make or sell wares, 


in cables, wire, etc. 


broadly speaking; they sell metal for 
others to manufacture. 
A “BUGABOO” 
The “made in Germany” aluminum 


bugaboo is raised so that they may cheaply 
buy copper. It is copper they want. While 
they decry it, they buy it. 


It is of a piece with the recent $49,000, 
000 “grain credit,” the 
Germans raised to buy grain or other agri- 
cultural products in the U. S. for the 
usual lot of starving “women and chil- 
You would think 
would raise the price of 


so-called, which 


dren.” their buying 
grain. Right! 
That is exactly what they wanted you to 
think What they 
wanted to buy The 
failed. It was the price of cotton 
went up 


They had grain to sell. 


was—cotton. subter- 
fuge 
that Grain went down. 

the table” 


Nobody but a fool 


To “put all your cards on 


sounds grandiloquent. 


would do it in the larger channels of trade 


or diplomacy. don’t even do it in 
‘ards, except the game of 


They 
solitaire which 
one plays alone, and one man in bridge, 
and hin 
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1 they call “dummy.” 











(7% First Farm 


to suit. 


Safety is our 


violate rule. 


| Safe,” and “As Others See Us.” 


| COLLINS 


6% Collateral Trust Bonds 


are offered to careful investors in amounts and maturities 


Our 37 years’ experience stands behind each security and 
our own money is invested in them. 
dependable income producers—they have always been worth 
par and will be worth par 10 years from now. Worth investi- 
gating by those who place safety above everything else. 
watchword—ASatisfactory 


Send for free Booklet “Why Collins Farm Mortgages are 
The F. B. Collins Investment Company 


Wembers Farm Mortgage Bankers Association 


Oklahoma City, Oklahoma 





1% 
8% 


Mortgages 


These investments are 


Service our in- 














Transit System 
(Concluded from page 564) 


sonably certain that they will either default 
or be “refunded” into the equivalent of 
$60,000,000 of 5% bonds). For such $60,- 
000,000 of water 


penny of tangible property exists. 


further bonded not a 


Receivers have been appointed for other 
traction companies, but not 
Rapid Transit Co. If that 
insolvent now (and who questions that?) 
ind if it was insolvent in late 1918 when 
it sold those 


bonds (thereby making “preferred credi- 


Interboro 
company be 


notes secured by mortgage 
tors,” which an insolvent may not do), 
then the question arises: “Can the direc- 
tors be held personally responsible for 
those $40,000,000 notes?” and not the com- 
panies nor the traction system of New 
York City? If so, that would wipe out 
$60,000,000 of bonded water! 


COULD SHOW SOLVENCY 
lf, then, it could be shown that I. R. T. 
Co. insolvent in 1918, 
sold those $40,000,000 notes 
$60,000,000 mortgage bonds; 


when it 
secured by 
the 
directors could be shouldered in law with 


was late 


and if 


their own personal responsibility for those 
notes and the interest that has been paid 
on them (over $8,000,000 more), and this 
load be taken off the 
the “El.” rentals could be 


reasonable 


transit system; if 
reduced to a 
valuations” so 


figure: “honest 


derived would show the Subway and “EI.” 


transit lines to be good-paying propositions 


—_Oo-—-——_ 
The Financial World reaches a class 
of people who are interested and able 
to buy investment securities. 








TRUS COMPANY P— 
i 


OMAHA.US A. 
A Period 
of Declining Interest 


Rates Is Right Ahead 


It behooves the far-sighted 
Investor to buy long time 


securities NOW. Our 
years, with 


FARM 
MORTGAGES 
run from 3 to 5 
interest payable semi-an- 
nually. Obtainable in 
amounts to suit. 
Non-fluctuating — depend- 
able income producers. 
Backed by 38 years’ ex- 
perience. Complete investi- 
gation and outright owner- 
ship of all loans offered. 


Send for List 
EQUITABLE TRUST CO. 


Founded 1883 


Capital, Surplus and Undivided 
Profits, $225,000.00 


OMAHA, NEBRASKA 


New York Central Leads 





The prevalence of a favorable opinio 
regarding the outlook for New York Cen 
ck being 
last week 
there was any noteworthy 


tral resulted in this st the lead 


of the carrier wheneve 


activity in th 


group 


Accompanying the ris 
Central, there 


Pacific. 


rail department 
York 


Union 


in New was note 


strength in Reading an 


Chicago & Northwestern. 


The Financial World 



















Production Credit 
By C. M. HARGER 







Every interest connected with agricul- 
ture, including the investor in farm loans, 
lirectly concerned with the evident tend- 

y in congress to establish a national 
rm of agricultural credit. The resump- 
n of hearings on the McFadden rural 
dit and multiple insurance bill before 
e banking committee of the house indi- 
ites that a real effort is under way. Con 
ressman McFadden is an able financial 
uthority and has a definite idea of what 
is trying to do. His system is based 
the cardinal principle of European 
ral credit, which js to limit it to pro- 






iction; that is, to the purchase of live 
stock, both for working and breeding pur- 
ses, fertilizers, seeds, farm machinery, 
nd the like. None may be used for buy- 
ing things to wear or to eat or have 
asure with. It is contended that our 
n of extending credit for “consumption” 

is not only affected our credit system but 
the prime reason for the enormous 
aste in this country. These principles 
‘ declared to have been the basis of the 
nderful recovery of France under 
poleon and after, and formed the back- 
ind of Germany’s financial structure. 

e McFadden bill adapts these principles 
the farming conditions in this country. 
loes not attempt to place our farmers, 
ording to its author, in the expensive 
stem of deposit banking, but employs a 
of exchange instead, thus giving a 
nger time and a broader market for 
rm credit paper than is safe under de- 
sit banking. In ordinary agricultural 
duction the farmer needs from six to 
ne months’ time, and in cattle raising, 
feeding and other farm activities, two to 
ree years, which is altogether too long 
period for the deposit bank whose bor- 
wed capital is payable on demand. The 
irt-term paper of the farmer is often 
nverted into long-term credit because 
is not in a position to pay when the 
turity comes. Last autumn and early 
nter he did not pay because he would 
sell his crops at the prices then pre- 
iling, though they were much higher 
they have been since. The producer 
led to believe that he could force 
er prices by holding his grain and 
refused to sell wheat at $2.40 a 
hel, afterward selling at around $1, and 
at $1.50, afterward taking 40 cents 

is an error of judgment, but it affect 
isiness seriously all over the country. 


ith the War Finance Corporation 

ne to use its billion dollar capital 
the financing of home farmers and 
kmen, and for developing a foreign 
le in agricultural products, there seems 


be in sight a fairer outlook for the 
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borrower; that is, he is likely to find 
credit conditions stabilized and if the new 
measures proposed by Congress work as 
expected, he should find his path easier. 
All this tends to relieve the strain on the 
farm mortgage field. In the middle west 
during the past year, banks have urged 
their farmer customers, with some suc- 
cess, to borrow on their land rather than 
continue their bank loans, thus relieving 
the over-burdened banks. This added to 
the demand for real estate loan funds and 
helped to create the shortage that has been 
notable for several months. If the shoi 
term credit needed for the every-day pro- 
ceedings of production can be cared for 
by a system of rural credits it will leave 
the legitimate farm loan field less bur- 
dened and allow it to follow its natural 
course. At the same time it will make 
the farmer a better loan risk by insuring 
him a method of financing himself with- 
out using any of his production credit for 
consumption. To this extent the McFad- 
den bill deserves serious consideration and 
its principles seem to be sound. Certainly 
in the present upset condition of the pro- 
ducer’s finances, when his buying power 
and credit are so hampered, it is advisable 
that all possible should be done to put him 
on his feet. 
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Standard Gas & Electric : 


(Concluded from page 567) 





EAT 
penditures on a large scale. The sale of 
electric current now constitutes 70.41 per 
cent. of the gross revenues of the sub- 
sidiaries against 61.31 per cent. in 1912, 
and as this is the mcre stable and profit- 
able source of income for public utilities 
the record is gratifying. 

Gas output in 1920 amounted to 15,905, 
235,000 cubic feet against 9,243,653,000 
1914, and income from this source now 
comprises 23.27 per cent. of gross. But 
3.51 per cent. of gross is derived from 
street railway operations, 2.09 per cent. 
from steam heat, 0.43 per cent. from tele- 
phone, 0.18 per cent. from the sale of 
water and 0.11 per cent. from the manu- 
facture of ice and need no comment. 

SECURITIES 

The bonds of STANDARD GAs are en- 
titled to a sound investment rating and 
can be purchased for long time invest- 
ment purposes. Detailed information con- 
cerning the security of the various issues 
and other features may be procured by 
writing the Inquiry Department of TH! 
FINANCIAL WORLD. 


From present indications dividends on 


the preferred stock seem reasonably se- 


cure and the issue offers a good specula 
tive investment where a moderate degre 
of risk is willing to be assumed. The 


common is an attractive speculation for 


the long pull. With the present rate of 
progress maintained dividends should 

terialize in time, although it would be un 
wise to make disbursements before earn 


ings are sufficient to warrant their being 


continued indefinitely 














How to Make Money 
and Keep It 


Men work hard and long to make money, 
only to throw it away over night through poor 
investments. 

They fail through lack of FINANCIAL SKILL. 

How You May 
Make Your Money 
Make More Money 

and Care for It 

Successfully 








‘HOW TO MAKE yourt:| 
“| MONEY MAKE 
MORE MONEY 








is explained in our 
FREE 20-page booklet. 
Page 4 contains a dia- 
gram which will show 
you exactly what to do 
to gain FINANCIAL IN- 
DEPENDENCE. The 
diagram on Page 5 may 
prove the turning point 
in your whole life. 
Simply ask for a copy of FW-010 


American Institute of Finance 
1s BEACON STREET BOSTON, MASS. 

















MANY INVESTORS MAKE A SERIOUS 
MISTAKE IN TRYING TO MAKE THEIR 


money pull too heavy a load—earn too much. There is 
a distinct limit to what money can safely be expected to 
earn. Our 7% First Farm Mortgages and Real Estate 

Bonds are safe and desirable investments. 38 years’ ex- 
perience. Send for offerings and descriptive pamphlet 
“1.” Ask about our monthly payment plan, 


LANDER & 
ESTABLISHED 18B3—- CAPITA’. & SURPLUS $500, 000.00 
GRAND FORKS, NORTH DAKOTA. 














Absolutely Sound 7% and 8% MORTGAGES 
N making an investment, your first consideration 
should be safety; next, rate of interest. Our Georgia 
Mortgages are absolutely sound 
because we make no loans for 
over half assessed value of prop- 
erty and we investigate and 
guarantee all titles. The legal 
rate ef interest in Georgia ts 
8%. <A better opportunity has 
never been offered to secure 7% 
and 8% mortgages backed by 
unquestionable security. 6% 
paid on time certificates, 5% 
on demand certificates. Write 
for complete information. 
Member of Farm Mortgage Bankers Ass’n of America 
SESSIONS LOAN & TRUST COMPANY 
Mortgage Bankers Drawer 361 Marietta, Georgla 


| The True Story of 


Plain Tom Hodge 


This poor immigrant came to 
America eighteen years ago, saved 
his money and invested it in gilt- 
edge bonds every month, and is 
today a prosperous business man. 
Liberal interest return, com- 
pounded regularly, has made him 
wealthy. 

His story will be an inspiration to 
you. It demonstrates the great power 
of systematic saving and investing, and 


will show you how to get the very 
utmost return with absolute safety. 


| 
| 
| But “The True Story of Plain Tom 
| 























Hodge” is not only an inspiration to the 
thrifty mind—it is a half hour of as 
fascinating reading as you have ever | 
seen. | 
A free copy will be mailed promptly if | 
} 


you write today 


36 years without Joss to a customer 


George M. Forman 
& Company 


Farm Mortgage Investments 
Established 1885 











105-G West Monroe St. Chicago 
F.W.-10-10-21 
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Four Years No Test of Stability 

Considerable pride is taken by Dubiske 
& Co. in what they have accomplished in 
the four years they have been in business 
selling securities; so much so that a spe- 
cial circular is devoted to this record. In 
this period the concern claims to have 
built up a clientele of more than 85,000, to 
have established ninety-two branch offices 
in seventy-three of the principal cities, and 
to have marketed more than $33,000,000 in 
securities among small investors. So far 
as it is itself concerned it is a record to 
be well pleased with, for it must represent 
an unusual profit. But how about the in- 
That is another question. Their 
interest is not in what Dubiske & Co. has 
done for itself—but what it has done for 
them. 


vestor? 


Will the stocks they have bought 
stand up as staunch investments covering 
a period of years, and during that time 
prove profitable? Four years is no test for 
such a degree of stability. Some of the 
have sold do not 
appeal to us as specially strong invest- 
ments, or worth the price that was charged 
for them. More standard investments, 
with established dividend and earning rec- 


securities the concern 


ords, could be bought much cheaper, and 
would involve risk. Frequently we 
have been advised that when clients of the 
concern wanted to sell their stock they 
could not get a bid from them—that is not 
their business, it is to sell. Yet it would 
seem for a company that prides itself in 
selling $33,000,000 of securities and having 
85,000 clients they would also have some 
sort of a market for the securities. 


less 


——— 


Women Investors 
Columbia University ‘is 
for the course in 
investment, and out of the multitude of au- 
thorities on 


opening this 


semester, first time, a 


the subject from which it 
could select, both in New York and out, 
it has chosen a woman to give the course. 
Miss 
for several years past has been identified 
first-rank 
tions in the city. 


She is HELEN HARRINGTON, who 


with various financial institu- 


While the course is intended particularly 
want to learn the 
principles of investment will not be barred. 


for women, men who 


“When I wanted to learn about bonds 
stocks, what they were, how to buy 
them, and ; wasn't a 
1 


ll such things, there 
" said 


i 
course in the world I could take,” 


Miss HARRINGTON. 


“T had to pick the thing up in the best 
way I could when I was doing translation 
had to 
talk stocks and bonds in Spanish and Por- 


4 @ - loam « 
uguese and wian and 


for one of the big banks here. | 


French be f¢ re I 
But 


will not have the chance to 


It 
knew what they were in English. 


every woman 


do that. If she has some money that she 


wants to invest, or if she is going into 


business where knowledge of investments 
is necessary, she can learn the rudiments 
of it in this course without having to go 
It is the first time that 


any such thing has even been offered, and 


through the grill. 


I think women will be grateful for it.” 
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THE OUTSIDE MARKET 

















TRENGTH in some of the leading oils, and a few low-priced mining speculatio: 
offset profit-taking sags in the industrial list last week in the outside market 
Standard of Indiana was strong around 72%; Sapulpa at 3% to 334; Simms was 

supported around 7. In the mining group prices above $1 for Boston-Montana rais« 
the query how much stock would be brought out if this price were supported. Bul! 
pools enlivened Big Ledge and Calumet & Jerome. In industrials Farrell Coal an 
Texas Gulf Sulphur under profit-taking relinquished a small part of their recent 
advances. 


Sapulpa Refining Company 
Cameo Analysis: By “Horace Scope” 


UTHORIZED capital 2,000,000 shares, all common, par $5; issued only 600,000 shares to 
: start 1921; 5% stock dividend was paid May 2, 1921 Also outstanding $1,020,033 float- 
ing or unsecured notes to start 1921, and $510,000 out of $600,000 car-trust 7% notes, dated 
April 1, 1920, and payable $90,000 semi-anually beginning Oct. 1, 1920, Originally incorpo- 
rated 1909 in Oklahoma, reincorporated May, 1915. Controlled by Oklahoma oil interests as- 
sociated with Chicago, New York and Washington, D. C., capital. 

Business: Completely rounded enterprise with own production, own pipelines and own 
refinery operating in mid-Continent high-grade field. Over $4,000,000 cash spent on plants 
since 1917 versus $1,890,000 market value for entire capital at $3 a share. In March, 1921, 
sey - oil succeeded in getting contract whereby Standard of Indiana takes 60% of gaso- 
ine output. 

Properties: 6,500-bbls. per day refinery at Sapulpa, Oklahoma. 
three pipelines with Glen, Cushing and Beggs gil pools. 
properties with about 1,000 bbls. reported settled flow. 
Drumright, Okla. Owns 442 tank cars, leases 141. 


4 


Connects via company’s 

Has at least three own producing 

Owns casing-head gasoline plant at 

Earnings after depletion, taxes, etc. 
1918 


1920 1919 1917 1916 

Net sales; miscel. income............ $8,624,491 $4,127,846 $5,654,597 $5,208,168 $2,877,934 
Net after charges.............secceees 462,198 52,246 226,326 381,782 384,425 
ee ee ee eee eee 77e 9¢ 57e $1.10 $1.92 
SIDES rete occ ik pceGsue cin 50e 50e 85e 1.20 8244¢ 


Dividends 24%.% cash quarterly Aug. 1, 1918, to Feb., 
May 2, 1921; August, 1921, payment passed. Previously 
1916; and 6% quarterly in 1917, and first two payments 1918. 

Finances: Had $257,252 cash and $371,659 current assets besides $942,995 ‘“‘working as- 
sets” to start 1921; owed $514,587 current obligations, beside note debts. Finances for many 
years show more obligations than funds on hand, but company enjoys good credit rating. 

Stockmarket Career: Never sold below par till Dec., 1920, and early 1921. In recent years 
the company sold its own shareholders 100,000 shares at $9 in Feb., 1917; then 55,000 shares 
at $8 in March, 1918; then 200,000 shares at $7 in July, 1919. In the market the stock ranged 
$9 1-8 high, $6% low in 1919; $7% high in 1920 (Jan.). 4 3-8 low in the December break. In 
1921, high 5 1-8 in January; 2 7-8 low June,and hovering around $3 since. 

Outlook: This long-established, well-rounded industry has endured many years, and has 
never suffered from inflation. Recent prices are the lowest in years, and even though some 
sort of financial reorganization may (it may not) be enacted, the equities and earning power 


back of the refinery and other arms of the business make it attractive if it can weather the 
recent storm period in the industry. 


1921, inclusive; 5% ‘paid in stock 
paid 1%% in 1915; and 164%% in 


This is one of the smaller well-rounded 
oil enterprises of the country, one of the 


The company operates in long-estal 
lished districts, not subject to vagaries of 
abrupt decline in flush production. The 
Glen pool is the oldest in Oklahoma; the 


giant Cushing pool goes back eight years 


real independents, in business twelve years, 
with own refinery, pipelines, tank cars, and 
own production—a completely rounded en- 
terprise. to 1913; the Beggs pool is over two years 
It has never “enjoyed” the stock market ©. 


advertising and flamboyant promotion 
ventures, but has 
hewn strictly and closely to the ‘ine of its 


business. 

The cheap around $3 a 
share, or $1,890,000 for the issued capital. 
Over $4,000,000 was spent alone since 1917, 


The equities behind the stock are of a 
nature. The 
helped itself in March, 1921, by contract- 


ing to sell 60% 


methods of other oil 


very substantial company 


Its business is oil. of its gasoline output to 


stock looks Indiana Standard for a period of months, 


and is conserving its cash resources by dé 
ferring cash dividends since Feb., 1921. It 
paid 5% stock May 2, 


If it can succeed in weathering the recent 


on useful refinery improvements and exten- and nothing Aug 
sions, pipelines, tank cars, etc., and the 
present replacement cost of them would be 


still higher. 


“cale” era in the petroleum industry, t! 
The figures do not include cquities of the business should make rr 


any “fabulous” prices for oil acreages. cent stock prices attractive. 





GET THESE 


outside securities appear regularly in The Financial World. 
, cut out, and saved for future reference by every investor, broker 


These cameo analyses of 


They should be read 


and banking house. There have appeared recently 

INDUSTRIALS OIL SECURITIES 
Durant Motors " . , 
U. S. Distributing Corporation Boston-Wyoming 
Radio Corporation of America Carih Syndicate 
U. S. Light & Heat Merrité 
American Writing Paper Midwest Refining 
United Retail Candy : 
Sweets Company of America OTHER MINES 

COPPERS Nipissing (silver) 

Maama Copper Company Tonopah Divide (prospect) 
Mother Lode Coalition United Eastern (gold) 
United Verde Extension Hollinger (gold) 


Send for them if they are not 
Remittance to a 


already in your files. Price 25 cents for each analysis. 


company order 
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US 


SECURES SOUTHERN OIL 
he BRADEN interests, the dominant fac- 
n the BRADEN Copper Company, have 
chased 5,320,000 acres of land in Bolivia 
wing favorable responses to various oil 


he new field is located in southeastern 
via, in the Santa Cruz district, and it 
planned to develop the 
rican capital. 


district with 


- os 
DISCOUNT CORP. REPORTS 
(he statement for the third quarter of 


of the 
w YORK 


DiscouNtT CoRPORATION OF 
shows Capital, Surplus and 
livided Profits $6,873,316, and Assets 


+ $72,770,000. 


rhis corporation was organized in Janu- 
1919, by leading commercial and finan- 
interests with the view of stabilizing 
further developing the open discount 
market—a feature of banking vitally im- 
rtant in the financing of international 
trade and absolutely essential in order to 
ke the dollar a world currency, and the 
eer of the pound sterling. 
The valuable aid given to American 
mmerce and industry through the ser- 
vices of this corporation is evidenced by its 
turn-over. It discounted and resold to in- 
vestors—banks, individuals, firms and cor- 
porations—throughout the United States 
during the year 1919, an aggregate of $854,- 
986,121 of bank and bankers acceptances, 
nd bank endorsed trade bills; during the 
car 1920 $1,780,943,651 and for the first 


ng 


nine months of 1921, $1,319,907,940—a 
total turn-over of $3,955,837,712 in 33 
nths. Every acceptance in this vast 


lume was paid promptly—a great tes- 
timonial to the soundness and efficiency of 
the acceptance method of financing. ° 


* * * 


PRODUCES 63 BILLIONS 


Totalling almost $63,000,000,000, the 

alue of the products of the nation’s man- 
acturing industries in 1920 were three 
mes as great as they were in 1910 and five 
nd one-half times what they were in 1900, 
cording to the Census 
uncement, 


Bureau’s an- 


here was an average of 9,103,200 wage 
rners employed last year in the 289,768 
nufacturing establishments of the coun- 
whose capitalization totaled $44,678,- 
(00 and whose 
$62,910,202,000. 


products were valued 


* * * 


WOULD STAY ON BOARDS 
\VERELL I}! 

H. HARRIMAN 
mmerce 


ARRIMAN, son of the late 


, applied to the Interstate 
Commission for permission to 


in his place as a director of the Union 


10, 1921 


tober 


Pacific system and at the same time re- 
main a director in the Baltimore and Ohio 


and Illinois Central companies. 


The application was made under sec- 
tions of the Interstate Commerce act for- 
bidding interlocking directorates among 
railroad companies, and Mr. HarriMAN 
accompanied his application with an af- 
fidavit to the effect that no public or private 
interests would be injured by his retention 
of the places in the 
three companies. 


organization of all 


* * * 


ARRESTS IN STOCK SWINDLES 
What are described as “wholesale ar- 
rests of millionaire bankers, business men 
and labor leaders” were started at Omaha, 
Neb., following the indictment for forty 
men in connection with a series of “finan- 
cial crashes” early this year. The indict- 
ments charged that the losses of 
ruined by the “financial trust” 
proximately $1,000,000,000. 


Three men, named in the indictments, 
surrendered at noon—Marion F. SHAFER, 
and Warp E. SuHarer, millionaire heads of 
the American State Bank of Omaha, 
SAMUEL H. 
One, 


firms 
totaled ap- 


and 
treasurer of Division 
Railway Employes, American Feder- 
ation of Labor. Grace, one of Nebraska's 
leading politicians, is charged with embez- 
zling a $30,000 deposit slip. The SHAFERS 
were charged in three counts of embezzling 
$15,000 in funds of a local company. 


GRACE, 


Attorney General Davis has taken per- 
sonal charge of ihe prosecution, which may 
lead to other States. It was reported the 
indictments charge conspiracy to defraud, 


embezzlement and mismanagement. 


* * * 


AMERICAN SMELTING REPORT 


Smelters was strong last week on the 
semi-annual report which showed this 
company had strengthened its cash posi- 
tion and worked off its inventories since 
January 1, 1921. There was a net deficit 
of $1,101,831 for six months, after all 
charges, including taxes and depreciation, 


before dividends. However, the large de- 


preciation item, $2,103,000, exceeds by 
$1,182,000 actual expenditures on prop 
erty. Had all actual outlays on new 


properties been figured, instead of theoretic 
depreciation of old, about $81,000 profit 
would have been shown! 
remarkable, 


Such a profit is 
closure of most 
of the copper smelters and refineries; clos- 
ing of Mexican 


considering 


silver mines 


and most 
Mexican smelters, and low metal prices. 
The Mexican units have resumed, and 


show improved earnings for 
September. We 
BREGER to analyze 


August and 
asked Mr. C. L 
for our readers, next 
week, the improved position of Smelters. 


have 








A Review of the 
Oil 
Industry 


Improvement in crude 
quotations gives rise to 
the question as to how 
far the oil industry has 
recovered from its 
slump. 


The current position of 
the industry is discussed 
in our Circular No. 75. 


| Sent. without, obligation 


MS WOLFE 2C0. 


ESTABLISHED 1906 


Al BROAD ST.. NEW YORE, 
Phone : Broad 25 


























| STOCKH OLDERS! 


Do you know that 


‘TEXAS COMPANY 


Earned $8,000,000 last year 
through a subsidiary, not a 
cent of whose profits were re- 
ported in the parent company’s 
income account! 

That is but one of the 
bits of 
latest 


 PANDECT 


Write for T-4 


THE FINANCIAL WORLD 
RESEARCH BUREAU 
29 BROADWAY NEW YORK 


valuable 
information in our 




















Boston 
Securities 
Sold—Quoted 


J. S. Bache & Co. 


Bond Department 


42 Broadway New York 


Bought 




















Connecticut Mills Com. 
Interstate Electric 6s 
American Finance & Sec. 6s 


. State Street 
oston, Mass. 
ote in 0. . Distance Telephone: 
Main 480 








| “PUBLIC UTILITY _—if 
| §TOCKS AND BONDS | 
Bought—Sold—Quoted 

| 


‘Stone, Prosser& Doty | 


S82 William ! St., N. Y. 








Hanover 1733 
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LLOYDS BANK LIMITED. 





Head Office: 71, LOMBARD ST., LONDON, E.C.3 











Capital Subscribed 
Capital paid up 
Reserve Fund 
Deposits, &e. - 
Advances, &c. - 


- $353.444.900 
; 70,688,980 
: 50,000,000 
- —1,731,987,765 
- 755,395,865 








THIS BANK HAS OVER 1,500 OFFICES IN ENGLAND & WALES. 
Colonial and Foreign Department: 17, CORNHILL, LONDON, E.C. 3. 
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Corporation 





35th CONSECUTIVE 
QUARTERLY DIVIDEND 


The Board of Directors has this 
day declared a quarterly dividend 
of $2.00 per share on the capital 
stock of the Corporation, pay- 
able October 31, 1921, to stock- 
holders of record at the close of 
business October 20,1921. Trans- 
fer books will not be closed. 

H. A. FREAM, 
October 5, 1921. 


Treasurer 











HE Central 
Columbus, 


National Bank of 
located at Columbus, in 

the State of Ohio, is closing its 
affairs. All note holders and other 
creditors of the association are there- 
fore hereby notified to present the notes 
and other claims for payment. 


HOWARD C. PARK, 
Dated, Sept. 3, 1921. President. 











DIVIDENDS 





DIVIDEND NOTICE OF 
American Light and Traction Co. 


The Board of Directors of the above Company at a 


meeting held October 4th, 1921, declared a CASH 
dividend of 11%4 Per Cent. on the Preferred Stock, and 
CASH dividend of 1 Per Cent. on the Common Stock 


and a dividend at the rate of one share of Common 
Stock on every One Hundred (100) shares of Common 
Stock outstanding, all payable November Ist, 1921 
The Transfer Books will close at 3 o’clock P. M. on 
October 14th, 1921, and will reopen at 10 o'clock A. M 
on October 28th, 1921 
Cc. N. 


JELLIFFE, Secretary 





OFFICE OF THE CONSOLIDATION COAL CO. 
New York, N. Y., Sept. 27, 1921. 
The Board of Directors has declared a 
quarterly dividend of One and a Half Dollars 
($1.50) per share on the ( apital Stock, payable 
Oct. 31st, 1921, to the stockholders of record at 
the close of business Oct. 15th, 1921. The 
transfer books will remain open. Dividend 
checks will be mailed 
r. K. STUART, 


Assistant Treasurer. 





INTERNATIONAL PAPER COMPANY 


New York, September 28th, 1921. 

The Board of Directors have declared a regu 
ar quarterly dividend of one and one-half per 
cent. (14%) on tl preferréd capital stock of 
this Company, paya )] October 15th, 1921, to 
preferred stockhol Iders or record at the close 


iness Octobe 


OWE N “SHE P HE RD, Treasurer. 





MIAMI COPPER COMPANY 
61 Broadway, New York 
DIVIDEND NO. 37 
October 3, 1921. 
Board of Directors of Miami Copper Company have 
this day declared a dividend of 50 cents per share, for 
the quarter year ending September 30th, 1921, on the 
capital stock of the company, payable November 15th, 
19 21, to stockholders of record at the close of business 
on November Ist, 1921. Books will not close. 
SAM A. LEWISOHN, Treasurer. 





THE PACIFIC TELEPHONE AND 
TELEGRAPH COMPANY 


The regular quarterly dividend of One and 
50/100 Dollars ($1.50) per share on the issyed 
Preferred Capital Stock of this Company has 
been declared to stockholders of record at the 
close of business on September 30, 1921, payable 
on October 15, 1921, and the stock books of the 
Company deciared closed for Preferred stock 
transfers from October 1, 1921, to October 15, 
1921, both days inclusive. 


T. V. HALSEY, Secretary. 


SUPERIOR STEEL CORPORATION 


September 26, 1921. 

At the regular meeting of the Directors of thx 
Superior Steel Corporation_a quarterly dividend 
of 2% was declared on the First Preferred Stock, 
payable November 15, 1921, to stockholders of 


record November 1, 1921. 
H. D. SARGE, Secretary. 


SUPERIOR STEEL CORPORATION 


September 26, 1921. 
At the regular meeting of the Directors of the 
Supe rior Steel Corporation a quarterly dividend 
2% was declared on the Second Preferred 
Stock, payable November 15, 1921, to stock- 
holders ot record November 1, 1921. 


H. D. SARGE, Secretary. 


KELLY-SPRINGFIELD TIRE CO. 











A Quarterly Dividend of TWO DOLLARS 
1.00) PER SHARE on the Eight Per Cent. 
Preferred Stock of this Company has been de- 
clared payable November 15, 1921, to stock- 
holders of record at the close of business 
November 1, 1921. 
C. P. STEWART-SUTHERLAND, Secretary. 
New York, October 4, 1921. 





KELLY-SPRINGFIELD TIRE CO. 


The Board of Directors has this 
quarterly Stock 


day de- 


clared a Dividend of Three 





Per Cent. (3%) on the Common Stock of this 
Company, payable in Common Stock of the 
Company, N vember 1, 1921, to stockholders 
of record at the close of business October 14, 
1921, 

certificate of Common Stock or a War- 
rant re senting a fractional share of Com- 
mon Stock, or both, in payment of the Stock 
Dividend will be mailed. 
C. P. STEWART-SUTHERL AND, Secretary. 

Dated, New York, October 4, 1921. 





WESTINGHOUSE ELECTRIC & 
\ quarterly dividend of 2% ($1.00 per share) 
( the PREI ERRE D Stock of this Company 
will be paid October 15, 1921. 
A Dividend of 2% ($1.00 per 


MFG. CO. 


share) on the 


COMMON Stock of this Company for the quar- 

ter ending September 30, 1921, will be paid 
ber 31, 1921. 

Both Dividends are payable to Stockholders 


September 30, 1921. 
H. F. BAETZ, Treasurer. 
York, September 20, 1921. 


record as of 


New 





English Speaking Union 

J. S. Bacue & Co., in their latest fin, 
cial review, say: 

In a recent interview, Lord INVERFoR; 
British Minister of Munitions during 
war, on his arrival here, said: 

“It appears to me that the only soli 
for the present world problems is a un 
of the English-speaking peoples. In ¢ 
case the consolidation would be st; 
enough to dictate policies, credits 
methods for the conduct of busin 
America and England control the wor 
raw materials. As things now stand, th 
countries have production facilities and 
raw materials, but no market for goo 
If goods are sold, the countries cannot pa 
for them. In addition, such a union would 
insure permanent peace.” 

PROGRESS OF READJUSTMEN’ 
The signs of betterment in business 
the last month or two must not be take: 
as an indication of the return of well 
founded and growing or permanent 
prosperity. This betterment has bee: 
only the upward reaching for business a: 
part of the series of operations 
through which we must go to reach rea 
prosperity. There can be no great active 
trade with prices out of joint with rela 
tion to each other. There can be no great 
activity as long as the retailers hold up 
prices in a futile endeavor to cover their 
losses or, impregnated with the profiteer 
ing disease, keep trying to gouge extra 
tributes from the consumer on every pur- 
chase. Prosperity cannot return perma 
nently until labor quits its hold-up and 
allows prices of a long line of things t 
get down to a level with the prices which, 
for instance, 
products. 


long 


the farmer receives for his 
These things include railroad 
rates, building materials, and a lot of othe: 
important commodities. 

The only cure for the profiteering 
Labor would seem to be the spread 
depression and the increase of unemploy 
ment. 

a , 
Store Companies Showings 

Compared with sales in most every othe: 
line of business, the so-called 5 and 10 
Store Companies have made a remarka 
showing. A few companies, such as \ 
worth and Kresge, have actually shov 
sales for the first nine months of the ye 
greater than for the same period last yea! 

From the yen of 
sales, the S. 
tically 


view of month! 
. Kresge Company was pra 

and 10c stor 
sales in each month ¢ 
1921 in excess of the same months in 192 


the ae large 5 


concern to show 
The average increase in sales of this con 
pany for the first nine months of the y« 
compared with 2.38% incre: 
Woolworth, its 


were 7.73% 
shown by nearest 
petitor. 

Comparative sales of the leading 5 
10c store as follows: 
Months : 


companies were 
Nine 





cr 


1921 1920 I 


F. W. Woolworth.$95,947,058 $93,717,016 2.: 


S. S. Kresge... 36,884,258 34,238,256 7.4 : 
S. H. Kresst 16,890,185 17,136,827 1.4 
Stores7. ,099,361 8,436,893 .0U+- 


McCrory 


*Decrease 


yEight months. 
The Financial World 
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COMPOUNDED SEMI- 
ANNUALLY on invest- 


10% 


i 


ments in monthly pay- 

ments or lump sums; 
fety; Real Estate Security; Tax- 
<empt; State Supervision. Send for 
etails. 


OKMULGEE BUILDING & LOAN ASS’N 
Oklahoma 





| Okmulgee 














DIVIDENDS 





UNITED STATES RUBBER COMPANY 
1799 Broadway, New York 

October 6, 1921 

of Directors of the United States Rub 
pany has this day declared from its net profits 
rterly dividend of two per cent. 2%) on the 
Preferred Stock of the Company, to Stockholders 
rd at 12 M., on Saturday, October 15, 1921, 
without closing of the Transfer Books, October 


Board 






W. H. BLACKWELL, Treasurer. 





ATEMENT OF THE OWNERSHIP, MAN- 
AGEMENT, ETC., FOR OCTOBER 1, 1921, 
OF THE FINANCIAL WORLD, Published 
Weekly at 20 Broadway, New York, N. Y. 
Required by the Act of Congress of Au- 
gust 24, 1912): 
JUNTY OF NEW YORK! 
rATE OF NEW YORK 
Before me, a Notary Public in and for the 
tate and county aforesaid, personally ap- 
red Frederick W. Brandt, who, having 
n duly sworn according to law, deposes 
nd says that he is the Business Manager of 
Guenther Publishing Co., publishers of 
he Financial World, and that the following 
to the best of his knowledge and belief, a 


{ ss. 


ie statement of the ownership, manage- 
ent, ete., of the aforesaid publication for 
date shown in the above caption, re- 


juired by the Act of August 24, 1912, em- 
bodied in Section 443, Postal Laws and 
gulations, printed on the reverse of this 
rm, to wit: 
1. That the names and addresses of the 


ublisher, editor, managing editor, and busi- 
ness managers are: 

Publisher, The Guenther Publishing Co., 
29 Broadway, New York, N. Y.; Editor, 
1is Guenther, 29 Broadway, New York, 
Y.; Managing Editor, Louis Guenther, 29 
Broadway, New York, N. Y.; Business Man- 

rer, F, W. Brandt, 29 Broadway, New York, 
A 2 

2. That 

Iding 1 
of stock): 

The Guenther Publishing Co., 29 Broad- 
way, New York, N. Y.; Louis Guenther, 29 
Broadway, New York, N. Y.; Mrs. Louis 
Guenther, 355 E. 21st St., Flatbush, B’klyn, 

Y.: William Hahman, Altoona, Pa.; John 
ou, 1244 Washington Avenue, Tyrone, Pa.; 
Mrs. Ludwig Kast, 429 Briar Place, Chicago. 
ll.; Anton L. Schurk, Banco Mercantil 
Americano, Bogota, Colombia, S. A.; Thomas 
Ryan, 409 Johnson Avenue, Lexington, Ky. ; 
Irs. Kate H. Babcock, Lamberton Road, 
Cleveland Heights, O.; Eugene Katz, 895 

st End Avenue, New York N. Y. 

That the known bondholders, mort- 
igees, and other security holders owning or 
iolding 1 per cent. or more of total amount 
mortgages, or other securities are: 


the owners are (Stockholders 
per cent. or more of total amount 


r 


t onds, 
one, 

1. That the two paragraphs next above, 
iving the names of the owners, stockhold- 
rs, and security holders, if any, contain not 
only the list of stockholders and security 
holders as they appear upon the books of the 

mpany, but also, in cases where the stock- 

lder or security holder appears upon the 
oks of the company as trustee or in any 
ther fiduciary relation, the name of the per- 

n or corporation for whom such trustee is 


ng, is given; also, that the said two 
ragraphs contain statements embracing 
fiant’s full knowledge and belief as to the 


reumstances and conditions under whict 

tockholders and security holders who do not 

ppear upon the books of the company a 
stee, hold stock and securities in a capac 
other than that of a bona fide owner; 

nd this affant has no reason to believe that 

ny other person, association, or corporation 
any interest, direct or 
| stock, bonds, or other sex 
tated by him. 


FREDERICK W. BRANDT. 
Business Manager. 


urities than a 
(Signed) 


Sworn to and subscribed before me this 
th day of September, 1921. 
(Signed) AURELIA C. JACOBS, 
Notary Public, Kings County, No. 28 
(Certificate filed in New York County, No 


(Commission expires March 30, 1922.) 


lctober 10, 1921 





early the same date. 


INCIDENTALLY — We 
Boston Evening 
high-grade _ financial 


, 


Boston 
financial advertising. 


JOSEPH A. KLEIN 
Wall St. Representative 
42 Broadway, N. Y. 
(Phone Broad 4476) 


Quick Service 
in Boston 


| Your advertisement can be published in 
Boston the same day it appears in 
a New York morning paper 





Just ask your advertising agency to wire 
or telephone us to take your ad from any 
New York morning paper and it will appear 
in our publication the same day. We have 
all the New York morning papers on file 


Boston Evening Transcript 


Transcript publishes 
advertising 
| other Boston paper, and— 


INCIDENTALLY—We_ would say that 9 
of 10 of the best Boston 


Evening Transcript as first choice 




































meena 





that the 
MORE 


than 


would say 


any 


out 
the 


fo: 





bankers use 


CHAS. H. EDDY CO. 
National Representatives 
1011 Fifth Avenue Bldg., N. Y. 
(Phone Gramercy 4211) 












| GREER & COMPANY 
Investment Securities 


301-2-3-4 WHEELING STEEL 
CORPORATION BUILDING 
WHEELING, WEST VIRGINIA 














—_—_—_—— — 
CITY OF CINCINNATI | 
514% Bonds ) 


fal 


WESTHEIMER & CO. 


Members New York Stock Exchange 




















Cincinnati, Ohio Baltimore, Md. 


— _ —— t 








indirect, in the 


U.S. Realty Adds to List 
The addition of a substantial source of 


income to U. 
the Plaza 


S. Realty by the opening of 
Annex, resulted last week in the 
advance of the stock to the highest level 
attained for considerable length of time 
The construction end of the company’s 
business seems to be very promising in 
view of the increased building operations 
throughout the 


certain to 


country, and such pros 


pects are be reflected in the 


stocks from time to time. 


General Asphalt Goes Back 
Asphalt last 


declines in 


Heavy selling of General 


occasioned substantial 


week 


the price of the stock. Those who have 
nd 


been induced by rumors super-induced 


optimism, to place their confidence in thi 


1 


shares of this company have been having 




















some uncomfortable moments of late bv 
the failure of the price to : 


t 
I 
ee 1 
1 


forward 


move 


A Mid-Week Feature 





On leatures ot tie m1 l-weel 
miar] v ( t G h was 
d ed I 1 a traction of the vea 

S oil, coal and 
] I reflected in substantial im- 
| ment int company’s’ earning 
10S \ dditional factor which con 
trib to t trength of the stocks is 
the fact that the company is obtaining a 

t f re ich ¢ bles it to sl} yw 

1 property valuation 

The Financial World reaches a class 


of people who are interested and able 
-o buy investment securities. 
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Representative 


active stocks as 


New York Stock 


of close Friday, October 7, 1921. 





Exchange 




















48% 5% Keystone Tire & R............ 10% 
Week's sales: Saturday, 273,650 shares; Monday, 544,045 shares; | 91% 45 Lack Steel ..... tee eeeeeeeees 41% 
Tuesday, 509,752 shares; Wednesday, 527,470 shares; Thurs- — Lee Rubber & Tire........ 26 0 
day, 494,972 shares; Friday, 522,900 shares. 56% 30% Lehigh Valley ............ 13% 
Prev. Fri- 36 14 I EE Soden 's ain ic ws 'b:8 6 4» mies 13 
1920 Friday’s day's 36 14 Loose-Wiles Biscuit .......... 89 
High.. Low. Close. Close. 222 148 Mex Petroleum Susnaniens een dl 9: 
5%; 53 71% 10 BEE EE BP ecccvescececvesce 2 1 
62% 43% Allied Ch & Dye ......--.+-- o% 33% 52% 20% Midvale Steel .......-...sss--- 26% 
53% 2614 Allis-Chalmers.........++0-- 33% 78 21 8% Minn & St L, new..........-. 9% 
Leta 325% Am Beet Sugar...........++++ 27% 27 33% 11 soa ne 19% 
rt et a ——[. Sn cosh eebe tabs s 38% 33% 5314 33 Mo Pacific pfa 41 
2 SE choc aenkskoknscesun oa 27% 27% slide Socata earns ts 
147% Re OY OF eaten 12914 128% 84% a ere 724%, 7 
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106% 65 a ree 40% 36% 44 387% UI 3736 ( 
160% 10st = ke CEE ansSesesn ke eeean ae a s 36% a Se Seaboard Steel LASSER 105% 
h, SD. psskseaksnreseviereveee 245, 2 45 ON TIE, TO. cc ccccsvecces 51% 

16544 5544 ee eee 75% 74% 32 14 Pere Marquette .......00. ‘. 195 9 
6644 30 Anaconda Copper ...........- 40 4056 82% 15 ne ee 11% 1 
67% 18 Se | errs 31% 2 23% 9 EEL. 56 shea bob 60 06.0000 00 7 7 
90% 76 At, Top & BS B........-.ceeeee 86144 8614 39% 21% ol ee eee 2614 2 
20% 6% Attantio Wreit ........000006. 2% 1% 124 9514 Pullman Company ............ 921 
176%4 71% CRC rere ry 28 27% 120 40 a ROS errr 27 | 
148% 78 Bald Locomotive ............. 865% 8614 42% 30 PRU cb oaenckse sub ess adage 251% 27 
485% 27% Baltimore . SMO Kos Sounaees 38% 38g 22% 10 Ray Con Cop....... ieaawe kate’ 13% 1 
10214 48% oo ee See 557% 554, 103 64% ORGIES — cv cceccs sevcececcoe C28 71 
17 9% Brooklyn z MenGioxatcnkee ess 7 7% 61 87% SO Se ore 4314 14 
129 76 oS ea 107% 105 124% 55% SS OY | Soe 52% 
29% 8 SS ee 14% 14 55% 16% ep Beetor Teeck.......cceess 10% 8 
46 15% i MIU a 88 39% 120% 4914 ee ee occcncnccensseces 44 

104% 80% Central Leather Co........... 29 27% 33% 15% Bt Teetieem FPRRD 2... ccccecs 2334 2 
613% 24% Terre Ge Pascoe Oo. .........0- 29 29% 40 11 2 > ) eae 231% 2 
164% 593% SSIENOT BEMOE .ccccscesncces 42% 3915 49% 20% t } @. ee 33 33 
7038 47 PED. <sccanseueeaeuwes 56%, 4 243 85% MORSE, RROSDBCK .ccccccccece oe 68% 68 
44% 21 OS ORS 8 eee 26 25% 23% 144% SD MOPED a caccccccccccsce Se 19) 
41% 21% CoO Be SL eee 335% 331% 90% 33% DT Mt vbskeeentenseas sees 3414 31 
21% 7% ee COMO ... ca vceccneeeeee 115 11% 48% 20 Sinclair Con oil: ene kaos eccooe 10% 21 
41% 16% CD AONE. vsnie anes wenes oe 2436 26 118% 8814 BOUCEO FRTIEE cccccceccess - W% 79 
40% 18 OS. eee eee 36 34% 33% 18 Southern Railway ............ 20% 2044 
67 50 Senne RE OED, nnscancnos cic 59% 6114 6614 50 SS Oe. aaa 46%, 46} 
93% 71% eee See 89 90 157 144 mtemeare Gil, Nd ....-cccccces 140% 144%, 
108%, 61 bs Ba. (eee 78 76 105 100% Standard Oil N J pfd........ 107% 107% 
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27814 70 SMES MOONE oncscesesevecees 64 63% 126% 37% Studebaker Co ...........-.-. 73% 71% 
593% 16% Cuba Cane Sugar Seseesovcces 7% 6% 533% 40 Texas Co .... rare | 37 
147 47 Endicott - Johnson............ 633% 64% 47 14 Texas & Pacific ..... seeeeeees 23 23 
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19 1% Gaston, Wm & W......... % : 129% 110 Union Pacific .......... eeccces 122 | 121" 
43 3214 eer 53% 53. 148 91 United Drug ........... crecece O04 ref 
7 . PA one 224% 176 United Fruit ..... eee aaenehewes 110 108% 
172 116% Gen Electric .... 1 243 ; 
‘ 6% I DCLEES ccc ccccwsconccsecs 124% 124% 9614 45% United Ret Stores 513, 487 
91% 65% Gt Northern pfd ............. Thi, 7414 — eo woe oe seni apa 1312 on, 
42 12% Gen Motors 101/ 97 78% 15 Up S&S rere 13% 12 
- - MAULUTS «~cceceeesessesseses » g 
86% 2 Re OO oc,..csc.000cs 3256 311% — a eee S...--:---- peetnen 15% 
8 69% 36 U S Realty & Imp......... 2 ae 53 
116% 55% a 5D 59% 143% 54% U S Rubber ...........+06- -- 49% 48% 
2314 91%, Hupp Motor Car.............. 11% 11% a —- oe 8 sad gaa Pfd.........-.--5- sn 90% 
eee rece eresesresseceses 9, 79} 
61% 28 Inspiration Copper .......... 35% 35% "80%; 44 Utah BEE ssn0sanendsenenes 507% 521, 
88 40% Be AI OUNER,. SUE. os oo os weccsae 3814 37% 97 28 Vanadium Corp .............. 31% 811, 
142% Int Harv. new...........-.+.- 76% 76% 80% 24 RE MENEED asc ecccceveasens 30 29 
51% 10% ios i eee 103% 10% 1 5% bla a ea a 75% g 
111% 44 Int Mer Marine pfd........... 48 47 35% 17 Wabash pfd A ............... 20%, 1 
179 28 oe oo giles, a 30 26% 40 20% Western Pacific .............. 58 ” 59 
26% 11% oy... ere oe 13% 141% 55% Wasting  @ MU: ....ccccccccss> 447% 45) 
91% 3814 REE PMOL oo 00s cveecencciensen 48% 48% 691% 301% White Motors .............. 33% 3 
474% 19 Invincible Oil ........0...0.7" 9 11% oni 13% White Oil .. 8% 1 
7%, 4 Island Oil & Trans........... 2Y, 2% g2% oo 4 ‘Seen Ge ...........-....-. 3 
27% 13% Kan City Southern .......... 257% 26 32 5% Willys-Overland_..................... 6 57% 
152% 25% ie ae 4256 42 93 Willys-Overland pfd ......... 26% 2 
331% 14% Kennecott Copper ............ P05 o1Y, 95% 35% oo Ge eee 40 39 
GOVERNMENT SECURITIES ST. LOUIS QUOTATIONS Paragon Refining pfd............ 60 88 
A. A. Housman & Co., 20 —— oe ' Mark C. Steinberg & Co., Mezzanine, Boat —- eee aoe com aaeeen 40 
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American Publie Util S m 10 15 Owens Bottle pfd 6 v7 Globe Wernicke ......... presses oy, 
American Public Utili itie 3 pfd 15 25 Paragon Refining com 10 15 Procter & Gamble com ($20 par) .128% 
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THE TEXAS COMPANY? 


Do you know how— 


This company has been able to purchase large 
quantities of cheap crude? 

It has made enormous profits in former years 
on advancing markets? 

Much oil it produces itself? 

It is able to secure the maximum profits from 


refining, transporting and marketing? 


THE FINANCIAL WORLD 
RESEARCH BUREAU’S 
LATEST PANDECT 


In vigorous, clear-cut analysis, sets forth the 


elements of value in this stock as they have 
never been set forth before. 


Other Pandects on Sinclair Oil, Kennecott Copper, Miami, Etc. 


The Financial World Research Bureau 
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Underlying Bonds 


of the 


New York City Traction Co.’s 


Brookiyn Rapid Transit System New York Railways System 











Atlantic Ave. RR. Ce., Brooklyn, 


5s, 1931-34 

Brooklyn Bath & West End RR. 
5s, 1933 

Brooklyn City & Newtown RR. 
5s, 1939 

Brooklyn City Railroad Co. 
5s, 1941 

Bklyn, Queens Co. & Suburban 
5s, 1941 

Brooklyn Union Elevated Railroad 
5s, 1950 

Coney Island & Brooklyn Railroad 
4s, 1948 

Jamaica & Brooklyn Road Co. 
5s, 1930 

Kings County Elevated Railroad 
4s, 1949 


Nassau Electric Railroad 


5s, 1944; 4s, 1951 


Interborough Rapid Transit System 





Manhattan Railway Company 
Ist 4s, 1990 


Steinway Railway Company 
Ist 6s, 1922 


Miscellaneous 





Second Avenue Railroad 
6°: Receiver’s Certificates 


Bleecker Street & Fulton Ferry 
4s, 1950 


Broadway & Seventh Avenue RR. 
5s, 1943 


Broadway Surface Railroad Co. 
5s, 1924 


Central Crosstown Railroad 


6s, 1922 


Columbus & Ninth Avenue RR. 
5s, 1993 


Lexington Ave. & Pavonia Ferry 


5s, 1993 


South Ferry Railroad Company 
5s, 1919 


34th Street Crosstown Railway 
5s, 1996 


23rd Street Railway Company 
5s, 1962 


Third Avenue Railway Sustem 





Dry Dock East B’way & Battery 
5s, 1932 


42nd St. Manhattan Ave. & St. N. Ave. 
5s, 1940 


Southern Boulevard Railroad 
5s, 1945 


Union Railway Co., New York, 
5s, 1942 


Westchester Electric Railroad 
5s, 1943 


Yonkers Railroad Company 
5s, 1946 


The facts affecting the investment standing of the underlying bonds 
of the New York City Traction Companies are completely 
available only to the specialist 


Inquiries invited 


W Carnesie Ewen 


First National Bank Building 


2 WALL ST. 


rel. Rector 3273-4 


NEW YORK 

















